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Westbound Freight Daily Schedule Examples Eastbound 
Lv. 10:30 PM, Mon. OS Se !|hCUL,lU 
lv. 4:30 » Mon. Birmingham (Frisco) 5:30 PM, Sat. 
Lv. 6:30 PM, Mon. Memphis (Frisco) ......... 5:30 AM, Sat. 
Lv. 8:20 PM, Mon. Kansas City (Frisco) 11:59 PM, Fri. 
Lv. 12:05 PM, Tue SES REE ae Arr. 11:30 PM, Thu. 
lv. 4:25 PM, Tue Oklahoma City (Frisco) Lv. 8:30 PM, Thu. 
Arr. 4:30 AM, Floydada (QA&P) ......... . bv. 6:00 AM, Thu. 
Arr. 5:00 AM, Fri. Phoenix (Santa Fe) ....... . kv. 12:01 AM, Tue. 
I a scsetesinenbpiabeet Lv. 12:01 AM, Mon. 
Arr. 4:00 AM, Fri. OS ROE Lv. 8:00 PM, Mon. 
Arr. 3:30 PM, Fri. San Bernardino (Santa Fe) . Lv. 8:00 AM, Mon. 
Arr. 4:00 PM, Fri as SS” ETS lv. 9:45 PM, Sun. 
Arr. 4:00 PM, Fri. a OS eee Lv. 9:00 PM, Sun. 


(Richmond) 
(Subject to change without notice) 

Note: Eastbound schedules shown are guaranteed perishable schedules. Quanah, Texas, 
is regular icing station. Schedules from Phoenix, Ariz., are operated seasonally. 
Eastbound perishable schedules shown connect with all trains leaving E. St. 
Lovis at 1:30 AM or later, and at Memphis with all trains leaving 9:30 AM or 


later. 
ROUTE VIA 
Frisco-QA&P-Santa Fe to/from Arizona-California 
Frisco-QA&P-FW&D to/from West Texas (FW&D only) 
Your patronage is constantly solicited and always appreciated 
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(QA&P-Frisco-AT&N . . . ONE SYSTEM, 5000 miles serving nine states in the Southeast 
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“' typical products successfully shipped in 
GATX aluminum tank Cars °¢ Glacial Acetic Acid ¢ Hy- 
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features of GATX aluminum tank cars* 
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Platform (Available) ¢ Insulation (Available) ¢ One-Piece Longitudiial 
Bottom Plate ¢ *All features standard unless otherwise indicated. 

**The one-piece flued dome saddle was designed and pioneered by 
General American as early as 1938. 
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EDITORIAL 





N THE “From Our Readers” column of this issue of 

TrarFic WORLD we print a letter from a past general 
chairman of the Pacific Coast Shippers Advisory Board con- 
taining a suggestion that has merit. He believes the base 
of the functionings of the regional boards should be broad- 
ened and their relationship with the National Association 
of Shippers Advisory Board examined and, perhaps, revised. 
What, specifically, he has in mind—if anything—we do not 
know. But we do know that his adjective “humdrum” 
as applied to the proceedings of regional boards in recent 
years is not too harsh. 

Officers of the boards have become increasingly aware 
of the apathy of their memberships, and the tendency of 
those attending to sign registration slips and remain present 
personally only briefly can be noted by anyone who cares 
to watch. 

Recently we were accidentally made aware of the fact 
that even the car requirement estimates of the regional 
boards, which represent the prime statistics for the pro- 
duction of which the boards were originally organized, are 
in many cases the result of rather occult mathematical com- 
putations by board secretaries, based on relatively small 
samplings. 

It is true that some of our best public opinion survey 
organizations operate on the principle that a half of one 
per cent can be projected to furnish an accurate picture of 
the whole. But even those agencies have slipped badly 
a few times; and if the regional shipper boards’ estimates 
have run fairly accurately in recent years, perhaps the reason 
is that we have been faced with no such car service problems 
as those obtaining in the early twenties when desperation 
brought about the request that shippers help the railroads 
out by compiling accurate advance car needs. 

Further evidence of the decadence of board affairs was 
contained in the recent plea, by the president of the Associa- 
tion of American Railroads, that more railroad traffic, trans- 
portation and operating executives attend regional board 
meetings—an admonition that sounded strange in view of 
the fact that the shipper complement of the boards, in effect, 
is offering the railroads free service in car estimates, in the 
policing of loading and unloading of cars, in freight loss 
and damage efforts, and in a number of other ways. It was 
as though the railroad executives were being chided for 
ungratefulness by their chief executive. 


















































































































A’ this points to the need for something of the kind 
uggested by Mr. Cron. His proposal seems reasonable 
fnouxh. He merely asks that at the next annual meeting 















































of the National Association of Shippers Advisory Boards 
there be appointed a committee consisting in part of past 
gene: \| chairmen of regional boards, to study ways and 
mea: of making the boards more useful and their meetings 
mor 





neaningful and interesting. 


© suspect that past general chairmen will make good 
men ers of such a committee and will study the matter with 






































inte’ ence and come up with helpful and practical sug- 
gest os, because each of them has submitted himself, at 
one 











me or another, to the ordeal of conducting meetings 
anc “arrying on other business of some regional board in 

















An Idea Comes Out of the West 


the discouraging knowledge that a relatively few of the men 
on its membership list could be counted on for real assist- 
ance. Moreover, it would be strange if some of these past 
general chairmen didn’t have some pretty good ideas of 
their own, bred out of experience, as to how the value of 
the work of the boards could be improved. 


We haven't the slightest idea whether or not Mr. Cron 
had in mind that such a committee might come up with a 
recommendation that the regional boards should cease con- 
cerning themselves with only a single segment of the trans- 
portation field. That has been a condition deplored on this 
page a number of times, usually without exciting much 
interest elsewhere. We have felt that the boards would reach 
their fullest usefulness only when (a) they decided to con- 
sider all forms of transportation in relation to their service 
to, and efficient use by, the public and (b) they set up their 
memberships on an honest, dues-paying basis and became 
independent of subsidy from any form of transportation. 
So little reaction has been observed to these eminently 
reasonable suggestions, however, that the last time we dis- 
cussed them—a year or more ago—we titled our discussion 
‘Another Lance in a Lost Cause.” 


cr personal correspondence following that utterance, 
though not voluminous, was encouraging. Although 
those who wrote to us telling us to ‘keep up the good work” 
for the most part refused support for our ideas sufficient 
to permit us to publish their letters, the very fact that there 
were some men active in board work who felt as we did 
convinced us that the idea wasn’t a dead issue. 


It would be foolish, of course, to read into Mr. Cron’s 
relatively simple suggestion any expectation that it presaged 
the blossoming of the boards into over-all, self-supporting 
organizations. In the first place, it remains to be seen 
whether the board leaders—especially those in charge of 
the affairs of the National Association of Shippers Advisory 
Boards—take kindly even to a study of the possibilities of 
revising board powers and procedures. Should they agree 
that some such study is advisable, however, there remain 
other areas of speculation. Who would be appointed to the 
committee Mr. Cron suggests, for instance? What kind of 
recommendations would such a committee bring in? And, 
most important of all, what action would be taken on those 
recommendations? All in all, these are, in the words of a 
former President of the United States, ‘‘iffy’’ questions. 


The encouragement lies in the fact that an over-all study 
of advisory board affairs now has been suggested. It is 
obvious to us, from a reading of the letter, that at least 
one man formerly in charge of the affairs of a regional board 
feels pretty strongly on the matter. We venture to believe 
that his feelings are shared by other leaders in board affairs 
in the far west. 

We have learned to look for progressive ideas from that 
part of the country. Perhaps other past general chairmen 
in other areas have thought about the matter in Mr. Cron’s 
terms. If they have, there is a good chance that the fall 
meeting of the national association may see the beginnings 
of a movement that will again make the boards as useful 
and potent in the national transportation picture as they 
once were. 
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AMERICAN CHAIN 


OF WAREHOUSES, INC. 
Every Link A Strong One 








UESTIONS AND | 


ja \Wswers 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. Ne 
attention will be paid to anonymous communications or questions from nonsubscribers, 


a 


In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules an 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in hi 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer ony 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Routing and Misrouting— 


Conflict Between Rate and Route 
In Bill of Lading—Rate in Bill of Lading 
Not Applieable Via Any Route 


Question—lIllinois 


In your answer to Virginia, under the 
above caption, on page 6 of the Janu- 
ary 1, 1955 issue of the TraFric WORLD, 
you quoted from reports of the Inter- 
state Commerce Commission. You re- 
ferred to the reports in Ezee Flow Corp. 
v. Illinois C. R. R. Co., 287 I.C.C. 281; 
St. Louis Cooperage Co. v. Baltimore & 
O. R. Co., 161 I.C.C. 258; and Cities 
Service Oil Co. v. Pennsylvania R. Co., 
284 I.C.C. 140. We do not see where 
these cases are in point. 


In the cases to which you referred, 
wherein the Commission found there was 
misrouting, it was possible for the rail- 
roads to have sent the shipments over 
lower routes. 


As an illustration: In the Cities Serv- 
ice Oil Company case, the carrier for- 
warded the shipment over a route over 
which a combination rate of 69 cents to 
St. Louis, Mo., 30 cents from St. Louis, 
Mo., to Poplar Bluff, and 78 cents from 
Poplar Bluff to Kansas City, applied. 


The Commission found misrouting due 
to the fact that the shipment could have 
been forwarded over a route which would 
have protected a rate of 114 cents to 
Springfield, Ill., and stop-off charges of 
$10.39 at Kansas City, and a rate of 82 
cents per 100 pounds from Springfield to 
Poplar Bluff. 


In the instant case, when the shipment 
was at the transit point it could not have 
been forwarded via any route over which 
the joint through rate applied. In order 
for a shipper to receive the benefit of 
any misrouting, it must be possible for 
the shipment to be forwarded from the 
origin point at the lowest available route 
or from a transit point at the lowest 
available route. 


From the cases cited, it would appear 
that the shipment was misrouted, which, 
we believe, is correct. The lowest avail- 
able rate via the transit point would be 
the legal rate. 


Answer 


In our opinion, the report of the Com- 
mission in Cities Service Oil Co. v. 
Pennsylvania R. Co., 284 I.C.C. 140, is 
in point. 

In this report the Commission based 
its findings that there was misrouting on 
the premise that, had the conflict be- 
tween the rate and route in the bill of 


lading been called to the shipper’s gt. 
tention, the shipper could have mage 
any change consistent with the gover. 
ing tariffs in the movement of the ship. 
ment, which would have been to hi 
advantage from a cost standpoint. 


We are of the opinion the same 
principle could be applied in the cag 
of the shipment covered by our answer, 
namely, that had the conflict between 
the rate in the bill of lading and the 
route been called to the shipper’s at- 
tention he could have substituted other 
tonnage for that which was surrendered 
at the transit point. 


Routing and Misrouting— 


Where Shipper’s Routing Instructions 
Are Incomplete Carrier Must Forward 
Shipment Via Cheapest Route Consistent 
With Shipper’s Instructions 


Question—Ohio 


Please advise the responsibility and 
obligation of a shipper and also the ori- 
gin and connecting carrier in connection 
with a shipment that is misrouted. 


The shipment moved by motor freight, 
requiring three motor carriers to han- 
dle to the final destination. Through 
error, the incorrect intermediate carrier 
was specified, which intermediate car- 
rier did not have any connection with the 
delivering carrier. Therefore, the inter- 
mediate carrier was forced to give the 
shipment to a fourth carrier for for- 
warding to the final junction point s0 
the shipment could be delivered at the 
proper destination. 


Since it was an error on the part of 
the shipper in specifiying the incorrect 
intermediate carrier, which error was 
not noted by either the origin carrier 
or the intermediate carrier specified, it 
would be appreciated if you would indi- 
cate the responsibilities of the several 
parties involved. 


Answer 


In its report in Traffic Bureau, Lynch- 
burg Cham. of Com. v. Southern Ry. ©. 
185 I.C.C. 611, the Commission sai: 

“The shipments from Wallaceville ere ff 
specifically routed by complai’ ant 
‘Southern, W. S. S. B., N. & W., Hag TS 
town Junction, Reading, and the D. & 41. 
The other shipment was so routed ex: °pt 
that the specific gateway, Hagerst wn 
Junction, was omitted. The Norfolk nd 
Western Railway Company has no di °*ct | 
connection with the Reading Comps }y, 
and, therefore, it was necessary for 1 
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General Traffic Manager Douglas Dawson of Norton Company tells 


‘(How Norton makes the sparks fly!”’ 


“When a plant’s grinding operations break down, their pro- 
n lines may grind to a halt, too. We have to make the 
fly!" says Doug Dawson. 
1¢ abrasive that can meet specifications — and gets there 
gets the order. 
e win those races time after time from our one big 
n Worcester, Mass. 
»w? With on-the-ball engineering — and Air Express! 


To us, Air Express is like a full warehouse in every com- 
munity ; we can deliver anywhere in the U.S. in a few hours. 

“Yet, we actually save money when we use Air Express 
instead of other air carriers. A typical 25-lb. shipment from 
Worcester to Chicago, for example, costs $8.85. That’s $3.55 
cheaper than any other direct air service! 

“Those savings add up when you ship as much as 1,000 
pounds a day by Air Express, as we do!” 


> Air Express —— >> 


GETS THERE FIRST via US. Scheduled Airlines 


CALL AIR EXPRESS 


... division of RAILWAY EXPRESS AGENCY 









shipments to move over lines of the tion, Md., thence northeast over the 
Western Maryland Railway Company, Western Maryland to Shippensburg, Pa., 
which carrier was not shown in the’ thence northeast over the Reading to 
bills of lading. The Reading has no Allentown, Pa., thence northwest over 
direct connection with the Delaware & the Central of New Jersey to Wilkes- 
Hudson Railroad Corporation; conse- Barre, Pa., thence northeast over the 
quently it was necessary for the ship- Delaware and Hudson to destination, 969 
ments to move over lines of the Central and 1,016 miles from Ridgeway and 
Railroad Company of New Jersey or the Wallaceville, respectively. Charges of 
Lehigh Valley Railroad Company. $195.04, on the shipment from Ridgeway 
Neither of these carriers was named in weighing 36,800 pounds, were collected 
the bills of lading. The shipments moved at a combination rate of 53 cents, com- 
from Ridgeway and Wallaceville north posed of 16 cents to Lexington and 37 
over the lines of the Southern Railway cents beyond. Charges of $646.37 on the 
Company to Lexington, N.C., thence shipments from Wallacevillé weighing 
north over the Winston-Salem South- 118,600 pounds were collected at a com- 
bound Railway Company to Winston- bination rate of 54.5 cents, composed of 
Salem, N.C., thence northeast over the 17.5 cents to Lexington and 37 cents 
Norfolk & Western to Hagerstown Junc- beyond. Complainant seeks a joint rate 










































































> Typical of hundreds of Mayflower “Customer Report Question- 
naires,” received every day, is the statement quoted above. Every 
Mayflower customer receives a questionnaire because we want to 
know what people think of our service. The answers to these ques- 
tions help us to make Mayflower Service even better . . . and they 


show you why it pays to standardize on Mayflower every time. 
AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides on-the-spot rep- 
resentation at the most points in the United States and Canada. Your local May- 
flower agent is listed in the classified section of your telephone directory. 
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NATION-WIDE FURNITURE MOVERS 
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from Ridgeway of 39.5 cents a 4 frp 


Wallaceville of 40.5 cents. — 
“At the time of movement jo! \t rat a 
applied to the destination consi: creq ¢ A : 
39.5 cents from Ridgeway and 4° 5 cent Ne b 
from Wallaceville over the Sou! ern j sth 
Winston-Salem, Norfolk & Western t T tl 
Hagerstown Junction, thence over thy nr 
Western Maryland, Reading, and conne. ae 
tions to destination. Complaina:it cop. a ta 
tends that the shipments shou!d hay aati 
been forwarded over this route. They In th 
argue that, inasmuch as the routing ip. throu: 
structions were incomplete, it was the fM ondar 
duty of the carriers’ agent to have ob. Hov 
tained more definite routing instructions route 
and having failed to do that, the carrier; the ¢ 
were guilty of having misrouted the ship. the tl 
ments. In such circumstances, however, & respec 
it is the duty of the carriers to forwar Delm: 
the shipments over the cheapest avail. Maid 
able route consistent with the routing in- § 1.0, 
structions. See Brabston v. Louisville & & struct 
N. R. Co., 176 I.C.C. 421, 423. Inasmuch as & erenc 
the shipments moved over the cheapest § not 1 
available route consistent with the rout- 
ing instructions, they were not mis. 
routed.” Tarif 
See, also, the reports in Consolidated 
Fruit Co. v. New York Central R. Co., 192 N 
I.C.C. 497 and Williams & Sons v. Atlantic S 
Coast Line R. Co., 160 I.C.C. 631. f 
Under the findings of the Commission 
in these reports, where the shippers’ rout- § Que: 
ing instructions are incomplete, if the We 
carrier forwards a shipment via the an 6 
cheapest route consistent with the rout- prob 
ing instructions furnished, there is no read 
misrouting on the part of the carrier. it fo 
ceil there 
- In 
Routing and Misrouting— Tari 
Normal Operating Route v. aoe 
Secondary Route ing 
. P prov 
Question—Pennsylvania Ste 
We would like to have your opinion W 
concerning the following stop-off prob- § that 
lem: less- 
A rail carrier has two separate lines fin t 
over which he can operate between § stat 
points “A” and “D,” one line passing § ship 
through point “B” and the other through thal 
point “C.” A concrete example of this § war 
would be the Baltimore & Ohio Rail- § wit 
road from Parkersburg, W.Va., to Pitts- § tha 
burgh, Pa., where one line passes through § live 
Wheeling, W.Va., and the other through § pou 
Morgantown, W.Va., and, of course, — can 
many other examples could be found. iten 
We would like to stop a shipment at nde 
point “C”, but the carrier advised that 7 
they normally operate over the other shi 


line between points “A” and “D,” pass- 
ing through point “B.” There is noth- 
ing in the stop-off tariff, nor the rate 
and route tariffs, which stipulates which 


way the carrier normally operates. Both P 
routes are within the circuity, and there 
is no reference to any internal routing Ar 
guide. : 
Has the Commission, or the courts, 
issued any rulings or decisions w iich for 
would force the carrier to protect 4 vis 
stop-off on a line not normally «sed 
between the origin and final dest na- th 
tion? res 
Answer ie 
If the same rate is applicable «ver § co 
both the normal and secondary roi ‘es, § it, 
the shipment will not be misrou‘ed § sh 
(Kansas City Pump Co. v. Alton R. 0. §f th 







204 I.C.C. 467) if it moves via he 
secondary route. 
The fact that tariff between two po! ts 
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does not normally move over the sec- 
ondary route is not a defense for not 
routing ‘raffic via that route (Armour 
rertilizer Works v. Central R. Co. of 
New Jersey, 200 LC.C, 187), unless it 
can be shown that that route is un- 
natural oF illogical. 

If the carrier knows that the second- 
ary route is unnatural or illogical it 
should so provide by clear language in 
the tariff. Union Underwear Co., Inc. v. 
Frankfort & C. R. Co., 214 LC.C. 695. 
In the absence of such language the 
through rate will apply over the sec- 
ondary route. 

However, if the use of the secondary 
route creates a violation of the Act, 
the carrier is not required to protect 
the through rate via that route. In this 
respect, see, Great Northern Ry. Co. v. 
Delmar Co., 283 U.S. 686 and Jersey 
Maid Corp. v. Pennsylvania R. Co., 226 
10.C. 717, holding that where two con- 
structions of a tariff are possible, pref- 
erence will be given to that which does 
not result in a violation of the law. 


Tariff Interpretation— 





Motor Carriers— 
Stopping L.T.L. Shipments in Transit 
For Partial Loading or Unloading 


Question—Ohio 









problem that we believe has sufficient 
reader interest for our presentation of 
it for your conclusions and publication 
thereof. 

In Middlewest Motor Freight Bureau 
Tariff No. 45-A, MF-I.C.C. No. 241, we 









ing or to partially unload. Also, we find 
provisions for additional pick-up or de- 
livery stops. 

We read this item as also providing 








less-than-truckload shipments, except 
in those paragraphs which specifically 
state that they are truckload or volume 
shipment provisions. We had a less- 
than-truckload shipment, which was for- 
warded to consignee “X” at point “A,” 
with a provision in the bill of lading 
that a specified portion was to be de- 
livered to consignee “Y,” also located at 
point “A.” The question is whether this 
can lawfully be handled under this tariff 
item and whether the charge of 900 cents 
is the lawful charge, in addition to the 
freight charges. 

These services are common on volume 
shipments, but we have never en- 


countered the question on small ship- 
ments 




















tariff work. 
We will appreciate your consideration 
of this problem and your reply. 










Alt ough in the paragraph specifying 
a! -cent charge there is nothing to 
ndic 





















find, in Item 1440-B, some provisions | 
for stopping shipments to complete load- | 


that these privileges are applicable to | 


Answer 

The item to which you refer appears | 
to co: ‘ain the usual stopping-in-transit 
for portial loading or unloading pro- 
Visio! 


» whether it applies to truckload, 


Volu: or less-truckload, shipments, it 
I$ OU» opinion that it must be read in 
cont with the paragraphs preceding 
it, W ch do specify truckload or volume 
shipr nts, and that the- provisions of 
this _-m relate only to volume or truck- 
load - xipments. ‘ 


In Stopping ‘Shipments in Transit to 


We have been doing some work for | 
an organization and have come upon a | 





in our many years of traffic and | 











AMERICAN SOCIETY OF TRAFFIC AND TRANSPORTATION 


| SELECTED EXAMINATION 


QUESTIONS AND ANSWERS | 
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Use the coupon to order your copies today! 


Book Department 

The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Gentlemen: 


Please send me — 





This new book of selected A.S.T.T. exam- 
ination questions and answers will be in- 
dispensable to students of traffic and trans- 
portation who want to achieve professional 
Edited by Dr. G. Lloyd Wilson, 
Vice President and Director of Education 
of the American Society of Traffic and 
Transportation, this useful book indicates 
the types of answers considered adequate 
for a representative Society examination. 
By giving answers more complete and pre- 
cise than would be expected of examinees, 
it serves as a valuable study-help—ampli- 
fying the answers and in some cases con- 
sulting and referring to statutes, cases and 
A valuable adjunct to any study of 
traffic and transportation, whether on the 
job or in the classroom, it will be available 
about June 1—at the low price of $1.50. 


status. 


texts. 







































| Orders will be filled ona first-come, first-served basis. 


copies of the completely new edition of AMERICAN SOCIETY 
OF .TRAFFIC AND TRANSPORTATION SELECTED EXAMINATION QUESTIONS AND 














ANSWERS @ $1.50 per copy. [] | enclose $_____-._-_. [J Bill me. 
Name 

Title & Company 

Address 2 

City or es State 
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126 N. Jefferson St. 
Affiliate: Hensen Storage of Madison Inc. 


MADISON, WIS. 





Partially Load or Unload, Split Origins, 
Split Pick-Ups, and Split Deliveries,” a 
study prepared by C. Elliott Stiles, Ex- 
aminer, Bureau of Formal Cases, Inter- 


nications will not be published. 


Loose-Leaf Tariffs 


Santa Clara, Calif. 

Recently, in this column, I noted with 

interest the comments concerning loose- 

leaf tariff publications. Most of these 

originate with eastern or midwestern 
traffic people. 


You should examine the situation on 
the Pacific coast to learn what volume 
on loose-leaf tariffs can be when the 
issuing agencies really swing into pro- 
duction. One interstate motor tariff bu- 
reau and three competing intrastate 
agencies publish loose-leaf tariffs exclu- 
sively. Two state commissions on the 
Pacific coast lean 100 per cent to this 
tariff form. The individual railroads 
and several railroad agencies make it a 
practice to have at least 50 per cent (by 
volume) of their publications in loose- 
leaf form, and I have just discovered one 
Pacific coast freight forwarder that 
avoids the bound tariff as though it 
were the plague. 


Apart from laziness in tariff compila- 
tion the only reason I can determine for 
the almost universal acceptance of the 
loose-leaf tariff on the west coast is 
the growing pains that this section has 
been undergoing in recent years. Many 
new industries are constantly appearing; 
smaller towns are springing into promi- 
nence, and many new towns are being 
built around the expanding Pacific coast 
economy. 

If the last reason is the true one, traffic 
people in the west will gladly put up 
with the inconvenience of the (loose- 
leaf) type of publication, but I would 
like to make the point that the “effete 
easterner” is not one-tenth as deluged 
with revised pages as we of the “wide 
open spaces” are, and these spaces are 
rapidly being filled with the canceled 
pages from loose-leaf tariffs—Harry J. 
Drees, Traffic Manager, Western Divi- 
sion, Monsanto Chemical Co. 





Loose-Leaf Tariffs—and Epitaphs 


Pasco, Wash. 
I have been very much interested in 
the comments of Mr. L. P. Rehwald in 
the April 23 issue of TRAFFIC WORLD con- 
cerning loose-leaf tariffs, and although I 
do not agree with him in all respects I 
appreciate his serious approach to a 
difficult problem. 


There is one difficulty encountered in 
his method of throwing away the tariff 
each month and keeping the new sheets. 
Invariably the tariff bureau will leave two 
or three sheets unchanged each month, 
perhaps as a trap for the unwary, and 
this would leave the tariff incomplete. 


FROM OUR READERS 


Discussion of transportation subjects by our readers is invited for use in this column. 
Letters must be brief and writers must identify themselves. 
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state Commerce Commission, © pay, 
663, it is made clear that this se vice 
applicable to truckload or volum ship. 
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This might not be too important, a5 — Nort 
some rate clerks take the position tha — 58 
if a rate item isn’t corrected within 3 JB °°), 
days, either no one is going to ship the IR on t 
commodity or the item was meant to be & vein 
published in some other tariff. We ar — “> 
sure, however, that there will occasion- & pelov 
ally be exceptions to this rather extreme 
position. 
The loose-leaf tariff has certainly been & Trq 
improved since the bureaus started leay- 
ing in the many pages containing nothing 
except the words, “Cancel, leaving noth- Ju 
ing in effect.” Some have said that this & edit< 
arrangement is much better than plac- & indu 
ing all of the cancellations on one page, Nc 
as the blank pages rest the eyes when & let g 
searching through the tariff and they & tion 
also make possible lower rates on higher & ice i 
minimums for printing paper. our 
We should not assume a selfish attitude B him: 
in our criticism of loose-leaf tariffs, be- §  & 
cause what may be a burden to one group & pure 
may indeed be a blessing to others, for It 
example, the printers and the psychia- — corr 
trists. done 
Recognizing that we should graciously ~ 
accept progress, even when we do not ee 
recognize it as such, I have given some 
study to what will be necessary in tariff ~ 
filing when the Commission has made its § “° 
final departure from the rules and all 
tariffs are published in loose-leaf form. Mood 
Based on careful measurements and com- edite 
putations I find that the westbound com- Nut 
modity tariff will be 21 inches thick to 
start with. With the exercise of a little 
ingenuity an enterprising tariff maker can 
easily expand a modest 10-page bound Ad 
tariff into a 100-page loose-leaf one, and 
at the end of a year, leaving in the can- 
cellations and adding a few items for the B. ¥ 
sake of clarification, this can easily be cee 
doubled, to say nothing of supplements, rr 
which still seem to be necessary. In . - 
regard, one of our friends who had never a 
been able to get past the supplements, § 74 
now files these in the back of the tariff} ™ 4 
and for some months has never beet = 
able to get to them, to his great relief. f} ” : 
When all of the tariffs become !008¢- & ..+, 
leaved, our whole system of filing wil B fo), 
be changed. We should be quick to real- FF ty ; 
ize that this is the users’ problem. n0! F} joo. 
that of the tariff bureau, which onl) §} ,¢ 
makes the tariffs and should never bef oy, 
required to use them. Possibly imp ling & po, 
the leaves on vertical rods suspended fact 
from the ceiling would meet the pro le™. & coo, 
For the leaves at the bottom of the st ings 
@ modification of a forklift truck © ight § the, 
be able to open the tariff at the p: Pe B hun 
page, or fairly close to it, and ‘hat T 
should be close enough for quick rate § me, 
quotations. Revolving tables, paire  § mo; 
turn in opposite directions so tha’ the § wp. 
rate clerk, after getting wound up 07 ON€ § ar, 
of them, could unwind himself or the § no, 
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next onc, might be the answer in some 
of the smaller offices. 

surely, necessity will hatch out many 
systems, some of which might actually 
be practical. Push button control to in- 
stantaneously place the proper taritt 
page before a rate clerk, while certainly 
sure to come, now seems rather remote 
because Of the number of buttons in- 
volved. At the present time we are strug- 
gling with a weightier problem. The 
widow of one of our rate clerk friends 
has asked us to select an epitaph for the 
grave of her recently deceased spouse. 
Perhaps TRAFFIC WoRLD can help us in 
making a choice between “Cancelled, 
leaving nothing in effect,” and “Here 
lies a rate clerk, except as otherwise pro- 
yided."—M. R. Denney, Rate Clerk, 
Northern Pacific Railway Co. 

Saddened by the demise of any rate clerk, 
even a fictitious one, TRAFFIC WorLD wishes 
to avoid indulgence in levity, but, if called 
on to suggest an epitaph in a more serious 
yein and one not too closely related to tar- 
iff publications, may propose a line such as 


“Not moving u*der published rate (see 
below).”"—Editorial Director. 


Traffic Manager on Gratuities 


Faribault, Minn. 


Just a note of appreciation for the 
editor’s stand on gratuities accepted by 
industrial traffic managers. 

No serious thinking traffic manager will 
let gifts, large or small, affect the selec- 
tion of carriers. Efficient, economic serv- 
ice is being purchased for the welfare of 
our companies and the man cannot call 
himself traffic manager if he allows gifts 
or gratuities to sway his judgment in 
purchasing transport service. 

It is our feeling that your editor is 
correct in assuming that an injustice is 
done the industrial traffic manager and 
that the carrier who feels compelled to 
donate at Christmas time is only fooling 
himself. Our largest volume of traffic is 
moving via carriers that make no dona- 
tions or gifts, and is based on the fastest 
service for the least cost. 

It is our hope that a good many traffic 
Managers will read this TRAFFIC WorRLD 
editorial —J. N. Purrer, Traffic Manager, 
Nutting Truck and Caster Co. 





Advisory Board Improvement 


Oakland, Calif. 


_ For many years I have been interested 
in and worked with the Pacific Coast 
Shippers Advisory Board. I have also 
attended several meetings of the Na- 
ional Association of Shippers Advisory 
Boards as a delegate. It appears to me, 
in attending as well as conducting meet- 
ings, we do not have the interest dis- 
played that we should have. 

The advisory boards were originally 
established to assist the railroads to per- 
form » service satisfactory in all respects 
to the -hipping and receiving public. The 
reaso: our shippers and receivers are 
hot ir cresting themselves to the fullest 
exten in the purposes for which these 
ng vas originally established is the 
act 1t over these many years they 
seem have gotten into a rut; the meet- 
ings. ’e become mechanical and revolve 
them ves continuously around the same 
hum om questions. 

Th 3 also true of the National Board 
meet. ‘s. We spend our company’s 
mone to attend these meetings, and 
Wha we get out of them? Sure, there 
are ; olems that come up and are dis- 
bose: >of in resolutions; but there are 

























































“No, that's the Blue Streak. 


The comet is the slower one above.” 







If speed is what you need, 
ship via COTTON BELT 
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“WHAT'S THE BIG ATTRACTION 
AT 
THE PORT OF MOBILE?” — 








































The shipper with an eye for profit knows his cargo will move faster, 
safer and at more reasonable cost through the Port of Mobile. 





And that’s a big attraction for any shipper. 


Then there are such useful facilities at the Alabama State Docks as: 





PIERS AND WAREHOUSES 
COLD STORAGE PLANT 
BULK HANDLING PLANT 
HEAVY LIFT EQUIPMENT 
TERMINAL RAILWAY 
GRAIN ELEVATOR | 












Be sure of safe, speedy shipping for your cargo... 





Ship Via 
THE PORT OF MOBILE 


ALABAMA STATE DOCKS BOARD 


MOBILE, ALABAMA 
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no new innovations, no new i 
stimulate the interest of the sipping 
public. ’ 

I know there are members, n iny 9; 
whom have diligently attended n etings, 
who may disagree with me. Never  heleg. 
I feel that we have gone along in a roy. 
tine manner for many years an that 
we need some new ideas to stimulate the 
interest in the regional boards as well a 
in the National Board. What we neg 
is improved board meetings. 

TRAFFIC WORLD, by its support ang 
publicity, has done a lot to promote 
advisory board work. This is fine; by 
what do we do to make us feel that we 
have really accomplished something 
worthwhile? 

The thought occurs to me, and I woul 
recommend, that the president of the 
National Association of Shippers Ad. 
visory Boards bring before the associa- 
tion the question of remodeling and 
rebuilding toward better and more cop- 
structive and helpful meetings. I fee] 
this should be discussed at the next 
annual meeting. At that meeting a 
committee should be appointed to study 
the entire structure of the advisory board 
system, bearing in mind that it will 
recommend changes and improvements 
in the setups of the various boards, out- 
line and define their powers and func- 
tions, and define more closely the rela- 
tionship between the national and the 
regional boards. 

If such a committee would be formed, 
its membership should include some of 
the past general chairmen of each of 
the 13 boards. The committee might 
hold meetings and receive written sug- 
gestions from individuals and from them 
formulate new plans for the _ board 
operation. After all, the boards have 
done a remarkable job, but it is now time 
to take a new look and do something 
constructive to improve them and to 
encourage members to attend meetings 

We all know the railroads welcome 
the work on car efficiency, freight claims 
and other problems, because it assists 
them to do a better job; but board 
meetings are often dominated by rail- 
road men and the minority present are 
shippers and receivers. It is the shippers 
and receivers who should be encouraged 
to attend meetings. 

I am wondering if such a plan as 
suggested (and I am asking your read- 
ers) would be worth trying to work out 
with the National Association of Shippers 
Advisory Boards to see what could be 
done to improve the value of the regional 
boards to their members. 


What I have stated is not criticism 
of the past general chairmen or any 
past presidents of the National Asso- 
ciation. I know they have all worked 
hard and have done a remarkable job 
up to now. From now on, what can we 
do to further improve ourselves ?—GEORGE 
D. Cron, Past General Chairman, P4- 
cific Coast Regional Advisory Board 










Dry Goods Traffic Meeting 


New York, ?’.Y. 


The board of directors, members nd 
myself deeply appreciate the wonde ful 
write-up you gave our meeting in ‘he 
last two issues of the TraFFic WoO: LD. 
It means so much to an organiza‘ on 
like ours to be so prominently featu ed 
in a publication with the prestige of 
TRAFFIC WORLD.—LEONARD MONGEON, M: "- 
ager, Traffic Group, National Retail / ry 
Goods Association. 
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Wow May 21, 1955 


Largest and fastest trainferries on the Great Lakes 
,.410 feet long ...18 miles per hour. 
Big, modern ships that swallow a whole train and 


rush it across Lake Michigan to reach its destination [RZ bi oe sap gpg: 9 


many hours faster. 

Day and night...summer and winter... you'll speed 
your shipments to and from the Northwest by 
routing them over Chesapeake and Ohio Railway’s 
all-weather trainferry route between Ludington, 
Michigan and Milwaukee, Manitowoc or Kewaunee, 
Wisconsin. 
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Mechanized Freight Docks Keep Freight Moving 


Mechanized freight docks at Consolidated Freightways terminals were designed with 
your shipments in mind. They keep your freight separate and keep it moving... 
result in faster transfer of cargoes from city pick-up trucks to 
over-the-road equipment, less handling, surer checking. 
Consolidated Freightways has more mechanized freight docks like the above than any 
other carrier, an added CF service of direct benefit to you—and your customers. 
One more reason to rely on Consolidated Freightways, 
America’s finest complete motor freight service. 
= 
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SEATTLE * PORTLAND + SAN FRANCISCO - OAKLAND -« LOS ANGELES * SPOKANE « SALT LAKECITY « MINNEAPOLIS - ST. PAUL « CHICA ) 
Terminals in 49 other key cities from the Pacific Coast to the Great Lakes...Thru service to all major eastern citics 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Carloadings Totaled 757,333 
In Week Ended May 14 


Loading of revenue freight the week 
ended May 14, totaled 757,333 cars, the 
association of American Railroad an- 
nounced. This was an increase of 79,793 
cars or 11.8 per cent above the cor- 
responding week in 1954, but a decrease 
of 22,472 cars or 2.9 per cent below the 
corresponding week in 1953. 


Loading of revenue freight the week 
ended May 14, during which labor trouble 
on several railroads in the Southern 
District came to an end, increased 16,398 
cars or 2.2 per cent above the preceding 
week. 

Coal loading amounted to 125,793 cars, 
an increase of 21,712 cars above the 
corresponding week a year ago, and an 
increase of 6,155 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 383,- 
244 cars, an increase of 38,399 cars above the 
corresponding week last year, and an in- 
crease of 1,080 cars above the preceding week 
this year. 


Loading of merchandise less than carload 
freight totaled 61,515 cars, an increase of 64 
cars above the corresponding week in 1954, 
and an increase of 1,104 cars above the 
preceding week this year. 


Grain and grain products loadings totaled 
48,506 cars, an increase of 3,918 cars above 
the corresponding week in 1954, and an in- 
crease of 1,046 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
May 14 totaled 29,537 cars, an increase of 
4154 cars above the same 1954 week, and 


an increase of 2,162 cars above the preceding 
1955 week. 


Livestock loading amounted to 7,276 cars, 
a decrease of 432 cars below the correspond- 
ing week in 1954, and a decrease of 1,728 
cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of May 14 totaled 5,669 
cars, a decrease of 165 cars below the same 
week a year ago, and a decrease of 1,693 cars 
below the preceding week this year. 

Forest products loadings totaled 44,692 
cars, an increase of 3,981 cars above a year 
~ and an increase of 741 cars above a week 
_ Ore loading amounted to 74,682 cars, an 
crease of 7,705 cars above last year, and 
an increase of 7,243 cars above last week. 


_ Coke loading amounted to 11,625 cars, an 
Increase Of 4,446 cars above a year ago, and 


an increase of 757 cars above the previous 
week this year. 


All districts reported increases compared 
with the corresponding week in 1954. All re- 
porte | decreases compared with the corre- 
Spon ing week in 1953, except the Pocahon- 
tas, (entral Western and South Western. 


Cumulative Loadings 


1955 
2,524,775 
2,575,082 
2,621,087 
3,432,895 

740,935 

757 ,333 


1954 
2,489,506 
2,461,745 
2,411,886 
3,093,083 

647,954 

677,540 


1953 
2,788,084 
2,730,301 
2,801,445 
3,738,587 

765,411 

779,805 


. of Jan. 
. of Feb. 
. of Mar. 
. of Apr. 
May 7 


May 14 


12,652,107 11,781,714 13,603,633 


Shippers Discuss Freight Claim Problems 
With Officials of Southern Truck Lines 


Delays in Settlements of Interline Claims, Notations of Shortages 
On Bills of Lading, Virtues of Highway Carriers’ Claim Prevention 
Programs Aired at Atlanta Meeting of Shippers With Truck Claim Men. 


Of the 126 persons whose attend- 
ance at the joint shipper-carrier-re- 
ceiver session of the freight claim 
section of the Southern Motor Car- 
riers Rate Conference was recorded, 
in the course of the section’s meeting, 
May 17, in the Dinkler-Plaza hotel, 
Atlanta, Ga., 40 were shipper repre- 
sentatives, and thus new records 
were set both for total attendance 
and for shipper representation at 
meetings of the freight claim section. 


Discussions were led by Carl T. Hester, 
Jr., of Dan River Mills, Danville, Va., 
for the shippers, and by M. C. Presley, of 
Georgia Highway Express, Inc., for the 
carriers. The subjects ranged from de- 
lays in settling interline claims to a 
sharp argument as to whether or not 
motor carriers ought to note shortages 
on bills of lading before delivering ship- 
ments at receivers’ docks. 

C. E. Medford, of Fredrickson Motor 
Express, Charlotte, N.C., chairman of the 
section, presided. Mr. Hester led the 
first discussion, which concerned delays 
in settling of interline claims. He said 
that there had been improvements in 
payments of single-line and double-line 
claim settlements to a point where they 
were “exceedingly prompt,” but that 
there still was reluctance on the part of 
originating or delivering carriers to pay 
claims before making settlements with 
connecting carriers and that the result 
often was unreasonable delay. 

R. V. Gadd, of Terminal Transport Co., 
Atlanta, replying for carriers, said that 
the motor carrier settlement rules for- 
bade payment to shippers or receivers 
unless and until complete information 
and all pertinent documents had been 
received and a full investigation had 
been made. Sometimes, he said, the 
delay was due to shippers’ failure to 
furnish all the information and docu- 
ments, and sometimes it was due to delay 
in investigations by intermediate carriers. 

However, he advised that where causes 
of claims were clear, the carrier with 
which the claim was filed ought to make 
settlement, taking its chances on collect- 
ing from the connecting lines. His own 
company, he said, advanced claim pay- 
ments up to a stated amount, and it had 
found there was so little risk involved 
that it was contemplating raising the 
maximum amount of such payments. 

Mr. Medford spoke on the effectiveness 


of the claim prevention program of his 
company, pointing out that its ratio of 
claims paid to revenue had gone down 
from 3.3 per cent to 1.74 per cent in the 
first year of operation of the program. 
Since 1948, the first year of the program, 
he said, his company had saved about 
$216,000 in claim payments, on the basis 
of the reduced ratio and the increase in 
its total revenue. 


He attributed the results to the inten- 
sive program of the company, which in- 
cluded training of employes, from top 
executives down to the dock laborers. 
He insisted that “claims don’t just hap- 
pen; they are caused.” Removal of the 
cause would mean elimination of the 
claim, he argued. Other trucking com- 
pany claim men related results of claim: 


prevention programs in their own opera 
tions. 


Reporting and Noting of Shortages 

Thomas E. Haile, of the Growers and 
Shippers League of Florida, Jacksonville, 
objected to failure of carriers to report 
shortages and damage in shipments di- 
rect to shippers. These failures, he said, 
occurred chiefly on prepay shipments. 
Kennerly Ellis, of R. C. Motor Lines, Inc., 
Jacksonville, said that the practice ad- 
vcated by Mr. Haile would also be bene- 
ficial to motor carriers, but that carriers 
if they adopted it would have to be pre- 
pared to perform it for all shippers and 
receivers. The consequence would be 
that some shippers would immediately 
reship the shortages, even though such 
shortages might be discovered and de- 
livered within a day or two. All this, he 
said, would add to both carrier and ship- 
per costs. Where this possibility did not 
exist—namely, in damages and over- 
charges—carriers now generally did make 
reports to shippers and receivers, he said. 


It was out of this discussion that the 
hot argument arose as to whether or 
not shortages ought to be noted on bills 
of lading. Several shippers, led by K. L. 
Murphy, of the Georgia-Alabama Textile 
Traffic Association, Atlanta, took the 
position that unless such shortages were 
noted on the bill by the delivering car- 
riers, the receiver might overlook them 
and his platform man sign for the full 
shipment. Carriers, led by John M. 
Miller, executive Secretary of the Na- 
tional Freight Claim Council of the 
American Trucking Associations, Wash-- 
ington, said there were legal barriers 
against the practice because the claim 
rules, to which shippers had agreed, 
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called for a check by delivering driver 
and receiver’s clerk at the time the goods 
were delivered and notation on the bill 
at that time. Some carriers admitted 
that they made notations of shortages 
on the bill at the time the shipments 
were loaded for delivery, but that the 
notations were made in code, although, 
in at least one instance, it was admitted 
that the code was so simple that it was 
expected that the receiver would decipher 
it. In most cases, the carriers argued 
that, when the bill noted one item or 
case short, the receiver added his own 
notation, with the result that a claim 
was filed for two missing items or cases. 
The discussion ended inconclusively. 


Delay in Acknowledgement 


The old complaint that some carriers 
were dilatory in acknowledging claims 
filed was countered by M. C. Dalton, of 
Super Service Motor Freight Co., Nash- 
ville, Tenn. He asserted that in most 
cases this came about because of the 
filing of incomplete information or docu- 
ments. In many cases, he said, the com- 
plaint consisted of merely a letter, and 
the claim agent -was prone to be slow 
about answering such a letter “unless 
it was from his mother.” Where the 
practice was still prevalent, however, it 
was advised that shippers bring the 
matter to the attention of state com- 
mitteemen of the National Freight 
Claim Council or, to Mr. Miller’s office, 
whether or not the offending carrier was 
a member of the council. 


Salvage of damaged freight and delays 
in deliveries of shortages were matters 
also discussed by M. J. Neary, of the 
J. C. Penney Co., New York City. In 
reply, carriers appointed out cases where, 
because of failure of shippers to re- 


possess and repair damaged _ goods, 
truckers suffered heavy, preventable 
losses. On the other hand, it was ad- 


mitted that some truckers were remiss 
in checking overages promptly, which 
caused delay in the delivery of shortages. 
This practice ought also be discouraged, 
truckers said, by appeal to state and na- 
tional representatives of the National 
Freight Claim council. 


Interline Claims 


The question of settlement of inter- 
line claims arose at the afternoon ses- 
sion through a discussion in which Emil 
J. Houfek, of Swift & Co., Atlanta, and 
W. L. Dennis, of the E. T. & W. N. C. 
Transportation Co., Johnson City, Tenn., 
joined. Mr. Houfek also complained of 
delay in settlements generally, and it 
was admitted that this practice might 
be improved on specific carriers. As to 
delays in settlement of substantiated 
interline claims, E. J. Weigel, of Ala- 
bama Flour Mills, Decatur, suggested 
that, perhaps, a change in the council’s 
claim settlement rules was needed. A 
final word on such delavs by H. G. de la 
Torre, of Jack Cole Co., Birmingham, 
Ala., admonished those present that it 
was difficult to set up a general rule, 
since each claim was an individual prob- 
lem and because the “human element” 
entered into both sides of the transac- 
tion, the filing and the settlement. 

There was considerable discussion 
about the handling of heavy bundles of 
expensive carpeting, in which E. T. 
Lloyd, of E. T. Barwick Mills, Dalton, 
Ga., asked the questions. The position 
of the carriers seemed to be that lighter 
bundles would simplify handling. Mr. 
Lloyd explained, however, that carpets 
woven for particular purposes had to be 
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made in one piece, and that it was 
probable that heavier rather than lighter 
bundles would be offered in the future. 
Martin Long, of Mason & Dixon Lines, 
Inc., Kingsport, Tenn., advised care on 
the part of carriers to see that nails and 
snags were removed from trailers in 
which the heavy rolls were loaded. 


Specific Commodity Problems 


The problems of shipping another 
specific commodity were discussed by 
Mrs. Mildred Vaughn, of the wood prod- 
ucts division of The Mengel Co., Louis- 
ville, Ky., who wanted to know what 
ought to be done in loading -doors for 
split delivery so as to avoid damage. 
The reply came from J. R. Hasson, of 
Dixie Highway Express, Inc., Meridian, 
Miss., and Mr. Miller, of the N.F.C.C., 
in a lengthy legal appraisal of liability 
of carriers accepting partially unloaded 
trailers. The result seemed to be in- 
conclusive. 


Still another specific problem was dis- 
cussed by George Bell, of Kraft Foods, 
Atlanta, who told about damage to 
cheese and other products shipped in 
non-refrigerated trailers in the emer- 
gency of the recent railroad strike in 
the south. He said that truckers some- 
times failed to hang dry ice from the 
roofs of the trailers and that the direct 
contact with the lading resulted in freez- 
ing. Mr. Miller said that when such 
“emergency-cooled” shipments were 
transported by carriers whose tariffs did 
not provide for the service, it appeared 
that such carriers were not liable. 


Luncheon Session 


At a luncheon which filled the Roof 
Room of the hotel to capacity, Robert 
J. Bayer, editor of TRAFFIC WORLD, spoke 
on the origin and progress of the April 
Perfect Shipping Month campaign. 

He said that perfect shipping had 
originally been a shipper concept, put 
forth to find something on which the 
energies of the regional shippers boards 
could be expended when the car short- 
ages they were organized to combat dis- 
appeared in the depression years. For 
long, he asserted, although they held em- 
ploye meetings on the subject, the car- 
riers were reluctant to publicize such 
meetings because they fancied efforts to 
reduce loss and damage constituted an 
admission on their part that they, too, 
were partly responsible. 


He recalled the early days of Perfect 
Shipping month when all forms of trans- 
portation joined in the effort and said 
he had no explanation as to how it 
happened that trucks and rails parted 
in their attack on a problem common not 
only to them as carriers, but also to ship- 
pers and to the general national econ- 
omy. The objection that attempts to- 
ward perfect shipping should be carried 
through the year had no bearing on 
the special April effort, he contended. 


“One might as well contend,” he said, 
“that because there is a national apple 
week, no apples should be eaten through- 
out the rest of the year, or because there 
is a Boy Scout week, the Scouts shoulu 
confine all their activities to a single 
seven-day period.” 


The speaker was introduced by Wil- 
liam M. Miller, executive vice-president 
of the Southern Motor Carriers Rate 
Conference. A number of those attend- 
ing the meeting made an inspection tour 
of the conference’s new Atlanta building, 
which will be occupied in July. There 
was a cocktail party in the evening. 
Among those at the meeting was Max 
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Cooke, vice-president, claims and s: ‘ety 
of the McLean Trucking Co., Win: top. 
Salem, N.C., and general chairman ©’ th 
National Freight claim Council, of th: 
ATA. 

At a brief business session it was de. 
cided to hold the 1956 meeting of the 
section at the new headquarters of the 
conference in Atlanta in the third - vee, 
of May. 



















Policy Committee of Motor 
Conference Opposes Bills 


Based on Transport Report 


The policy committee of the Regu. 
lar Common Carrier Conference of 
American Trucking Associations, 
Inc., meeting in Washington, opposed 
S. 1920 and H.R. 6141, bills embody- 
ing the recommendations in the 
report of the Presidential Advisory 
Committee on Transport Policy and 
Organization, as a “package” which 
would give the railroads the power 
to control all land transportation 
through competitive ratemaking. 


The committee adopted five policy 
proposals, which D. L. Sutherland, chair- 
man of the board of Middle Atlantic 
Transportation Co., Inc., New Britain, 
Conn., and chairman of the 33-man 
policy committee of the conference, said 
would be submitted to the conference 
board of governors at its June meeting 
in Minneapolis. The proposals were set 
forth by the conference as follows: 

“T. An uncontrolled and destructive 
competitive struggle between carriers 
cannot and will not ultimately benefit the 
public welfare, the national preparedness 
or the economic health of the carrier. 

“II. Moved that the conference insist 
that the policy of the act state that one 
form of transportation must not be per- 
mitted to engage in another form. 


“III. Moved we address ourselves to 
the development of a policy that we can 
espouse dealing with statements of prin- 
ciples and policies this conference favors 
in promotion of the national transporta- 
tion policy instead of dealing with the 
various aspects of the bill (S. 1920). 


“IV. The many years of regulatory ex- 
perience have demonstrated the advisa- 
bility and necessity of controls and safe- 
guards and should not be discarded but 
used to bring about an orderly continued 
growth of all transportation facilities. 

“V. Rate-making principles must be 
predicated on the public welfare and shall 
not be for the purpose of diverting traf- 
fic from one mode of transportation to 
another.” 


Mr. Sutherland asserted that the 
committee, “after a close look at the 
language” of the bills, was of one mind, 
and added that we do not want this 
legislation as a package.” 


R. J. Babcock, of Minneapolis, chair- 
man of the conference, asserted tha’ if 
the bills were enacted “they would 
make Uncle Sam into a helpless old 
traffic cop instead of an impartial v™- 
pire of transportation as he now is in 
the person of the Interstate Commece 
Commission .. .” 


R. J. McBride, general manager of .1¢ 
conference, asserted that the indus ry 
must be heard when “proposals re 
made in Congress to tear up the ° 4- 
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get on the right side where there’s 


safety in numbers like these... 





53% tocuin 
99 4] delivered 


claim free 


Last year 99.47% of all shipments Viking-Cook 
handled were delivered free of claims of any 
kind. On the remaining .53% (or only about 
VY. of 1%), claims were settled promptly. 
Any way you figure, it’s safe to say “Viking- 
Cook” for trailer load and LTL shipments. 


CO NASHVILLE 


OS OKLAHOMA CITY 





sacxson ®@) (@) meRiDIAN 
= IKING 2:3" 
COMPANY 


AND SOUTHERN DIVISION 


COOK i:.: 
| LINES, INC. 





NEW ORLEANS O 
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Viking-Cook 
100.00% 1084 shionent 








20 


tional transportation policy, which has 


served our transport well through peace, 
war, and reconversion since 1940.” 


Referee in L. & N. Dispute 
Asks Additional Day to 


Arrive at His Decision 


Francis J. Robertson, Washington 
attorney appointed by the National 
Mediation Board as referee to settle 
a dispute between the Louisville & 
Nashville Railroad and its affiliated 
roads and their non-operating em- 
ployes, reported to the parties on 
May 18 that he would be unable to 
make his decision on the issues sub- 
mitted to him, before May 20. 


Because of this, the N.M.B. said, the 
parties had extended the time for the 
referee’s decision from May 19 to May 20. 
A spokesman for the board said that it 
was expected that the agreement be- 
tween the L. & N. system and the “non- 
ops” would be concluded on May 20 as 
soon as the referee made known his de- 
cision, which will be binding on the par- 
ties. 

A strike called by the “non-ops” on 
the L. & N. system on March 14, as a 
result of a dispute over a health and 
welfare plan and certain working rules, 
ended May 11 when the workers re- 
turned to their jobs, pursuant to the 
agreement reached with the railroad to 
submit the issues to a neutral referee. 

The striking employes were dissatis- 
fied with the provisions of a health and 
welfare plan offered by the L. & N. 
system, because it differed from a plan 
set forth in a national agreement be- 
tween the Class I roads and the ‘non- 
ops’ in that it called for voluntary par- 
ticipation in the plan by the railroad 
employes. 

The roads involved in the dispute were 
the L. & N. and its affiliates, the Nash- 
ville, Chattanooga & St. Louis Railroad, 
the Atlanta & West Point, the Western 
Railroad of Alabama, the Georgia Rail- 
road, and the Clinchfield. 





Demurrage on Export Coal 
Exceeding Capacity of 


Carrier Held Unreasonable 


Demurrage charges that had ac- 
crued because the defendant rail- 
road had undertaken to transport a 
greater volume of export coal traffic 
for movement over Canton Piers in 
Baltimore, Md., than it could handle 
adequately, were found unjust and 
unreasonable, by the Commission, 
division 3, in a report and order 
covering four demurrage complaints. 

While finding the demurrage charges 
resulting because of congestion at Can- 
ton Piers in two settlement periods ap- 
plicable, but unjust and unreasonable, 
the Commission held that demurrage 
charges at Philadelphia on export coal, 
said to have accumulated because of con- 
gestion at Canton Piers, were applicable 
and not shown unjust or unreasonable. 


The findings were set forth in a report 


LATE NEWS 


in No. 31433, C. H. Sprague & Son Co. 
v. Pennsylvania Railroad Co., embracing 
No. 31433, Sub. 1, Seneca Export Corpora- 
tion v. Same; No. 31433, Sub. 2, Mari- 
time Coal & Coke Corporation v. Same; 
and No. 31433, Sub. 3, Seneca Coal & 
Iron Corporation v. Same. The complaint 
in No. 31433, Sub. 1, was dismissed. Where 
the charges were held to be illegal, the 
defendant was authorized to waive the 
collection of undercharges. 

Shipments in these complaints origi- 
nated at points in western Pennsylvania 
and northern West Virginia, the Com- 
mission said, adding that to comply with 
foreign purchasers’ specifications for cer- 
tain types and blends of coals, each car- 
load shipped from the mines was clas- 
sified by a name identifying coal of a 
particular size and chemical analysis, 
and this classification was noted on the 
shipping documents. 

Generally, several classifications of coal 
were required to be available for loading 
each vessel, it said. 

In the first settlement period at Can- 
ton Piers, from November 1, 1951, to 
February 1, 1952, the Commission said, 
excess debits resulted in demurrage 
charges of $19,978.20, $4,765.50, and $34,- 
834.80, against Sprague, Maritime and 
Seneca, respectively. 

These charges were found applicable, 
but unjust and unreasonable. 

In the second settlement period at 
Canton Piers, from February 1 to May 
1, 1952, the Commission said, Seneca 
Coal and its affiliate, Seneca Export, 
accumulated excess debits resulting in 
demurrage charges of $5,827.80, and 
$1,315.60. These charges were found 
unjust and unreasonable. 

During the first settlement period at 
defendant’s Greenwich Piers, Phila- 
delphia, the later complaint accumu- 
lated excess debits with charges of 
$5,297.60, said the Commission. 

As to the charges at Greenwich Piers, 
the Commission said, complainant con- 
ceded that there was no congestion 
there, but maintained that the demurrage 
which accrued at that point was the 
result of congested conditions on the 
defendant’s lines to and at Canton Piers 
which made it necessary for the com- 
plainant to ship to Philadelphia. It 
argued that if the defendant had not 
permitted the congestion at Canton 
Piers, these shipments to Philadelphia 
could have been loaded at Canton Piers 
without incurring demurrage, and that 
therefore the charges were unjust and 
unreasonable. 

“We cannot agree, however, that avoid- 
ance of these demurrage charges ac- 
cruing at Philadelphia was beyond the 
control of the complainant because of 
circumstances which occurred at Balti- 
more,” the Commission said. 

As to the situation at Canton Piers in 
the first settlement period, the Commis- 
sion said that the capacity of the de- 
fendant’s yards was approximately 7° 
cars. However, it said, on November 1, 
1951, 1,394 carloads of coal, both export 
and domestic, had accumulated on the 
defendant’s tracks at the port of Balti- 
more and other cars were being held or 
consigned to Canton Piers, making a to- 
tal of 2,222. 

“The congestion grew worse, and on 
November 6, 1951, the defendant placed 
an embargo against the shipment by 
Seneca of additional coal to Canton 
Piers,” the Commission said. 

On November 26, 1951, the defendant 
embargoed all shipments of export coal 
to Canton Piers, except under permits is- 
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sued by it, it said, adding tha  theg 
embargoes were canceled Decen. er 3) 


BRbl.... 


“The evidence is clear that the 
causing the excess detention at 
Piers in the first settlement peric 
wholly beyond the control of th 
plainants, and that the congestion 
defendant’s facilities was due to 
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S un- 
dertaking to transport a greater - >lume 
of export coal traffic over Cantor Piers 
than it could handle adequately. 

“Moreover, the defendant failed ‘0 ip. 
stitute an embargo and permit ‘ystem 





until after the congestion becam» yp. 
manageable. The complainants hai 
sels which were, or on relatively s 
notice could have been made, available 
for loading. In view of the forezoing 
we conclude that the charges sought to 
be collected for the detention of cars 
during the first period at Canton Piers 
were applicable, but unjust and unrea.- 
sonable.” 


In view of the admitted congestion 
during the first period and the exper. 
ience of the complainant in accumulat- 
ing credits in the second settlement pe- 
riod, the Commission said that it con- 
cluded that the excess debits of the com- 
plainant in February were attributable 
to the conditions previously discussed in 
connection with the first period and that 
the charges sought to be collected 
thereon were unjust and unreasonable, 






























Classification Board Docket 


National Classification Board docket 
No. 69 constitutes part 3 of the May 21 
issue of Traffic Bulletin and is being 
mailed with that issue to subscribers to 
the Bulletin. 








Suspended Tariffs 


I. and S. No. 6402, Phosphate Rock— 
Florida to Texarkana, Ark.-Tex., the 
Commission, on its own motion, sus- 
pended from May 20 to and including 
December 19, schedules published in sup- 
plements 121 and 123 to I.C.C. B-3232 
of Atlantic Coast Line Railroad, and sup- 
plements No. 112 and 113 to I.C.C. No. 
A-8153 of Seaboard Air Line Railroad 
The suspended schedules propose to re- 
duce rates on phosphate rock from 
Florida origins to Texarkana, Ark.-Tex. 
without observing the provisions of sec- 
tion 4 of the interstate commerce act. 


I. and S. No. 6404, Copper Rods—Roe- 
bling, N.J., to Carrollton, Ga., the Com- 
mission, Board of Suspension, suspended 
from May 23 to and including December 
22, schedules published in supplement 
No. 55 to tariff I.C.C. No. 106 of Seatrain 
Lines, Inc. The suspended schedules 
propose to establish a new rail-water- 
rail commodity rate on copper rods, 
unfinished, minimum 80,000 pounds, from 
Roebling, N.J., to Carrollton, Ga., in lieu 
of a higher combination rate. 


I. and S. No. M-7286, Floor Covering 
—Kearny, N.J. to Marietta, O., the Com- 
mission, Board of Suspension, suspended 
from May 21 to and including December 
20, schedules published in tariff MF- 
I.C.C. No 15 of Ralph E. Faylor, doing 
business as Travelers Motor Freig tt, 
Wheeling, W.Va. The suspended sched- 
ules proposed to establish a motor corm- 
mon carrier commodity rate of 78 cer‘s, 
minimum 30,000 pounds on hard surface 
floor covering, and supplies from Kear y, 
N.J., to Marietta, O. 
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MOVE with the LEADER 
in Long-Distance Moving! 


North American has 
More Agents in 
More Cities 

than ANY Other 
Van Line! 


COMPARISON re.ts THE stoRY! 
nwavi—ALMOST 1,100 AGENTS! © 


68% more than 2nd van line 


70% more than 3rd van line 


/1 3 % more than 4th van line 


@ “You have to be good, to be BIG.” That’s true 
in all lines, including van lines! 

North American is the leading long-distance 
moving organization—in number of agents and 
rate of growth. It holds this position because 
NAVL service is not merely good, but outstanding. 
Here are some check-points of North American 
leadership: 


Almost 1,100 agents as against less than 650 for the 
next van line. 


Coast-to-coast leased wire dispatching system to as- 
sure prompt arrival of any desired number of vans. 


Personnel trained not only in scientific packing and 
loading, but in public relations—people like them. 


Newest, best equipped vans on the road: over $1,000 
worth of protective coverings and handling equipment 
per van. 


Only departmentalized service for trade-show 
exhibit and display moving, directed by a charter 
member of Exhibitors Advisory Council. 


Specify NAVL for your next move. You'll see 
why more and more traffic managers are saying: 
“‘Better move all ways, the North American way!’’ 


NORTH AMERICAN VAN LINES, Dept. TW55, Fort Wayne 1, Ind. 
SERVING THE ENTIRE U.S.A., CANADA, ALASKA AND NOW HAWAII 


THESE POPULAR SERVICES ARE AVAILABLE THROUGH YOUR NAVL AGENT 


if j 


oa 


““Wife-Approved”’ Personnel 
Moves—safe, smooth handling of 
company-paid moves boosts the 
morale of your transferred workers, 
wins the wives’ goodwill. 


Laci A a 


& 


padded vans, on time! 


Dependable Trade-Show Dis- 
play Moves—require little or no 
crating, travel door-to-door in 
economical security via NAVL 


Time-Saving Office Moves—re- 
duce “‘downtime”’ in changing of- 
fice locations. No need to empty 
files or desks, or crate delicate 
business machines. 





Look in Yellow Pages under 
*““Movers’’—for your nearest 
North American Van Lines agent 
and call him to get the best in 
moving, packing, storage always. 











UNDERFRAME 


This new built-in lading protection device 
puts better protected freight car consignments 
within the reach of all shippers 


HIPPERS WHO MUST BE CERTAIN that valuable 
lading reaches the consignee intact are finding 
that the P-S Cushion Underframe gives the pro- 
tection they require. With increasing demands for 
greater speed in transporting merchandise, faster 
train make-up and on-line service are of necessity 
producing higher levels of pitch and impact shocks. 
The result? Undampened heavy shocks can cause 
disturbance, shifting and costly damage to lading. 
But when consignments are entrusted to P-S Cush- 
ion Underframe equipped box cars, shippers and 
their consignees enjoy unprecedented freedom 
from the bother and expense of lading damage. 
The fleet of P-S Cushion Underframe equipped 
box cars serving on the Great American Railway 
System now numbers 547, and is growing rapidly. 
The forward thinking railroads who are providing 
this advanced device as an added service to their 
shippers are: Great Northern, New York Central, 


Bangor & Aroostook, Chesapeake & Ohio, Erie, 
Norfolk & Western, Pennsylvania, Southern, 
Union Pacific, and Western Pacific. 


When two loaded freight cars impact at speeds up to 5 mph, two active 
conventional draft gears, one at each end of the car, are credited with 
capacity for dampening the shock. At greater speeds, when shocks are 
most destructive, the Pullman-Standard Cushion Underframe takes over. 
Laboratory and in-service tests show that Cushion Underframe equipped 
box cars are capable of materially reducing damage to fragile loads, at 
impact speeds of even ‘“‘collision”’ level. 


YOUR NEEDS CREATE THE PULLMAN “STANDARD” 


ULLMAN - STANDARD 


CAR MANUFACTURING COMPANY 
SUBSIDIARY OF PULLMAN INCORPORATED 
79 EAST ADAMS STREET, CHICAGO 3, ILLINOIS 


BIRMINGHAM, PITTSBURGH, 


NEW YORK, SAN FRANCISCO, WASHINGTON 
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From Origin to Destination 


‘for be Service See... the AED | 


No matter how rigid your schedule, you can depend on the 
“A&D”. Careful handling all along the line, combined with ce 
personalized service, is your assurance of fast, efficient, on- 


time delivery. Specify your next shipment “VIA A&D.” 





ATLANTIC & DANVILLE RAILWAY 
GENERAL OFFICES: 115 West Tazewell St., Norfolk 10, Va. 


Agencies: NEW YORK DANVILLE ATLANTA WASHINGTON, D. C. 
Rm. 906 500 Fifth Ave. 650 Craghead Street Rm. 606-101 Mariette St. Bidg. 5000 38th St., N.W. 









THE WEEK IN TRANSPORTATION 


A.S.T.T. Examinations 
Set for June 9 and 10 


The national examinations of the 
American Society of Traffic and Trans- 
portation will be held on June 9 and 10 in 
all cities from which registrations are 
received, it has been announced by G. 
Lloyd Wilson, chairman of the transpor- 
tation and public utilities department, 
Wharton School of Commerce and Fi- 
nance, University of Pennsylvania, and 
vice-president and director of education 
for the Society. 

Mr. Wilson said that applicants already 
had registered singly and in groups from 
New York, Philadelphia, Washington, 
Elmira and State College, Pa., Atlanta, 
Chicago, Fort Wayne, Detroit, Minneap- 
olis, Kansas City, Dallas, Denver, Pasa- 
dena, San Francisco, and Portland, Ore. 


He added that additional examination 
centers would be set up as applications 
were received from other cities. The ex- 
aminations consist of a total of five parts, 
one of which is an original thesis. They 
may be written one at a time or in any 
order desired. 


Successful passing of the four ex- 
aminations in addition to submission of 
the thesis is required for the awarding 
of a certificate of membership in the 
Society. 


Steam Locomotive Bell 
To Stand in I.C.C. Lobby 


Special ceremonies will be held at the 
Commission May 26, when a large bras 
bell from a “retired” railroad locomotive 
will be presented to the Commission to 
commemorate the passing of the steam 
locomotive era from America’s transpor. 
tation scene, the I.C.C. has announced. 


The bell will be presented by Clark 
Hungerford, president of the St. Louis- 
San Francisco Railway, and will be 2 
cepted by Chairman Mitchell on behalf 
of the Commission. 


The ceremonies will be held at 3 p.m. 
in the lobby of the Commission and will 
be attended by members of Congress, 
government officials in the transportation 
field and representatives of transporta- 
tion trade associations, the Commission 
Said Presidents of some of the nation’s 
larvest railroads are also expected to 
attind, it added. 


Brief addresses will be made dv 
the ceremonies by William T. Faricy, 
pre: .dent of the Association of American 
Ra roads, and by James M. Hood presi- 
de: of the American Short Line Rail- 
ro Association. 


e bell, mounted on a stone pedestal, 
Wi be permanently installed in the main 
lot y of the Commission, and will carry 
th official seal of the Commission. On 
th »>edestal, will be inscribed “In Mem- 
or of the Steam Locomotives That 
Se ed So Long and So Well.” 


SAAN 


A.A.R. Group Told U.S. Agency Has Plan 
To Finance ‘Defense’ Freight Car Needs 


C. F. Honeywell, Head of Commerce Department Unit, Announces, in 
Meeting of Purchases and Stores Division, Proposal to Be Sent to 
O.D.M. Others Speak on Regulation, Ways to Economize, ‘Ideas.’ 


Charles F. Honeywell, administra- 
tor of the Business and Defense 
Services Administration in the US. 
Department of Commerce, an- 
nounced in a speech before the pur- 
chases and stores division of the 
Association of American Railroads, 
May 17, in Chicago, that the B.D.S.A. 
would recommend to the Office of 
Defense Mobilization ways and means 
of financing any needed railroad car 
building program as soon as full 
mobilization requirements were 
known. 

Mr. Honeywell was the _ principal 


speaker on the three-day program of the 
twenty-ninth annual meeting of the 


Alfred N. Laret 


New Chairman of Purchases and Stores 
Division of A.A.R. 


A.A.R. division, in the Palmer House. 
The meeting ended May 18. 


Alfred N. Laret, of St. Louis, Mo., vice- 
president, purchases and stores, of the 
St. Louis-San Francisco Railway, was 
elected chairman of the division, suc- 


See Late News, pages 17, 18 
and 20, for other transpor- 
tation news developments. 


ceeding G. E. Wilson, manager of stores 
of the Reading Co., Philadelphia, Pa. The 
executive vice-chairman of the division 
is C. E. Woodson, of Washington, D.C., 
and the secretary is J. L. Timanus, of 
Washington. 


Study of Rail Equipment Supply 

The administrator of the Business and 
Defense Services Administration said 
that the railroad rolling stock and motive 
power requirements for full mobilization 
were now being studied by a committee 
appointed by Dr. Arthur Flemming, di- 
rector of the Office of Defense Mobiliza- 
tion. This committee, the speaker said, 
was made up largely of railroad people. 
Its chairman is Granville Conway, presi- 
dent of the Cosmopolitan Shipping Co., 
of New York City. 


The federal government, Mr. Honey- 
well said, was “pretty well convinced 
that we are now critically short of 
enough freight cars to meet civilian and 
defense requirements if we should be- 
come involved in a new emergency.” 


Mr. Honeywell said that if the O.D.M. 
report confirmed a shortage of freight 
cars to meet civilian and defense require- 
ments, B.D.S.A. would appoint a task 
group to determine the capability of the 
country for production of freight cars, 
including plant capacity, material and 
components. The study would be made 
in cooperation with the A.AR., the 
American Railroad Car Institute and 
the short line railroad group, he said. 
The task group, he added, would be 
charged with recommending to O.D.M. 
“ways and means of financing any 
needed railroad car building program 
without subsidizing the American rail- 
roads.” 


Devoting much of his talk to efforts 
by his agency to promote greater co- 
operation between business and govern- 
ment, he said that the B.DS.A. was 
making extensive use of key executives 
from industry, on loan from their com- 
panies for periods of six months, without 
compensation from the government. 


“B.D.S.A.,” he said, “could put its new 
defense materials system in full wartime 
operation in a matter of days, instead of 
the many months it took in both the 
Korean action and in World War II to 
control the flow of strategic materials 
to defense production.” 


In his introduction of Mr. Honeywell, 
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P. A. Hollar, vice-president and assistant 
to the president of the A.A.R., called 
attention of the division members to the 
report of the Presidential Advisory Com- 
mittee on Transport Policy and Organ- 
ization. The recommendations in that 
report would not become law “by the 
wave of a hand,” said Mr. Hollar. 


Anticipation of ‘Fight’ 


“Judging from the outcry already 
heard,” he continued, “we can be sure 
that those who have a vested interest in 
the continuation of the present system 
will fight to retain their advantages— 
however unrelated they are to the public 
interest or unfair to the users of trans- 
portation.” 

The retiring chairman of the division, 
Mr. Wilson, of the Reading Co., told the 
members present “in the face of our in- 
creasing problems it must be a source 
of pride and satisfaction to all of our 
purchases and stores department officers 
to note the increasing recognition being 
given by top management of our indus- 
try to the importance of the material 
procurement and handling functions in 
railroading.” 

“Top railway management,” he said, 
“well knows that every dollar saved 
through wise and careful disbursement 
of the vast amount of approximately 
$1,600,000,000 anually expended for ma- 
terials and supplies other than capital 
expenditures by Class I roads, adds di- 
rectly to their net earnings... 


Possibilities for Savings 


“The possibilities for achieving those 
savings in purchases are spread over the 
whole range of railway buying, which on 
some roads is said to cover over 200,000 
different items.” 

Mr. Wilson asserted that “more effec- 
tive control of the vast railroad invest- 
ment in its inventory of materials and 
supplies is an ever-present and foremost 
problem to all members of our division.” 

“Standardization and simplification to 
eliminate all possible duplication of stock 
is a major objective.” he continued. 
“We are greatly indebted to the sup- 
pliers who, through their own initiative 
and research, provide the new equipment 
and the new materials, and who help us 
create new methods, toward our in- 
creased efficiency.” 


Rail Expenditures for Fuel 


From a report by H. E. Martin, pur- 
chasing agent of the St. Louis-San 
Francisco Railway and chairman of the 
division’s petroleum products and coal 
committee, members learned that “nearly 
one-third of the $1,424,761,000 spent by 
the nation’s Class I railroads in 1954 for 
supplies and materials used in daily op- 
erations were expended for fuel.” 

“The railroads,” he said, “spent $468,- 
000,000 for petroleum products and coal 
last year.” 

N. B. Coggins, Jr., assistant general 
purchasing agent of the Southern Rail- 
way System and chairman of the divi- 
sion’s scrap committee, reported that 
“more than 3,615,000 tons of ferrous 
scrap were returned to the metals indus- 
try in 1954 by the nation’s railroads.” 

The 1954 figure, he declared, brought to 
more than 30,000,000 the estimated num- 
ber of tons of scrap iron and steel that 
had been turned back to production proc- 
ess in the last seven years by the rail- 
roads, or about 14 per cent of the total 





amount of scrap purchased by the steel 
industry in that period. 

In the course of the meeting, 19 special 
committee reports on various fields of 
purchases and stores were presented and 
panel discussions of inspection of ma- 
terials and standardization were held. 


‘Scientific Approach’ 


J. S. Thomas, director of purchases of 
the Armco Steel Corporation, said that 
“transportation is the biggest item we 
buy.” 

He stated that Armco had made a 
study on which its long-range purchases 
and supplies program was based. Savings 
from this scientific approach exceeded 
$20 million a year on only nine items and 
this was equivalent to an increase of $2 
million in sales, proving that planned 
purchasing “paid off,” he said. 

J. A. Fisher, president of the Reading, 
in a speech before the division raised the 
question whether the railroads’ methods 
of storing and distribution were keeping 
pace with the development of diesel loco- 
motive or whether the railroads were try- 
ing to supply streamlined railroads with 
“methods that were acceptable in the 
days of diamond-stacked locomotives.” 

“With the recent remarkable advances 
made in warehousing and distribution 
methods in other industries,” he asked, 
“are we taking advantage of the oppor- 
tunity of ‘borrowing ideas’ or have we 
been marrying the first cousins of our 
own ideas, within our own industry, so 
long that we suffer from the stagnation 
of idea inbreeding?” 

The latter course, if it was the one 
they followed, was one the railroads could 
not afford “in the vital job of storing and 
distributing the things a railroad uses,” 
Mr. Fisher said. 


Waste in Absence of Planning 


“Professional operators tell us,” he con- 
tinued, “it is axiomatic that where han- 
dling of materials is not properly planned, 
measured, and controlled, there is a waste 
of 50 per cent or more in efficiency—for 
every man-hour worked, there is a loss of 
one-half hour to the company. 

“The railroads are the first, the largest, 
and we think the best schedulers. In the 
operation of trains, nothing is left to 
chance. Our time tables are outstanding 
examples of exhaustive planning, and 
they undergo constant review and revi- 
sion. We live by time and by schedule. 

“But are we applying the scheduling 
principle by which we live to our store- 
houses and other measurable work? 

“Detailed scheduling is a difficult job. 
But, handcuffed as we are in many ways, 
we (on the Reading) think it is one good 
answer to realizing further economies and 
having a better system of supply.” 


Advice Against ‘Guessing’ 


Mr. Fisher warned members not to 
play a “guessing game” in their store- 
houses because, he said, doing so would 
create needless inventories and would 
waste man-hours and essential store- 
house space. 

“The railroads,” he asserted, “have 
done many things to help themselves. 
But there is a limit beyond which they 
cannot go. And that limit is the barrier 
of artificial conditions under which they 


have been forced to compete for avail- 
able traffic. 


“Nobody is proposing the elimination of 
regulation entirely. Reasonable regula- 
tion is necessary in the public interest. 
But, under our system of free enterprise, 
real progress has come through compe- 
tition. 
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“Regulation, originally devised t: pro. 
tect the public, is now outmoded : 14 jg 
actually detrimental to those it is sup. 
posed to protect.” 


‘Portal to .. . Better Living’ 


Referring to the report of the ~resj-. 
dential Advisory Committee, he as:erteg 
that the report and its recommend: tions 
were “totally in the public interest’ ang 
that “everyone stands to gain from 
them.” 

“The enlightened approach to tians- 
portation outlined (in the report).” he 
said, “will enable our system of mass pro- 
duction and distribution to be even more 
fruitful in the second half of the twenti- 
eth century than it was in the first half, 
It is indeed a portal to future better liy- 
ing for America.” 

Co-winners of the division’s annual 
essay contest were G. M. O’Brien, of 
Scranton, Pa., storekeeper, of the Dela- 
ware, Lackawanna & Western Railroad, 
and J. D. McGann, of Hinton, W.Va, 
storekeeper of the Chesapeake & Ohio 
Railway. 

In his essay, “Competitive Storekeeping 
—Who Gains?,” Mr. O’Brien developed 
the theme that competition resulted in 
progress and better methods for depart- 
ments as well as the railroad. 

Mr. McGann, in his essay on “The 
Purchases and Stores Departments— 
Builders of Good Will,” expressed the 
view that employes of such departments, 
by reason of their “strategic” position 
with respect to the railroad and the 
public, were in a position to exert much 
influence toward bettering relations be- 
tween the two. 


McGuire Quits N.S.A. Post 
To Join Seas Shipping Co. 


The resignation of Charles H. McGuire, 
director of the National Shipping Au- 
thority of the Maritime Administration, 
effective June 3, has 
been announced by 
Clarence G. Morse, 
maritime adminis- 
trator. 

Mr. McGuire 
leaves his federal 
-post to become vice- 
president and traf- 
fic manager of the 
Seas Shipping Co., 
Inc., of New York, 
N.Y. 

In announcing 
the resignation, Mr. 
Morse praised the 
contributions made by Mr. McGuire as 
a government employe to the promotion 
of the American merchant marine. It 
was under Mr. McGuire’s direction that 
merchant ships were withdrawn from 
the national defense reserve fleet to 
carry men and supplies during the 
Korean emergency. Together with ‘he 
Liberty ships reactivated for foreign aid 
coal and grain programs, NSA opera‘ed 
a peak total of 541 ships, said he. 


Mr. McGuire was born July 11, 191, 
at Honesdale, Pa., and since World War 
I has been a resident of Washingt: 1, 
D.C. 


In 1918 he entered government serv ce 
with the U.S. Shipping Board and }°- 
mained with that organization and ‘Ss 
successors until December 31, 1929, it 
which time he left government service 0 
join the United States Lines Co., Inc. 
On termination of the operations 


C. H. McGuire 
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the United States Lines Co., Mr. McGuire 
became associated with the International 
Mercantile Marine Co., which later be- 
came the present United States Lines. 
He remained with this firm until March, 
1942, when he returned to the service of 
the government as assistant director of 
freight rates for the War Shipping Ad- 
ministration, a post in which he served 
for the duration of World War II. 

After World War II, Mr. McGuire be- 
came director of traffic, and later, chief 
of the division of contract evaluation and 
administration in the US. Maritime 
Commission, which activities were merged 
into the office of subsidy and govern- 
ment aid of the present Maritime Ad- 
ministration. 

On March 13, 1951, Mr. McGuire was 
appointed to his present position as 
director of the National Shipping Au- 
thority of the Maritime Administration. 


Maintenance of Adequately 
Strong U.S. Lake Shipping 


Fleet Held Vexing Problem 


Keeping the fleet strong enough 
to move “the enormous quantities 
of materials which might be needed 
to fight another war” could be the 
biggest problem Great Lakes vessel 
operators would face in the years 
immediately ahead, Lyndon Spencer, 
president of Lake Carriers’ Associ- 
ation, asserted in an address in 
Detroit, Mich., the night of May 11. 


Mr. Spencer spoke at a Great Lakes 
shipping centennial dinner in the Har- 
monie Club, sponsored by the Port of 
Detroit, the Propeller Club of the United 
States, and other transportation groups. 

He mentioned the new sources of iron 
ore in Quebec-Labrador, Africa and 
South America and said that last year 
about 15 million tons of ore were im- 
ported into the United States. He pre- 
dicted that imports would increase as 
foreign sources were more fully devel- 
oped. 

_“However,” he said, “we must not lose 
sight of the fact that the foreign ores, 
other than those from Canada, most 
probably will not be available in times of 
greatest need; that is, in times of war, 
then we must depend upon ores which 
can be shipped over protected waters in 
vessels immune to activities of sub- 
Marines and enemy raiders.” 

Mr. Spencer discussed the larger ships 
which, he said, would come into the 
Great Lakes with the opening of the 
St. Lawrence Seaway and the lake com- 
Merce between the United States and 
Canada, amounting to nearly 30 million 
ton; annually. This was international 
trale and as such was open to the 
vessels of all nations, he said. 


ust how United States ships can 
co! pete with foreign vessels, which can 
be built for one-fourth and operated 
fo: one-third the cost of our vessels, is 
fa from clear at this time,” the speaker 
as rted. “In times of war, when trans- 
pc ition of domestic and Canadian ores 
be omes so important, the question will 

vhere to find the ships necessary for 

trade. 


xreat Lakes vessel operators can 
ily be expected to keep in opera- 
, or even to hold in reserve, vessels 
which there are no profitable cargoes. 


Nor can new vessels be built in a hurry 
when the need arises, because shipyards 
on the lakes undoubtedly will have lost 
their trained personnel, if indeed, they 
have been able to continue in business. 
And yet, survival of this nation may 
depend upon the ability of the Great 
Lakes shipping industry to meet, per- 
haps without warning, a sudden and 
tremendous need for more and more 
bottoms to carry vital commodities. 


“This is a subject of such far-reaching 
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importance that it merits the attention 
of every thoughtful American citizen. 
We must not permit our Great Lakes 
merchant marine to deteriorate. The 
vitality of the navigation artery through 
which the very lifeblood of our economy 
flows in peace and in war, must be main- 
tained—ready for any emergency.” 


Hoover Commission Says Postmaster 


Should Ask Parcel Post Rate Boost 


In Report on Competition of Federal Government With Private 
Enterprise, Commission Says Parcel Post Rates Should Cover 
Direct and Indirect Costs. Railway Express Endorses Proposal. 


The Hoover Commission has rec- 
ommended to Congress that -the 
Postmaster General be required to 
seek an increase in parcel post rates 
if the present rates do not cover all 
costs—including indirect costs—of 
that service. 


The proposal was promptly endorsed 
by the Railway Express Agency. 


The recommendation was one of 22 
made by the Hoover Commission in a 
report to Congress entitled “Business 
Enterprises,” the results of a study the 
commission was required to make of 
federal business enterprises in competi- 
tion with private enterprise. Among 
other things, the commission asserted 
that the government was conducting “a 
multitude of projects in competition with 
and to the injury” of private enterprise 
system on which “our future security 
and prosperity is based.” 


Other recommendations in the report 
had to do with Department of Defense 
activities in transportation and ship- 
building and repair activities, and with 
the Alaska Railroad. 

Representative Holifield, of California, 
a member of the Hoover Commission, in 
a dissent, objected to “the summary, 
mechanical and sometimes arbitrary 
manner” in which he said the commis- 
sion’s report would dispose of many gov- 
ernment business-type activities. Among 
other things, Mr. Holifield asserted that 
“an increase in parcel post rates might 
benefit the Railway Express Agency but 
not the businessmen who use parcel post 
extensively and the consumers who bene- 
fit by cheaper rates.” 


Parcel Post Recommendation 


The commission’s recommendation as 
to parcel post was as follows: 

“That the Postmaster General shall, 
if the current rates do not cover all costs 
of the parcel post services (including in- 
direct costs), seek a further increase of 
rates.” 


The commission said that the parcel 
post system had had “a long and tangled 
legislative history” since it was estab- 
lished in 1912. In its concern with the 
possibility that parcel post might com- 
pete with private enterprise, the com- 
mission said, Congress had sought to 
minimize that possibility by limiting the 
size and weight of packages and by pro- 


viding that the charges for the service 
should be sufficient to cover costs. 

The commission traced changes in the 
law from the first restriction to packages 
of not more than 11 pounds in weight 
and a combined length and girth of no 
more than 72 inches to a 1931 increase to 
70 pounds in all zones and a combined 
length and girth of 100 inches. It then 
referred to the reduction by Congress as 
of January 1, 1952, to a maximum weight 
of 40 pounds in the first two zones and 
20 pounds in the other zones, and to 
girth and length of 72 inches. 


The rates fixed by Congress. were not 
increased significantly until 1925, the 
commission asserted, adding that the 
service in the late 1920’s was “practically 
paying its way.” Despite increased costs, 
however, rates remained relatively un- 
changed until January 1, 1949, when a 
new scale imposed by Congress became 
effective, the commission said, the new 
scale being about twice what it had been 
in 1913. 


Deficits Continue 


It said the cost of parcel post service 
exceeded revenues by 9 per cent in 1930, 
rising to 16 per cent in 1946. The Post- 
master General being unwilling to ask 
the Interstate Commerce Commission 
tc approve an increase sufficient to avoid 
a deficit, despite rapidly rising costs after 
1946, the commission declared, Congress 
had passed a law in 1950 providing that 
the Postmaster General must certify that 
he had submitted proposals to the I.C.C. 
for increased rates sufficient to pay the 
cost of fourth-class mail service before 
he could expend any money appropriated 
for his department. 

Nevertheless, the commission said, defi- 
cits had continued, rising from $99,011,000 
in 1949 to $131,141,000 in 1951 and to 
$151,497,000 in 1953. That represented 
about 24 per cent of the cost of the serv- 
ice, it declared, adding that the deficit 
for 1954 was estimated to be about $29,- 
218,000. 


Indirect Costs 


Indirect costs, including contributions 
to the government retirement fund, and 
to employe compensation, custodial costs 
and depreciation, estimated to total about 
$151,000,000, were not considered in de- 
termining the losses resulting from han- 
dling parcel post, said the commission. It 
also observed that no official estimate 
had been made of the portion of the in- 
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direct costs which should be allocated to 
parcel post. 

The failure of parcel post rates to cover 
the full cost of service constituted a sub- 
sidy to the users of parcel post, the com- 
mission declared. It quoted from a 1951 
report of a subcimmittee of the Senate 
committee on interstate and foreign com- 
merce to the effect that there was no 
justification for the government to sub- 
sidize its parcel post service in competi- 
tion with railway express service, and 
that such subsidized competition could 
not be squared with the declared na- 
tional transportation policy. 


Department of Defense 


The commission asserted that the four 
commercial-type air transport fleets op- 
erated by the military departments com- 
prised 697 planes, mostly of the commer- 
cial type, and recalled that its subcom- 
mittee on transportation had stated that 
the extent of peacetime operations car- 
ried on by the services was unjustified 
competition with private carriers. 

In 1954, it said, the air transport fleets 
of the three military services carried 
more than 3,900,000 passengers, excluding 
4,784,000 “hitchhikers.” It said that the 
military air transport service alone car- 
ried 55 per cent of the passengers as well 
as more than 19,000 tons of mail and an 
unknown amount of cargo. Its total op- 
erating expenses for transportation cost 
the government $204,400,000 in 1954, the 
commission said, adding that “the large 
majority of this transport paralleled the 
routes of the established private air- 
lines,” many of which were subsidized. 

Similarly, the commission said that the 
Military Sea Transport Service operated 
221 ships in 1954, carrying more than two 
million passengers and about 23 million 
tons of cargo. The subcommittee on trans- 
portation, it said, challenged the stated 
operating costs of the service of $549,- 
000,000 as requiring the addition of 20 
per cent for other costs. Observing that 
Congress subsidized the private mer- 
chant marine to provide a fleet for mili- 
tary emergencies, among other things, 
the commission said that much of the 
cargo and passenger traffic could be di- 
verted to private carriers with probable 
economy to the government and 
a strengthening of the merchant ma- 
rine. 

The commission also observed that the 
M.S.T.S. completed with and duplicated 
the service of the government-owned 
Panama Steamship Line, and was critical 
of the operation of shipyards by the 
Navy, which it said weakened private 
shipyards as a war reserve. 


The commission’s recommendation was 
that Congress provide for a commission 
to study the shipyard situation as to the 
effect on the private shipbuilding indus- 
try of the construction and repair of 
naval vessels in government yards and 
to make recommendations for the trans- 
fer of such construction and repair, where 
possible, to private facilities. 


As to the Alaska Railroad, after re- 
viewing its experiences, the commission 
asserted that “with its history of losses” 
it could not be disposed of to private en- 
terprise. It recommended that the road’s 
rates be raised to a more adequate level, 
its hotels and other commercial services 
be leased or closed down where it would 
not interfere with operation of the rail- 
road, and that the railroad be incorp- 


orated and made subject to the govern- 
ment corporation control act. 

The elimination of parcel post subsidies 
recommended by the Hoover Commission 
was welcomed as another and further 
step in eliminating unfair government 
competition with the nation’s private 
transportation buisinesses, A. L. Ham- 
mell, president of Railway Express Agency 
declared on May 18. 

“We can wholeheartedly endorse this 
latest proposal,” he said, “since nearly 
40,000 express employees lost their jobs 
between 1946 and 1951 during the period 
of greatest parcel post competition. Dur- 
ing the past nine years, the government’s 
parcel system, by continuing to operate 
at below-cost rates has caused a tremen- 
dous loss of business to private carriers. 
Fourth-class mail has added $890 million 
to the post office deficit. 

“From 1946 through 1953, almost 41 
cents had to added by the taxpayer to 
each dollar spent on parcel post in order 
to make up the difference between what 
the shipper paid and what it cost gov- 
ernment to provide the service. Although 
congressional action has resulted in 
parcel post rate increases, the taxpayer 
still bears the load of hidden costs, as 
the Hoover Commission has pointed out. 
We estimate that expenditures for serv- 
ices and facilities provided by other 
government departments to the Post 
Office attributable to fourth-class mail, 
and which do not appear in Post Office 
accounts, are more than $43 million a 
year.” 

Terming the situation “paradoxical and 
diametrically opposed to the principles 
of free enterprise,” Mr. Hammell stated 
that “unrealistic parcel post rates help 
keep the government in direct and dam- 
aging competition with motor carriers, 
bus express, rail express, local cartage, 
parcel-carrying services, rail freight, 
freight forwarders, and other private 
carriers.” He added that users of private 
transportation were forced to pay the 3 
per cent excise tax instituted in the 
World War II period, while he asserted 
that “parcel post users still get a tax- 
payer subsidy of more than 7% per 
cent.” 

“No private enterprise can successfully 
compete with the government and long 
stay in business, facing below-cost rates 
financed by the taxpayers,” Mr. Hammell 
concluded. “The Hoover Commission in 
throwing light on this unhealthy situa- 
tion, has done a great service to the 
American people.” 


Short Line Group to Hold 


Shipper-Carrier Forum 


A shipper-carrier forum at which 
several transportation subjects will be 
discussed will be held at the western 
regional meeting of the American Short 
Line Railroad Association, on May 26, at 
the House of Ludington, Escanaba, Mich. 

The shipper-carrier forum will be held 
in the afternoon. The morning will be 
devoted to a meeting of members of the 
A.S.L.R.A. 


Speakers who will participate in the 
forum and their subjects are: 

H. J. Vanlerberge, traffic manager, 
Escanaba Paper Co., “Proper Handling 
of Railroad Equipment”; C. E. Huntley, 
secretary-treasurer, A.S.L.R.A., “Trailer- 
On-Flat-Car Service’; T. H. Maguire, 
general attorney and commerce counsel, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., “Abolishing Transportation 
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Tax, Permanancy of Ex Parte 17° ang 
Developments in Ex Parte 104 (ladys. 
try Services and Allowances”; V. J 
Hickey, vice-president and general «oun. 
sel, A.S.L.R.A., “Proposed National | egis. 
lation”; L. A. Steinback, assistant to 
general traffic manager, Mead Corpora- 
tion, Dayton, O., “What Can the Traffic 
Manager Do for His firm?” 

At the morning meeting of members 
of the association reports will be deliy. 
ered on traffic matters, labor relations, 
federal proceedings and others. 

V. M. Bushman, president of the Ahna- 
pee & Western Railway Co., is regional 
vice-president for the western region of 
the American Short Line Railroad As- 
sociation. 





Materials-Handling Show, 
Conference Held; Speaker 


Gives Advice to Railroads 


The National Materials Handling 
Exposition held in Chicago’s Inter- 
national Amphitheatre, the week of 
May 16, was expected to attract 
about 30,000 visitors, according to 
Clapp & Poliak, Inc., New York City, 
producers of the show. 


Displays valued at more than $10 
million were set up in the exposition hall 
and were to be on view May 16 through 
20, inclusive. Concurrently with the 
exposition a three-day conference on 
materials handling was held by the 
American Material Handling Society. 

The “keynote” address of the confer- 
ence was delivered May 16 by F. M. Gil- 
lies, president of Acme Steel Co. He told 
his listeners they had come to Chicago 
to combine “the old ideas of your many 
suppliers’ whose wares are _ scattered 
throughout this vast hall... with some 
of the old ideas of your associates in 
other businesses, so that they will become 
new and better techniques for your own 
companies .. .” 


Materials Handling for Railroads 


One of the numerous speakers at the 
conference was Edward J. Kehoe, con- 
sultant in the office of the president, 
New York, New Haven & Hartford Rail- 
road Co., whose subject was “The Future 
of Materials Handling for the Railroads.” 


Answering his own question of “what 
happens when we take . . . a look at 
materials handling in the railroads?” 
Mr. Kehoe said: 


“We find that the freight car is hauled 
at speeds exceeding a mile a minute but 
that the average car spends only two 
hours a day traveling compared to 22 
hours receiving, delivering or in the 
yards! We find that the ratio of wage 
costs to gross revenue is higher for the 
railroads than for almost any other in- 
dustry. We find that materials handling 
in the railroads in general has not kept 
pace with other industries, although crr- 
tain railroads have done splendid wor.” 

After expressing a purpose “to look 
ahead constructively” and to establish a 
“long-range goal,” he said: 


Solution Is ‘Unit Loading’ 


“The inherent advantage of the ro !- 
roads lies in mass transportation. Wh n 
a locomotive hauls a train of 100 or me 
loaded freight cars, we have high-v '- 
ume, low-cost transportation at its be t. 
When we manually handle L.C.L. freiy t 
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May 21, 


at a transfer station, piece by piece we 
have transportation at its worst! 

“fhe ideal solution, of course, is in 
the materials handling concept we call 
ynit loading’ which simply means not to 
handle the merchandise piece by piece. 
In unit loading we consolidate individual 
pieces of merchandise so that they will 
travel together. If this can be done, we 
are in a position to use the very wonder- 
ful materials handling equipment which 
available today, to say nothing about the 
equipment which is still on the drawing 
poards. The term ‘unit load’ includes the 
moving of merchandise on pallets, in col- 
lapsible wire mesh containers, in wooden 
and metal containers of various types 
which can be thought of as built-up pal- 
lets, and in large volume units such as 
the so-called ‘mobilvan’, rubber balloons 
for bulk shipments of certain commodi- 
ties, freight cars, trailers and ‘piggy- 
pack.’ ... 

“Let us consider how the unit load 
concept can be applied to a railroad. 
One of the tools of modern management 
is industrial engineering with its em- 
phasis on methods analysis and time and 
motion study. The splendid acomplish- 
ments of industrial engineering in in- 
creasing production are well known. In 
railroads the ‘product’ is actually trans- 
portation and materials handling. There- 
fore, when industrial engineering is ap- 
plied to a railroad we have a synthesis 
of industrial engineering and materials 
handling into one group; the industrial 
engineering function in a railroad has to 
be concerned with materials handling. 

“.. The answer as to precisely how 
unit loading can best be applied to an 
individual railroad’s problems can be de- 
termined by methods analyses, such 
studies being made by an industrial en- 
gineering group. It is unthinkable that 
an organization as large as a Class I rail- 
road should operate without industrial 
engineering. This function can be sup- 
plied by a qualified consulting firm spe- 
cializing in distribution and materials 
handling field or by the railroad’s own 
industrial engineering department; the 
New York Central and New Haven, for 
example, now have such groups. 


“In unit loading, it will generally be 
found that the greater the size of the 
unit load, the lower the handling cost. 
In planning the routing of merchandise 
everything must be done to consolidate 
and concentrate so that unit loading is 
possible in the first place and secondly, 
so that the unit loads will be as large as 
possible. The mail sack is in effect a unit 
load but cannot be handled as cheaply as 
ten similar sacks in a wire mesh con- 
tainer moved by a fork truck or con- 


veyoi 


Volume Is Important 


_ “In all merchandise handling, volume 
1S Important. When volume is up, service 


improves automatically and profit po- 
tentisl is satisfactory; when volume is 
ct the contrary is true. Merchandise 
oa 


g schedules require the split up of 
L.C into a number of differently des- 
Une° cars. Here again, if volume is suf- 
ficit t, unit loading—at least in smaller 
uni. as for example the collapsible wire 


me containers—becomes feasible. In 
Ne’- England, which is an L.C.L. pro- 
duc og area, the shippers, led by J. B. 
Gr .n, of Scovill Manufacturing Co., 


ha\ developed a ‘channelized route plan.’ 


It simply a cooperative move by ship- 
pe: to use the same route in shipping 
to rious destinations. It results in a 


gr. .er volume of freight along the 
Se ed route, thereby permitting the 


railroads to make direct cars and avoid 
transfers. The system is working well for 
railroads, for shippers and for shipper’s 
customers...” 

Mr. Kehoe said that “the time is com- 
ing, and in some cases is already here, 
when a shipper will refuse to ship his 
palletized merchandise on a carrier which 
is not equipped to handle pallets.” He 
said that the British Railways were con- 
structing box cars especially designed to 
handle pallets; the state railroads in 
Finland were doing the same; and that 
the rate concession recently had been 
given in the Mid-West on palletized 
freight. 


Other Matters Discussed 


Among other railroad matters he dis- 
cussed were the use of mesh containers 
by the Great Northern and Southern 
Pacific railroads; present day box cars, 
which he said often were not suited for 
forklift truck operations; refrigerator 
cars, and “piggyback” service. 

“In conclusion,” he said, “the future of 
materials handling for the railroads lies 
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entirely in the recognition of the unit 
loads concept—the realization that mer- 
chandise can no longer be manually han- 
dled piece by piece but must be handled 
mechanically in larger units. The adop- 
tion of unit loading by the individual 
railroad can best be accomplished by the 
application of the techniques of methods 
analysis and cost analysis. When a new 
freight terminal is built, methods analysis 
must go into its planning, or we may 
very well find that we are simply per- 
petuating in concrete and steel the in- 
efficiencies of the past. I recommend a 
combined industrial engineering-materi- 
als handling function for the simple rea- 
son that in a railroad they cannot be 
separated. . .” 

Subjects of panel discussions at the 
conference included “Receiving, Ware- 
housing and Shipping” and “Materials 
Handling From Origin to Destination.” 





Delta Nu Alpha Fraternity Considers 
Taking of Stand on Transport Issues 


Assertions That Organization Now Is Large Enough to Wield Some 


Influence Gain Support at Spring Meeting, in Boston. Action on 


Revision of By-Laws Postponed. Philadelphia Chapter Gets Plaque. 
By JOSEPH C. SCHELEEN 


Support for propositions indicative 
of an attitude, on the part of the 
Delta Nu Alpha Transportation Fra- 
ternity, that the fraternity had 
grown sufficiently large and strong 
to assert itself and make its influence 
felt in matters of national concern 
to shippers and carriers was voted 
by delegates to the spring meeting of 
the fraternity, May 14 and 15, in the 
Bradford hotel, Boston, Mass. 


About 40 chapters, out of the total of 
114 chapters (eight of them inactivated) 
located in 31 states and the District of 
Columbia were represented at the meet- 
ing, and registrations totaled approxi- 
mately 175. Elaborate arrangement for 
the convention had been made by the 
New England chapters, with Herbert O. 
Allyn, traffic manager and a director of 
the Charles N. Miller Co., of Boston, as 
general chairman. 


Presentation of a report by John W. 
Scott, of Kansas City, Mo., vice-president 
in charge of traffic of the Kansas City 
Southern Railway and first vice-president 
of the national fraternity, in his capacity 
as chairman of a public affairs committee 
appointed for the purpose of presenting 
a report on a special matter at the Bos- 
ton meeting, by the national president of 
Delta Nu Alpha, John S. Tracey, general 
sales manager of Lo Biondo Bros. Motor 
Express, New York City, led to discussion 
of the question whether the fraternity 
should concern itself with national prob- 
lems in the traffic and transportation 
field and, if so, to what extent. 


Coupled with this discussion was some 
debate on a proposal by Gerard A. Craig, 
of New York City, eastern traffic repre- 
sentative of the Lockheed Aircraft Cor- 


poration, in his report as chairman of 
the fraternity’s national educational com- 
mittee, that a full-time, “well-paid” 
director of education be employed by the 
national fraternity to promote educa- 
tional activities in traffic and transporta- 
tion management among the Delta Nu 
Alpha chapters. The delegates to the Bos- 
ton meeting voted to instruct the execu- 
tive committee to “consider” the educa- 
tional committee’s report, which, in the 
absence of Mr. Craig, was read by Walter 
Bruning, of New York City, traffic man- 
ager of Gristede Bros., Inc. 

Mr. Scott, in his report for the public 
affairs committee, referred to the Com- 
mission’s notices of changes in its re- 
quirements for admission to practice be- 
fore it, calling attention to the raising 
of the educational standards to qualify 
such practitioners. Mr. Scott said that, 
although “we want to raise the standards 
of the traffic profession,” the require- 
ments prescribed by the Commission 
would create some difficulty “for some 
of us in the west” in situations where 
men who were already engaged in traffic 
work could not meet the new I.C.C.- 
prescribed qualifications by study at 
night. He noted that the Commission 
had amended the “educational stand- 
ards” requirement to permit the filing of 
applications for admission to practice by 
individuals who were now taking courses 
to prepare for the I.C.C. practitioner ex- 
amination, thus giving such applicants 
“grandfather” rights. 

“T believe we should have a voice in 
such matters,” said Mr. Scott. 

He added that he believed and hoped 
the time would come when the fra- 
ternity could afford to employ a na- 
tional education promotion man. 


F. E. Asher, vice-president of Schupper 
Motor Lines, Inc., New York City, said 
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he felt that the national fraternity was 
now “big enough to express itself on a 
lot of subjects.” He said it should be- 
gin to educate its members to know 
about, and to deal with, transportation 
industry problems. The report of the 
Presidential Advisory Committee on 
Transportation Policy and Organization, 
now before Congress, he said, would 
“probably determine our future for many 
years to come.” He urged study of 
that report by the fraternity, noting 
that its membership comprised repre- 
sentatives of shippers and representatives 
of the various types of carriers, and 
recommended establishment of a na- 
tional public affairs committee of the 
fraternity on a permanent basis. 

Elmer F. Streib, traffic manager of 
Service Bureau Co., Cincinnati, O., spoke 
in opposition to the Mr. Asher’s pro- 
posal. Mr. Streib argued that there 
were already “enough” traffic and trans- 
portation organizations that expressed 
themselves on transportation policy mat- 
ters; that the Delta Nu Alpha members 
should read the objectives of the fra- 
ternity and note the emphasis on edu- 
cation set forth in them, and that the 
fraternity should “stick to education” 
and not deal with controversial sub- 
jects. He said he thought a satisfactory 
educational program could be formu- 
lated “with or without an education 
director.” He moved that a public affairs 
committee “specifically limited to edu- 
cation” be appointed, but the motion was 
lost, 38 delegates voting for it and 48 
voting against it. 

Subsequently, Milton Goldstein, traffic 
manager of the Serutan Co., Newark, 
N.J., argued that controversy could be a 
good thing and that, since membership of 
the fraternity was growing, it should 
have a method of presenting its point of 
view. He expressed dissatisfaction with 
the work done by the fraternity’s pub- 
licity committee with respect to some 
fraternity activities, and criticized the 
publicity accorded a debate presented in 
Atlanta, Ga., last February by three col- 
legiate teams of Delta Nu Alpha mem- 
bers. 


Agreement With A.S.T.T. 


President Tracey said that the pub- 
licity committee had not been charged 
with publicizing anything “other than 
the activities of this meeting.” He said 
the executive committee of the national 
fraternity had taken the stand that “we 
are not, as a fraternity, discussing the 
debate held in Atlanta.” 

“We have an agreement with the 
American Society of Traffic and Trans- 
portation, and we will live up to it,” Mr. 
Tracey added. 


L. R. Sharp, freight representative of 
the Baltimore & Ohio in Cleveland, O., 
and president of the Delta Nu Alpha 
chapter there, said he did not believe in 
censorship, but added that “if we had had 
a discussion in Cleveland such as Atlanta 
had, that’s where I would want it to 
Stay.” 

Revision of By-Laws 


The principal business matter on the 
agenda for the Boston meeting was the 
proposed revision of the fraternity’s con- 
stitution and by-laws which the execu- 
tive committee had presented at the 
annual meeting held last October in 
Wilmington, Del. (T.W., Oct. 23, 1954, 
p. 27). After it was brought out that the 








report of the constitution and by-laws 
committee which was presented in the 
Boston meeting did not embody further 
changes recommended by some of the 
chapters, final action on the proposed 
revision was put off until the annual 
meeting to be held in Wilmington next 
October. Of special interest to the fra- 
ternity, among the proposed changes in 
by-laws awaiting final disposition, is one 
providing for “continuing limited mem- 
berships,” dues for which would be $50 
a year, for chapter members “who have 
held membership in a local chapter for 
one year or longer and who for personal 
or business reasons find they can no 
longer participate in the full-scale ac- 
tivities of such chapter.” 

In the absence of Raymond W. Snider, 
traffic manager of the Gilbert & Barker 
Manufacturing Co., of West Springfield, 
Mass., chairman of the constitution and 
by-laws committee, Charles H. Trayford, 
transportation consultant, of New York 
City, assistant to the national president 
of the fraternity, began to read Mr. 
Snider’s report and then stated that, 
after looking at it, he would suggest a 
rewriting of the changes in by-laws sug- 
gested by Mr. Snider’s committee and 
consideration of those changes at the 
October meeting. 


Nature of Committee Report 


President Tracey said Mr. Snider had 
taken the constitution and by-laws of 
each of a number of organizations and 
had outlined, in his report, what the 
Delta Nu Alpha constitution and by-laws 
should contain, in the form of subject 
matter. 

(In a subsequent report on the status 
of the fraternity, by T. V. Volk, of Wil- 
mington, Del., assistant traffic manager 
of E. I. du Pont de Nemours & Co. and 
chairman of the board of the national 
fraternity, it was stated that only 18 
chapters had sent in their comments on 
the proposed revision of the constitution 
and by-laws.) 

After commenting that a report of the 
consolidated opinion of the chapters 
concerning the proposed changes in by- 
laws had not been given and that “the 
whole thing has reached a confused 
state,” Maxwell Powell, of Smith Trans- 
port, Ltd.. New York City, the frater- 
nity’s national recorder of records, moved 
that the proposed amendments be re- 
committed to the by-laws committee and 
that the committee be instructed to re- 
port back “these by-laws as revised,” 
two months before the next annual 
meeting. Mr. Powell’s motion was carried 
almost unanimously. 


President Tracey said that within the 
next 30 days two copies of Mr. Snider’s 
report would be sent to each chapter. 
He explained that the information sub- 
mitted by Mr. Snider was in the form of 
a report, not in the form of proposed 
changes in the constitution and by-laws. 
Later, he said that the executive commit- 
tee would meet on June 15, in Wilming- 
ton, and on September 4, at his home in 
Demarest, N.J. 


National Meetings and Education 


Mr. Trayford, after asserting that the 
fraternity would get “good publicity” 
when it deserved it and that one of the 
fraternity objectives was to promote 
greater knowledge of traffic and trans- 
portation, said he would like to learn 
something at these meetings and called 
attention to the program of panel dis- 
cussions presented at the New York 
meeting of the Association of I.C.C. Prac- 
titioners (T.W., May 14, p. 25). He ad- 
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vocated inclusion of panel discus ions y ords 
that nature in programs of ° ation) MM that c° 
Delta Nu Alpha meetings. He move I ternity 
that the fraternity, in its Octobe: (1955, & wilmin: 
meeting, fully discuss the cons itutig, Mand th 
and by-laws and bring them up .0 dat: MB were “" 
and that thereafter the nationa mee. with P! 
ings of the fraternity be devoted ‘o eqy. Eight 
cational programs. The motion was cay. & shown 
ried, without opposition. said. 
Much of the discussion in the two. & chapte 
day meeting related to financing of thy J 34, Uni 
fraternity’s monthly publication, thy [J tahooc! 
Delta Nu Alphian. In the absence of J No. 43, 
L. W. Hennessy, assistant traffic nianage, J wauket 
of the Wickwire Spencer Steel Division & No. 48, 
Colorado Fuel & Iron Co., Claymont & 52, Up 
Del., editor of the publication, C. E. Lang § Blanto 
general agent of the Alton & South. & ville, 
ern at New York City, former editor o & the fr: 
the Delta Nu Alphian, discussed the 4. & while 
nancial status and problems of thi 
medium of information for the frater. 
nity. The 
The delegates strongly approved a pro. jm Ye | 
posal, in the form of a motion, that th: [B Del» | 
fraternity chapters support the Deli; "Pol 
Nu Alphian with “a great deal mor & 194: 
advertising than in the past,” but afte je 0 1% 
debate on a proposal that the publication | 1959: 
be sold to members for a $1 a year sub- | 20 2 
scription price, this proposal was over M: 
whelmingly rejected. A recommenda. ™ Maili 
tion, in the form of a motion, that. © 
change in the by-laws be made to pn- & Y@!!0 
vide for inclusion of the subscription @ APT! 
price in the fraternity dues was adopted, — "2 
President Tracey said that this recom. § "&- 
mendation would not be binding on the § !"™ 
constitution and by-laws committee. of pt 
Mr. Lang solicited contributions o § ™.. 
articles for the fraternity magazine and whic 
suggested condensation of chapter re- that 
ports by grouping them according to char 
regions, in the manner in which the re- of t 
ports of the chapters of region No. 3 Dem 
of the eastern district had been handled the 
in the May issue of the Delta Nu tory 
Alphian. It was brought out that an as- port 
sessment of $1 per member for support Bru 
of the publication had yielded, up tf 7,9 
May 1, a total of $2,890, remittances hav- & 6, , 
ing been made by 53 chapters. Bra 
Placement Committee Keport tive 
In his report as chairman of the na- Ind 
tional placement committee, Alvin B — M® 
Buchholz, traffic representative of the — ‘he 
Wabash Railroad, New York City, said § ™° 
that response by the fraternity chapters ves 
to letters from his committee soliciting 7 
their assistance in carrying forward 4 ps 
national program for reporting employ- " 
ment opportunities for Delta Nu Alpha we 
members had been “extremely poor.” He 
concluded, he said, that the chapters § ** 
were not in favor of such a program, and fol 
he advocated that no funds be provided 
for such an activity by the national! fra- 
ternity. A motion to accept his report F 
was carried. Thereafter, several dele- § % 
gates reported that their respective chap- th 
ters had received the national commit- b 
tee’s letter too recently to permit chapter . 
consideration of it. ‘t 
W. Craig Armington, of the Atlantic > ,, 
Refining Co., Philadelphia, chairman off . 
the national publicity committee, Tre- D 
ported difficulty in getting together the T 








members of the committee. He saic he 
did not feel that he should send 0'% 4 
“release” without having support of the 
committee for such action. He reque ted 
that chairman of chapter publicity « m- 
mittees mail to him copies of “relec °% 
they had sent out which had been } b- 
lished. 


Mr. Powell, reporting as recorde: of 
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records of the national fraternity, said 
that covporate documents of the fra- 
ternity at the national headquarters in 
Wilmington were “filed in good order” 
and that records and correspondence 
were “up to date and filed consistent 
with present-day practice.” 

Right chapters of the fraternity were 
shown by the records to be inactive, he 
said. He identified them as follows: 
Chapter No. 33, Montgomery, Ala.; No. 
34, University of Virginia; No. 35, Chat- 
tahoochie Valley, of Columbus, Ga.; 
No. 43, Rutgers University; No. 44, Mil- 
waukee, Wis.; No. 47, Knoxville, Tenn.; 
No. 48, University of San Francisco; No. 
52, University of Houston, and No. 45, 
Blanton Business College Chapter, Ashe- 
ville, N.C. (charter revoked). He said 
the fraternity membership totaled 5,880, 
while paid-up members totaled 4,496. 




















Year-by-Year Growth 


The number of chapters added in each 
year since its founding at Wilmington, 
Del., in 1940, was shown in Mr. Powell’s 
report as follows: One in 1943; one in 
1944; three in 1945; nine in 1946; four 
in 1947; five in 1948; 11 in 1949; 14 in 
1950; 11 in 1951; 15 in 1952; 17 in 1953, 
20 in 1954, and one, to date, in 1955. 

Mr. Powell called attention to the 
mailing from the national headquarters 
to regional vice-presidents and to the 
yarious chapters, in the third week of 
April, of new forms for use in prepara- 
tion of monthly reports on their activi- 
ties. It was pointed out that these 
forms would greatly simplify the work 
of providing the desired information for 
national headquarters. 

In the education committee report 
which Mr. Bruning read it was stated 
that the committee had advised the 
chapters of the availability, for their use, 
of the following articles: “Storage and 
Demurrage,” by William Cavanaugh, of 
the American Sugar Refining Co.; “His- 
tory and Development of Railway Trans- 
portation of Perishable Freight,” by Mr. 
Bruning; “Materials Handling,” by the 
Traffic Managers Institute; “The Story 
of the Bill of Lading,” by Charles W. 
Braden; “Development of Traffic Execu- 
tives,” by D. G. Ward, of Olin Mathieson 
Industries, Baltimore, Md.; “Getting the 
Most From Traffic Management,” by 
the Indiana State Chamber of Com- 
merce; “Import and Export Traffic—A 
Forum,” by Charles Hagendorn, of Com- 
bustion Engineering Co., New York City; 
“Founder of the Express Business in 
America,” by A. L. Hammell; “History 
and Future of Piggyback,’ by Seymour 
Weitz; various articles on traffic man- 
agement, by Milton Goldstein. 






























































The committee’s report included the 
following: 

“There is a crying need for a formal 
educational program at national head- 
quariers, yet it is extremely difficult to 
come upon anything concrete desired by 
the -hapters. The articles listed at the 
begining of this report, of their very 
hati re, appeal more to the individual 
tha to the chapter as a body. We have 
con: to the conclusion that something 
alc the lines of a complete forum or 
pa discussion would have more appeal. 
To is end, we have made a modest be- 
gl! .ng, namely, one complete outline for 
; el discussion of export and import 
ind. ae 

Education Program Obstacles 
. has been obvious .. . for years that 


raternity needs a planned program 
f education. It is equally obvious that 
lave not had such a plan in past 





years, and that we do not now have one. 
There are two very serious obstacles: (1) 
The geographical distribution of the 
members . . .-(2) the simple fact that we 
all must devote most of our time to mak- 
ing a living, and this quite often makes 
it impossible to devote the required time 
to committee work... 

“It appears that the only answer is the 
appointment of an educational director 
by the national fraternity, whose duty it 
shall be to organize and administer an 
educational program for the fraternity. 
The man must be capable and, therefore, 
well paid—otherwise, the entire money 
and effort will be completely wasted ... 

« _.. Let us make no mistake about it; 
we stand or fall on our reputation as an 
educational fraternity.” 

A report of the fraternity’s national 
award committee was presented by its 
chairman, Robert C. Dallow, of New York 
City, chief clerk in the general traffic de- 
partment of National Distillers Products 
Corporation. The winner, designated as 
“transportation man of the year,” will be 
announced and the award will be pre- 
sented at the October meeting of the 
fraternity. 


Chapter Achievement Award 


At a luncheon on May 15, at which 
John F. O’Halloran, director of the Port 
of Boston, was the guest speaker, the 
chapter achievement award for 1954 
(selection of a winner last year having 
been delayed) was presented to Phila- 
delphia Chapter No. 4 by J. E. Andrews, 
executive vice-president of the fraternity 
and freight traffic manager of the Nor- 
folk Southern Railway, Norfolk, Va. The 
award, a plaque, was accepted for the 
chapter by its president, D. W. Spare, 
traffic manager of The National Drug 
Co., Philadelphia. In a statement he 
had prepared concerning the award, Mr. 
Volk said that the Philadelphia chapter 
had done excellent work for several 
years; that it had sponsored a study 
group of 40 members for I.C.C. practi- 
tioner certificates; that it had obtained 
wide publicty for the fraternity in local 
and national papers and periodicals, and 
that it had organized another study 
group for members preparing to take 
the examinations of the American Society 
of Traffic and Transportation. 

Mr. Volk’s report on the fraternity’s 
status, which Mr. Andrews read, included 
the information that the executive com- 
mittee had approved and issued, since the 
annual meeting of the fraternity last 
October, five new charters, for chapters 
designated by number and location as 
follows: No. 110, Charlotte, N.C.; No. 111, 
Columbia, S.C.; No. 112, Louisville, Ky.; 
No. 113, Green Bay, Wis., and No. 114, 
Fresno, Calif. 


Membership Increase 


The total membership as of May l, 
1955, which was 5,880, showed an in- 
crease of 280 since the October meet- 
ing, said Mr. Volk. He stated that A. M. 
Ribe, of Birmingham, Ala., who had 
been elected to serve as regional vice- 
president of the fraternity’s southern 
region No. 3, had resigned, and that 
the executive committee had appointed 
Herbert Paylor, assistant freight traffic 
manager of the Southern Railway at 
Birmingham, to serve in the regional 
vice-presidency for the balance of Mr. 
Ribe’s term. 

Mr. Volk urged chapter presidents and 
secretaries to read carefully the “na- 
tional headquarters bulletins,” contained 
in a_ blue-covered booklet’ entitled 
“Chapter Uniform Procedure,” saying 
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that such reading would save the writing 
of many letters. 

The fraternity received an invitation 
from the Houston chapter and from 
J. Y. Cassell, general agent of the 
Chicago, South Shore & South Bend 
Railroad at Dallas, Tex., and regional 
vice-president for the fraternity’s west- 
ern district No. 3, to hold its spring 
meeting in 1956 in Houston. The invi- 
tation was supported by telegrams from 
Mayor Roy Hofheinz, of Houston, Presi- 
dent Ben C. Belt, of the Houston 
Chamber of Commerce, and President 
Frank H. Briggs, of the Houston Hotel 
Men’s Association. 


Invitations for 1957 


James F. Holtzer, sales representative 
of Riss & Co., Inc., at Reading, Pa., and 
regional vice-president for eastern dis- 
trict No. 2, asked the fraternity to re- 
turn to Reading, where it met in May, 
1954, for its 1957 spring meeting. Jerome 
Cohen, traffic manager of Tri State 
Transportation Co., Vineland, N.J., on 
behalf of Lenapi Chapter No. 58, at 
Bridgeton, N.J., urged selection of At- 
lantic City, N.J., as the place for the 
1957 spring meeting. Another invita- 
tion for 1957 came from the Pittsburgh 
chapter, through Harold Marcus, one of 
its delegates. Mr. Marcus suggested that 
selection of Pittsburgh as a meeting 
place would make possible representa- 
tion of a larger number of the chapters 
in the midwest and west. 

In introducing the speaker at the May 
15 luncheon, Mr. Allyn said that Mr. 
O’Halloran, director of the port of Boston 
since last February 15, had been general 
manager of Terminal Operators, Inc., for 
about seven years before he became port 
director and had been general manager 
of the Boston Tidewater Terminal in 
World War II. 

Mr. O’Halloran, after stating that two 
things essential to life were transporta- 
tion and storing, said that Boston was 
probably the only port in the United 
States, if not in the world, which within 
18 months would have completely new 
port facilities. 


Conveyors in Rail Service 


He urged avoidance of “the habit of ac- 
cepting what your predecessor did” and 
asserted that transportation required 
“pre-thinking” and “pre-planning,” 
rather than adherence to what had been 
done in the past. He said that “constant 
change” constituted a real problem for 
most industries. He referred to the cur- 
rent development of so-called “piggy- 
back” service and said that now a con- 
veyor system on the railroads was being 
proposed by Patrick B. McGinnis, presi- 
dent of the New Haven. By this pro- 
posed means, he said, freight would be 
assembled for the railroads at concen- 
tration points. A conveyor system was 
being planned for operation in New York 
City, from Times Square to the Grand 
Central Station, he said. 

Mr. O’Halloran said that the St. Lawr- 
ence seaway was bringing with it “many 
unknowns.” One of the unknowns,” he 
added, was the full extent of competi- 
tion the seaway would provide for land 
carriers. Though the primary interest 
of a port was water transportation, “to 
have successful water transportation we 
must have successful land transporta- 
tion,” he said. 

There was speculation, he said, as to 
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how many carriers would be needed 
in the closed season of navigation on the 
lakes and the seaway, and as to how 
much of the seaway traffic would then be 
moved inland. There was also a question 
as to how much seaway, when harbor im- 
provement costs were added, would cost 
the taxpayers of the United States. 

“Tankers now being built,” he said, 
“are as big as the ‘Queen Mary,’ yet we 
build a seaway channel only 25 to 27 
feet deep.” 


Problem in World War II 


Advocating emphasis on education in 
the transportation field, Mr. O’Halloran 
recalled that in World War II there was 
a problem of recruiting, for military port 
operations at Boston, men who had 
knowledge of ship loading and other 
port operations. Ultimately, he said, there 
was built up a staff of 16 men for the 
Boston port operations, and within two 
months they had developed a plan of 
operation so efficient that it was adopted 
nationally.” 


Mr. O’Halloran said one question he 
was often asked was, “Who and what 
are waterfront people?” He explained 
that the term “waterfront people” was 
not limited to longshoremen, but in- 
cluded railroad employes, truck line em- 
ployes and others who took part in port 
facility operations. In Boston, he said, 
95 per cent of the longshoremen were 
high school graduates and 15 per cent 
were college graduates. 


“We have four foremen who are reli- 
gious attendants at operas,” he said. “.. 
In a recent fire on the waterfront, three 
longshoremen were killed in an effort to 
pull a brother longshoremen out of the 
hatch . . . The longshoremen are paid 
twice a week ... Theirs is a business of 
insecurity and danger. They develop a 
sense of independence. This sometimes 
breeds a sense of rash judgment.” 


Need for Transport Education 


With the needs of transportation 
changing constantly, said Mr. O’Holla- 
ran, “you have got to be educated.” He 
said he hoped more people would dedi- 
cate themselves to the educational ap- 
proach of Delta Nu Alpha. 


Distributed to the delegates at the 
meeting were copies of a mimeographed 
compilation of summaries of chapter 
presidents’ reports, from 52 of the fra- 
ternity chapters. They showed that all 
the reporting chapters had conducted 
educational programs on traffic and 
transportation subjects in their monthly 
meetings, the programs having taken the 
form, in a number of instances, of panel 
discussions, mock hearings, or debates. 
The reports also showed that more 
than half of the reporting chapters had 
organized study groups, some designed 
to prepare the members for A.S.T.T. 
examinations, others conducted in prep- 
aration for I.C.C. practitioner examina- 
tions; that several chapters had suc- 
ceeded in efforts to induce colleges or 
universities in their respective cities to 
oifer traffic and transportation courses 
(in a number of these courses, it was 
noted, College of Advanced Traffic text- 
books were used); that at least three 
chapters had held consultations with 
vocational guidance counsellors of high 
schools and were thereby bringing the 
opportunities for traffic and transporta- 
tion management careers to the atten- 


tion of high school students; and that 
at least four chapters were establishing, 
contributing books to, or otherwise pro- 
moting transportation libraries in their 
respective areas. A number of the re- 
ports showed that chapter placement 
committees had been active. Several 
pointed to cooperation with traffic clubs 
or chambers of commerce in educational 
or civic projects. 

Entertainment provided at a dinner 
the night of May 14, attended by 450 
persons, included a number of acts of 
“Toast of the Town” caliber, one group 
of performers having come *from the 
Ringling Brothers-Barnum & Bailey 
Circus, then appearing in Boston. A 
five-piece orchestra provided music for 
dancing. 


Expressions 0f Gratitude 


Resolutions presented by a committee 
headed by M. A. York, traffic manager 
of E. W. Bliss Co., Salem, O., and second 
vice-president of the national fraternity, 
expressed “grateful appreciation to all 
our brethren of Boston and vicinity for 
their splendid hospitality,’ and con- 
tained, also, expressions of gratitude to 
national committees of the fraternity, to 
“the daily press,” to TRAFFIC Wor.LD for 
“complete reporting” of Delta Nu Alpha 
national meetings for the presentation 
of reports on fraternity chapter activities 
under a “News of Delta Nu Alpha” head- 
ing, and to the speaker, Mr. O’Halloran. 

Addresses of welcome were made by 
Mr. Allyn at the beginning of the May 14 
session and by Mike Hession, terminal 
manager for Spector Motor Service at 
Providence, R.I., and regional vice-presi- 
dent of the fraternity for the eastern 
region. Benjamin Robbins, traffic man- 
ager of Wm. Filene’s Sons Co., Boston, 
was vice-chairman of the general com- 
mittee in charge of arrangements for the 
meeting. William F. Mottla, of Wilson 
Freight Forwarding Co., was reception 
committee chairman; Clyde Muirhead, 
assistant of Mr. Robbins at Filene’s was 
publicity chairman; Leo Goss, of Wilson’s 
Freight Forward Co., was banquet com- 
mittee chairman, and Gerry Hughes, of 
Merchant Shippers Association, headed 
the committee on activities for wives and 
daughters of the delegates. 





Southeast Board to Meet 
In Nashville, June 15-16 


The Southeast Shippers Advisory 
Board will hold its one-hundred-tenth 
regular meeting in the Noel hotel, Nash- 
ville, Tenn., June 15 and 16, the board 
has announced. 

Committees of the board will meet on 
June 15, and the board’s general meet- 
ing will be held on June 16. 


The following committee chairman 
will report at the general meeting: C. A. 
Barinowski, executive committee; C. E. 
Lanham, transportation committee; H. C. 
White, rail sales and service committee; 
Paul E. Watkins, shipper division of the 
joint L.C.L. committee; J. A. Shea, rail 
division of the joint L.C.L. committee; 
D. A. Jones, shipper division of the joint 
committee on prevention of loss and 
damage; and Charles Woods, rail divi- 
sion of the joint committee on preven- 
tion of loss and damage. 


W. E. Callahan, manager, open top 
section, car service division, Association 
of American Railroads, Washington, 
D.C., will report on the national trans- 
portation situation. T. M. Healy, district 
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manager at Atlanta, for the AAR, 
service division, also will report. 

The general meeting will conclu e with 
an open forum. 










Shipper Suggestions to Be 
Offered at A.T.A. Custoiner 


Relations Council Meeting 


Three shippers will put the truck. 
ing industry “on the spot” with 
suggestions on improvement of sery. 
ice when the Customer Relation; 
Council of the American Trucking 
Association holds its annual spring 
meeting at Wentworth-by-the-Sea, 
Portsmouth, N.H., June 5-8, which 
more than 300 trucking company 
sales executives are expected to 
attend, according to an A.T.A. an- 
nouncement of the program for the 
meeting. 


The customer’s views on truck service 
the A.T.A. said, would be discussed by 
Angus V. McCleod, manager of traffic, 
Kaiser Aluminum & Chemical Corpo- 
ration, Oakland, Calif.; H. T. Jacobson, 
general traffic manager, Bridgeport Bras 
Co., Bridgeport, Conn.; and G. D. Alpers, 
traffic manager, United Merchants and 
Manufacturers, Inc., New York City, the 
morning of June 8. Carter A. Austin, 
vice-president, sales and traffic, of the 
Geo. F. Alger Co., Detroit, will be the 
moderator. 

“Other sales problems and techniques 
will be discussed at three panel sessions 
by trucking company executives, the 
announcement continued. The panelists 
will be asked to comment on previously 
selected questions, such as ‘Should the 
executive call on a tough account after 
a salesman has been unsuccessful?’ 


Speeches, Skits, Contest 


“Twenty-three speakers from 17 states 
will be on the program. A feature will 
be the presentation, in skits, of the 
major findings in a survey of the atti- 
tudes and influence of wives of trucking 
salesmen. Winners in the Customer Re- 
lations Council’s advertising contest, in 
which more than 40 firms have entered 
exhibits, will be announced. 

“Raymond K. Perkins, president of the 
New Hampshire State Senate, will greet 
the sales executives at the opening ses- 
sion Monday, June 6. 

“Tuuncheon speakers will be: Neil J. 
Curry, of Los Angeles, president of 
American Trucking Associations, June 6; 
Dr. Charles E. Irvin, assistant professor, 
communication skills, of Michigan State 
College, June 7; and Walter W. Belson, 
assistant to the president and director 
of public relations of the A.T.A., June 8. 

“William Gove, vice president and sales 
director, E. M. C. Recordings Corp. 
St. Paul, Minn., will speak at the closing 
banquet June 8.” 


Panel Discussions 


The A.T.A. said that panel discussion 
subjects and participants in the discus- 
sions would be the following: 


“Sales Records and Sales Calls”—L! yd 
Larson, of Dohrn Transportation 0. 
Rock Island, Ill., moderator; Joseph L. 
Heath, of Interstate Motor Freight £ ys- 
tem, Grand Rapids, Mich.; John L. H: rt- 
ley, of Pierce Freight Lines, Inc., P:rt- 
land, Ore., Harry O. Taylor, of Un on 
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‘B .icht ways, Omaha, Neb., and John N. portation commissioner of the Chamber 
© With ~_ 4 ‘f Super Service Motor Freight of Commerce of Metropolitan St. Louis, TRANSPORTATION WEEK 
4 co., Nashville, Tenn., panel members. and a discussion of area transportation 
“Off-line and Interline Selling, Includ- problems by T. W. Flickinger, district 
ing Selling for Balance”—Robert F. San- manager of the A.A.R. car service divi- forym at the same time in the Kansas 
B ord, of Red Ball Motor Freight, Dallas, sion, St. Louis. room. The day will be concluded with 
© Bex, moderator; William Vorda, — Meetings Listed the loss and damage dinner in the Grand 
ner solidate PB gg. gr iy“ gg Registration for the meetings is sched- @llroom at 6:30 p.m. 
= - uled for 9:00 a.m., June 1, on the Baker _—‘ All functons on the second day of the 
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ing rriers Corporation, Cherryville, N.C., hotel’s mezzanine. This will be followed . g : : ; 
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with _— Cost —- Sales Expense, Includ- ©0" meeting at 12:15 p.m. in the Camelia by the joint luncheon at 12:15 p.m. and 
fs ~ Advertising”—Lewis Manlowe of room, the shipper forum at 3:30 p.m., the annual grain forum and conclusion 
os ra ite 4 Truck Lines, Inc., Seattle, Wash,, im the Topaz room, and the railroad of the business session at 1:30 p.m. 
 B moderator; Cabell Cornish, of Hoover 
ucKing Motor Express Lines, Inc., Nashville, 
Spring & Tenn.; Guy L. Britt, Jr., of Adley Express 
1€-Seq # Co, New Haven, Conn.; Norman Rovine, ° ° ° ° ° 
which ff Branch Motor Express Co, New York Rail Association Unit Advised to Attack 
mpamy ff SY. .sortation, Ine. Rapid City, “SD. ; 
4) an m °9 ’ oh ey vs zs 
€d to M panel members. Cost of Handling Small a & D. Claims 
A. an- Social activities will include an “early 
- +h, bird” golf tourney and supper-dance on : : swies H ; 
or the a. > Mae Malet daetein the A.A.R. Freight Claim Division, in Annual Meeting, Is Told That 
evening of —_ 5, Pg a a _ Cost of Processing Small Loss-Damage Claims Exceeds Payments. 
Service, ® tournament. or the wives there also 
sed by will be a boat cruise and tours of his- Speakers Include R. G. May, A. L. Beatty. New Officers Elected. 
traffic, & toric homes and gardens in the Ports- 
Corpo- § mouth area. By BENJAMIN BUTTERFIELD 
cobson Chairman of the Customer Relations 
Alpen ned oe Pilot Tony Bienen iy E. W. Thomas, of Topeka, Kan., ae paid in settlement of such 
S and chairman of t i laim divi- ©aims. 
ty th ee rn ee sion of the sat cist mans to snes eee. 
Austin : : : chairman of the division was O. J. Wull- 
gs , Railroads and general freight claim stein, of Omaha, Neb., general claims 
i. a T-M-K Board to Consider agent of the Santa Fe Railway, sug- agent of the Union Pacific Railroad. 
Needs for Grain Trans ort gested, at the sixty-fourth annual Pg Algo grrr ype Pon gpe tte 
— P meeting of the division, May 10-12, tions, attended the meeting, in the Cos- 
S. the | LOSS and damage problems peculiar to in Denver, Colo., that the cost of mopolitan hotel. Speakers, in addition 
nati the movement of grain and its products, processing small loss and damage _ to Mr. Thomas, were: R. G. May, vice- 
viene = carrier plans for car supply during claims be made a subject of inten- president, operations and maintenance 
ld the the harvest season now approaching in sive study by members of the divi- department, A.A.R.; P. J. Lynch, vice- 
~~ the midwest, will be subjects to which ‘ y by president, operations, of the Union Pa- 
=e members of the Trans-Missouri-Kansas S1On. cific, and A. R. Beatty, assistant vice- 
. Shippers Board will give special atten- Mr. Thomas asserted that the present president, public relations department, 
tion, in the board’s one hundred fifth expense involved in processing of small A.A.R. 
states § "sular meeting, June 1 and 2, at the joss and damage claims exceeded “by Mr. Thomas, in his presentation, noted 
‘e will § Baker hotel in Hutchinson, Kan. many millions of dollars” the total some changes in A.A.R. personnel con- 
f the In the board’s meeting call, L. W. 
» atti. & Witte, general chairman of the T-M-K 
icking board and traffic manager of DX-Sunray 
r Re- § Oil Co., Tulsa, Okla., said that in the 
ast, in § COMing 15 weeks of heavy transport de- 
ntered & Mands in the board’s area, traffic men 
would be asked for information and de- 
of the & “Sions as to the effect of heavy grain 
ereet — Movements on car supply, how to pack- 
g ses- § *8€ and stow shipments adequately, 
What new less-carload services were 
ei] J & ®Vailable, and how shipments might be 
nt of | °XPedited. 
ine 6: Forums on transport problems will be 
fessor, | eld on June 1, and a general business 
State — S@Ssion and a joint luncheon with the 
elson, | Hutchinson Chamber of Commerce and 
rector § Board of Trade will be held on June 2. 
ine 8, | SPeaver at the luncheon will be Guy B. 
sales  0SSc'and, of Dodge City, Kan., who re- 
Corp, — S&2t'y visited commodity markets in 
losing _ with a group of midwestern 
mn 5. 
Th board will conduct its annual 
grali. forum the afternoon of June 2. 
ission F Rail) ad operating officials, representa- 
iscus- FF “ve: of state grain inspection depart- 
mer and Officials of the Association 
Lioyd Of © nerican Railroads will meet with 
Jo, 222 -rain shippers in the grain forum to 
oh L. disc. s all phases of the movement and 
<ys- | Stor -e of this year’s crop. 
H: rt- A cr the grain forum the board will Newly-elected officers of the freight claim division of the Association of American Railroads. 
Prt take up the remaining subjects on its Left to right: C. E. Thrasher, general freight claim agent, Baltimore & Ohio Railroad, first vice- 
Jn on age’ ia, including a report on the legis- chairman; O. J. Wullstein, general claims agent, Union Pacific Railroad, chairman, and H. K. 


lati. outlook by L. K. Mathews, trans- 


Hayes, superintendent of freight claims St. Louis-San Francisco Railway, second vice-chairman. 
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cerned with freight claims and discussed 
data on railroad claim payments com- 
piled since the last annual session of 
the division. 

He referred to “cooperation of the 
shipping public” and predicted that “loss 
and damage to freight will be further 
substantially reduced in 1955.” 

“The downward trend in claim pay- 
ments for 1954 of some $8% million 
dollars, or 7.7 per cent, from the previous 
year,” he said, “is continuing at about 
the same percentage, January through 
March, 1955, notwithstanding traffic in- 
creases, which is a very promising barom- 
eter. 


‘Important Contribution’ 


“The billions of dollars expended by 
the railroads in the past several years 
for improvements in track, new retarder- 
equipped classification yards, diesel 
power, new and especially designed me- 
chanical refrigerator and ‘damage-free’ 
freight cars, radio-equipped locomotives 
and cabooses, ‘walkie-talkie’ communica- 
tions, flood lighting in yards and termi- 
nals, central traffic control with longer 
passing tracks that permit continuous 
movement of trains, extending icing docks 
to accommodate trainload perishables for 
reicing that reduces switching to a mini- 
mum, all calculated to produce on-time 
and damage-free delivery of our custom- 
ers’ freight, should not be underestimated 
as a very important contribution toward 
solving the loss and damage problem .. . 

“Several of the commodities taking a 
high toll in claim payments are bulk 
grain, carload fresh fruits, vegetables 
and melons, new furniture, canned goods 
and freight forwarder traffic. They ac- 
counted for 38 per cent of the total claim 
bill in 1954, compared with 39.5 per cent 
in 1953. 


Need for Prompt Settlements 


“TI should be remiss if I failed to em- 
phasize the importance of prompt in- 
vestigation and settlement of all claims 
legally due and payable. Nothing is so 
irritating to a patron as having his 
freight lost or damaged by a transporta- 
tion company; and to unnecessarily de- 
lay reimbursing him adds insult to in- 
jury. 

‘I do not wish to imply that all claims, 
all demands should be met by immediate 
payment in full, but that legally proper 
settlements be made promptly and with 
all the tact and diplomacy at your com- 
mand. 


“This is a most important field in 
which the freight claim agent can pro- 
mote and maintain amicable public re- 
lations with patrons of railroad trans- 
portation. I think our membership can 
be proud of its past performance re- 
garding prompt settlement. In 1954, 77 
per cent of all claims were settled within 
30 days of receipt and about 91 per cent 
within 90 days. That was an improve- 
ment over the previous year; however 
we should always strive to do better.” 


Mr. Thomas asserted that “one of our 
immediate objectives should be to de- 
velop more economical procedures in 
processing loss and damage claims, in- 
cluding interline settlements among 
participating carriers, without sacrificing 
sound claim investigation and adjusting 
practices.” 


He urged the division members to “take 
a good hard look” at the cost of labor, 


paper work, and accounting on small 
claims and asserted that “the present 
cost of processing loss and damage claims 
dwarfs, by many millions of dollars, 
the amount paid in settlement.” 

“This is a fertile field for freight claim 
agents individually and collectively to 
explore in cooperation with your stand- 
ing committee on freight claim research,” 
he said. 

Vice president May, of the A.AR., re- 
viewed activities of the association in 
the field of freight loss and damage. 

“Our freight loss and damage preven- 
tion section is continually working to 
find suitable containers and proper 
loading methods,” he said. “The freight 
station section has worked diligently to 
develop means of checking shipments 
into and out of cars and, in addition, the 
protective section has been very active 
in policing the movement of cards in 
yards and over the road. 


Work of Other A.A.R. Groups 


“We also have other departments that 
are interested and feel their responsi- 
bility for some portion of freight claims. 

“Our mechanical division is constant- 
ly working to improve equipment for 
transportation. Their studies include 
the development of equipment capable 
of absorbing longitudinal impact and os- 
cillation shocks. Improved draft gears, 
cushioned underframes and long travel 
truck springs are some of the items in- 
cluded in the studies. 

“The education of yard switchmen to 
correct rough handling has been ac- 
celerated. This includes speed judging 
tests, careful car handling meetings and 
observation of impact recorders . . 

“Practically every perishable com- 
modity requires a different control of 
temperature, humidity and transit care. 
Research will continue by the A.A.R., 
the refrigerator car builders and other 
interested parties to develop means of 
refrigeration which will provide addi- 
tional insurance against failures. 

“Even if we were to achieve perfection 
in packaging, handling and servicing 
freight shipments, we will still have to 
face some adjustments of a troublesome 
nature. 


Losses Due to Late Deliveries 


“These would include claims due to 
late placement of cars whereby con- 
signees are subject to loss because of 
market fluctuations, the determination 
of responsibility for damage when cars 
are interchanged, and the pro-rating of 
claims. No doubt, some research and 
study by your freight claim division as 
to the effect of these items on shipper 
relations, as well as between railroads 
interchanging cars, will help solve some 
of the difficulties.” 

He stated that many kinds of analyses 
of freight claim payments had been 
prepared and studied. 

“Some,” he said, “have been made on 
a basis of value of merchandise trans- 
ported, some on percentage of claims 
paid as to revenues received, and some 
involve projections of payments of 25 
years ago on the basis of the decreased 
value or purchasing power of today’s 
dollar. These analyses serve a very useful 
purpose in indicating trends and to 
pinpoint commodities on which high 
claims are paid. 

“They do not, however, serve to justify 
lack of reasonable service and satisfac- 
tory delivery of merchandise.” 

Improvements made in recent years, 
he declared, were not made expressly for 
the purpose of reducing claim payments, 





but to provide greater operating e 
and efficiency and a more Sati: 
service to purchasers of transpc 
“The only product we have to 
service,” he said. 
not only fair prices but also satis 
perfcrmance and courteous treatr 
we are to meet the challenge 


competitors. 


“If we review the statistics of to: 
of intercity freight handled by the raij. 
roads in the past 25 years, we are ap 
to become optimistic. 
look at the entire amount of intercity 
freight transported by all modes of trans. 
portation, we can readily see how great 
has been the growth of our competitor. 

“It is this competition that we mus 
meet if we are to retain our fair portion 
of total freight traffic and to preserve 
our position as the basic and essential 
element in a strong national transports. 


tion system. 


“The inherent advantages of railroads 
over other forms of transportation have 
been recognized in the recent report of 
the Presidential Advisory Committee. We 
feel that these advantages warrant 
greater attention from shippers in their 
selection of transportation.” 

Railroads were volume carriers, and 
the more units they transported, the 
smaller was the average cost per unit, 
whether the unit was a ton-mile or a 
passenger-mile. 


Avoidance of ‘Repeated Handling’ 


“The more units of freight to be trans- 
ported between origin and destination,” 
he said, “the greater is the railroads 
opportunity to provide an_ expedited 
service, with a minimum of switching 
and terminal delay. 


“Repeated handling of either equip- 
ment or merchandise increases the pos- 
sibility of damage. 
augurated several months ago by an east- 
ern carrier in which merchandise cars 
were ‘main tracked’ over pratically the 
entire length of the railroad. Hot boxes 
occurring have been practically negli- 
gible. Prior to this service, the problem 
of hot boxes in such cars was about aver- 
age with all cars handled. It could only 
be concluded that elimination of switch- 
ing and handling 
chances for some of the most common 
equipment failures. 


“The same is true of cars loaded at 
freight stations direct to destination 
points. The amount of handling of ship- 
ments is greatly reduced and the amount 
of damage declines in proportion.” 


Doing ‘Better Job’ 


Mr. May asserted that such examples 
showed “how we can do a much better 
job with the freight volume we now 
handle—and an even better job with the 
larger volume we are equipped to han- 


dle.” 


He urged the freight claim division 
members to face their “responsibilities 
and obligations as business men.” 


“We can only do this,” he said. “by 
providing a satisfactory service 
satisfactory price and keeping a satisfied 
customer. In developing and main‘ain- 
ing good relations with our customers, 
your own contribution weighs he: vily 
on the scales.” 


Vice president Lynch, of the U io 
Pacific, said that “for too long, freight 
claim officers have been unheraldec ané 
unsung, and yet, their job is as arc 10Us 
as that of a vice president.” 
pared them to linemen on a foc ball 
team, not as well known as the bacé ield 
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men but essential if the latter were to 
make touchdowns. 

The reduction in railroad payments 
for loss and damage last year, he said, 
was not attributable entirely to less 
traffic. Much of the credit was due to 
improved freight claim prevention by 
freight claim agents, he said. Top execu- 
tives of the railroads were now “claim 
cost conscious,” he stated. 


‘Bright Spots’ in Future 


In the future there would be many 
advances in the techniques of yard con- 
struction and handling of freight—‘as 
many in the next few years as we have 
sen in the past 10,” he said, adding: 

“Another bright spot in the future is 
the President’s Advisory Committee re- 
port. Don’t be ashamed that you repre- 
sent a railroad. Let your legislators, at 
every level, know where you stand on all 
issues vital to your industry.” 

Mr. Beatty described the recently is- 
sued report of the Presidential Advisory 
Committee on Transport Policy and Or- 
ganization as “a distinct step toward 
greater equality in transportation, with 
improved service and economy to the 
public.” - 

“As might be expected,” he said, “ob- 
jections to the report have already been 
raised by some who have an interest in 
the continuation of the present inequali- 
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le or 8M ties in public transportation policy.” 
ling’ Favoring’ of Railroads Disclaimed 
e Mr. Beatty asserted that facts did not 
> (rans- B “support any statement to the effect 
ration,” B that the report favors the railroads.” 
ilroads “No recommendation made by the 
pedited § committee,” he said, “would give the 
‘itching § railroads any rights that other forms of 
; transportation do not already have or 
equip: § would receive if the committee’s pro- 
1€ pos- § posals are carried out. 
yas in- “As to the contention that the report 
n east- § would remove regulatory protections in 
s€ Cars ® the field of transportation, I call atten- 
lly the § tion to the fact that the committee would 
t boxes § retain in the Interstate Commerce Com- 
negli-§ mission the power to fix reasonable 
roblem § maximum and minimum rates and would 
t aver-# leave in effect those provisions which 
ld only f make undue discrimination and prefer- 
switch- § ences unlawful. 
educei# “I firmly believe that if the public 
ommon § is given all the facts and is made to 
realize that the enactment of these 
ded at Measures is in the public interest, there 
ination § Will be little question as to what the 
f ship- § sentiment will be. 
eee Public Relations Responsibility 
“It is in this connection that we as 
railroad men can be helpful, not only to 
amples § Our industry, but also to the weifare of 
better § the nation. It will be our responsibility 
e now— to make certain that the public is in- 
ith thei formed and understands why it is so 
) han- § Vital that we have in this country a fair 
field in transportation where all forms 
ivision § Of carriage are treated alike in respect 
bilities to r sulation.” 
In discussion of the public relations 
a. “by role that rail freight claim men could 
+ ag Day in their communities, Mr. Beatty 
tisfied Saic that “public relations” was an in- 
satan - ‘1 and inseparable part of every 
S'ness. 
- _ “’e have no choice as to whether we 
" § sha | have relations with the public,” he 
: Sal “Our only choice is what sort of 
vit 7 ‘ons we shall have.” 
- or C 50d, bad, or indifferent, no business 
-o-10us y CO d escape relations with the public, 
vom: § Be eclared. 
oc ball ‘ais, he said, was particularly true of 
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the railroads “because, from the earliest 





ield 








days, public transportation has been 
rightly looked upon as being affected 
with the public interest.” For this rea- 
son, he added, railroads needed to have 
good public relations, and their problem 
was how to achieve and improve them. 


‘Most Effective Way’ 


“The most effective way of accom- 
plishing good railroad public relations is 
when every railroad man is a good pub- 
lic relations man,” he continued. “Every 
railroad man is responsible for some 
part of the relationship, not only of his 
own company but also of the entire in- 
dustry, with the great public whom we 
serve and upon whose patronage and 
suffrage we depend.” 

A good railroad public relations man, 
Mr. Beatty declared, in the daily per- 
formance of his duties and in his con- 
tacts with friends, neighbors and busi- 
ness associates, helped to bring about a 
better public understanding, apprecia- 
tion, and knowledge of railroads. 

“The railroad industry today,” he said, 
“needs public understanding more than 
ever before, and unless the industry has 
it and this support is translated into 
constructive action, the future of-- the 
industry is uncertain.” 

New officers elected by the freight 
claim division, in addition to Mr. Wull- 
stein, the new chairman, were C. E. 
Thrasher, general freight claim agent of 
the Baltimore & Ohio, Baltimore, Md., 
first vice-chairman, and H. K. Hayes, 
superintendent of freight claims of the 
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St. Louis-San Francisco Railway, Spring- 
field, Mo., second vice-chairman. 

Elected to the general committee of 
the division were the following: 


F. A. Kilker, general freight claim 
agent of the Burlington, Chicago; H. A. 
Sides, freight claim agent of the Penn- 
sylvania Railroad, Philadelphia, Pa.; J. 
H. Andrews, general freight claim agent 
of the Milwaukee Road, Chicago; G. A. 
Stover, freight claim agent of the Mis- 
sour Pacific; F. G. Love, general super- 
intendent, property protection and 
freight claims, New York Central Sys- 
tem, New York City; A. B. Shaw, super- 
intendent stations and freight claim 
prevention, Texas & Pacific, Dallas, Tex.; 
P. M. Chaimov, manager, freight protec- 
tion, merchandise and station service, 
Southern Pacific Lines, San Francisco, 
Calif.; J. R. Formby, assistant to vice- 
president, freight claims, stations and 
transfers, Southern Railway, Chatta- 
nooga, Tenn.; H. B. Newton, freicht 
claim agent, Texas & Pacific, Dallas, 
and C. F. Allan, superintendent of sta- 
tion service and weighing, Canadian 
Pacific, Montreal. 

Reports of the committees on rules of 
order, the freight claim rules committee, 
the secretary and the general committee 
were presented in the course of the 
meeting. 





Morse Says Maritime Management, Labor 
Must Cut Costs or Lose Domestic Trade 


Says Labor Leaders Must Encourage Mechanization, Management Must 
Think in Terms of Improvement, or Lose Trade to Railroads, Trucks. 
Asserts Government Unwilling to Pay Unlimited Operating Subsidy. 


Coastwise and intercoastal ship- 
ping trades would vanish unless sea- 
faring and longshore labor and man- 
agement cooperated in reducing the 
cost of moving freight by water from 
one port to another U.S. port, said 
Clarence G. Morse, chairman of the 
Federal Maritime Board, and mari- 
time administrator, in an address 
at a joint luncheon of the Propeller 
Club, Port of Los Angeles - Long 
Beach, and the Long Beach Rotary 
Club, at Long Beach Calif., May 18. 

He called on labor leaders to take a 
long view of mechanization, and said 
that there were too many unimagina- 
tive leaders in management, as he de- 
clared that the domestic trade picture 
was “depressing” and that the current 
trend, which appeared to be downward, 
“must be reversed.” 

One of the challenges which faced the 
merchant marine, Mr. Morse said, was an 
urgent need of new ideas and new means 
of “combatting the inroads of truck and 
rail competition.” Unless there was co- 
operation along those lines from labor 
and management, he said, “coastwise 
and intercoastal operations are destined 
to vanish.” 

Another challenge the administrator 
cited as foremost on the “must” list was 


a renewed recognition of the need for 
fair and stable rates in the offshore 
trades and competitive rates as between 
rail, truck and water carriers in the 
domestic trades. He also said that man- 
agement and labor must realize that 
“the government is not inclined to pay 
out unlimited amounts of money for 
operating-differential subsidy,” and that 
some means must be devised to reduce 
subsidy cost to the government. 


High Handling Costs 


Mr. Morse said that receipt, storage 
and transfer of freight represented the 
highest cost in dollars per day in the 
whole process of transporting freight 
tonnage from the point of origin to the 
consignee. The primary cost in that part 
of the process, he said, was shoreside 
labor. He also said a recent study of a 
typical foreign trade route voyage showed 
that the highest cost item in the entire 
process was that of loading in an Ameri- 
can port. 

After saying the merchant marine had 
dropped from 694 ships in 1938 to 437 at 
present, Mr. Morse added: 


“Today the picture is depressing. The 
current trend appears to go downward. 
That trend must be reversed.” 


He said he was not singling out labor, 
and particularly maritime shoreside la- 
bor, for criticism, but that as that item 
was one of the highest costs of all ele- 
ments concerned, it was here that the 
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first attempt at solution must be made. 
So long as wages remained at their cur- 
rent high level, he said, “we must then 
turn our attention to the question of 
productivity.” He said the varying pro- 
ductivity record, with the lowest rate of 
productivity in the area in which he was 
speaking, compelled responsible union 
leaders and management officials to 
come up with a solution in the face of 
the alternatives of loss of cargo to more 
competitive ports or to a more competi- 
tive means of transportation. The proof 
of this, he asserted, “is the decline of 
the domestic water carrier.” 


Call to Management, Labor 


Saying that some constructive steps 
were being taken to improve productivity 
by management and government, Mr. 
Morse asserted that not enough had been 
done, adding: 

“T have touched on the idea that intel- 
ligent and farsighted labor leaders could 
and should encourage rather than dis- 
courage mechanization and other means 
of increasing labor’s productivity.” 

On management’s side, he said, he 
feared that “the tendency is to be short- 
sighted,” adding that “there are too 
many unimaginative leaders in manage- 
ment.” He cited views expressed by two 
leaders in management that existing 
vessels in the domestic trades needed no 
improvement in cargo handling gear or 
methods of handling cargo. The speaker 
added that he thought “the use of trailer 
ships, roll-on, roll-off ships and other 
means of non-break-bulk carriers is long 
overdue in the domestic trades.” 

As to the possibility of improving 
terminal handling methods he said the 
fact that great strides could be made 
had been “dramatically demonstrated in 
the New York. port area,” where, he 
asserted, “operations at a recently-con- 
structed pier facility have resulted in a 
cargo handling rate almost double that 
of the older piers.” 


New Trailer Ship 


In connection with ship design, Mr. 
Morse asserted that the Maritime Admin- 
istration had developed, among a group 
of seven new ship designs for replace- 
ment purposes, “a special type known 
as the “Turnpike’ class, which will carry 
some 200 trailers and have a speed of 
20 knots.” He said the administration 
was the building agent for the construc- 
tion of a military version of that type 
of ship which, he asserted, would be the 
first one of its sort actually produced and 
put into operation. 

As to opening new areas of service for 
additional ships under the American flag, 
Mr. Morse said that, at his request, Sec- 
retary of Commerce Weeks had written 
to the principal importers of ores and 
other bulk carriers, “pointing out that, 
in many instances, these cargoes are 
being carried in foreign-flag ships.” Mr. 
Morse said that the Secretary urged those 
companies, in the best interests of the 
nation, to consider operation under the 
U.S. flag. He concluded that portion of 
his address by saying: 

“The Secretary also recognized that 
one of the principal factors determining 
a company’s decision to use US. flag 
ships, instead of foreign vessels, was the 
high cost of American-flag operation. I 
have assured the Secretary of my belief 
‘that the Maritime Administration can be 
.of assistance in encouraging management 
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and labor to explore ways and means of handle the increasingly heavy | iurdep 


reducing the operating costs of bulk of the nation’s expanding econ: my,” 


The commissioner referred to pi ‘posajs 
for changes in laws relating to tr. nspo,. 


cargo vessels. A statesmanlike approach 
to this problem by management and 
labor will result in an increase in the tation regulation which he said a deared 
number of seamen employed in U.S.-flag  “gimost daily,” and added tha 
vessels. affecting regulation and admini 
law had never been more plentii. 
asserted that “these approaches require 
H careful evaluation, free of emotiorial ap. 
Hutchinson Says New Ideas peal, by all who are concerned with the 
For Regulation Should Be SUnEES OF Conmpertation. | 
In connection with recommencation; 
Evaluated Without Emotion of a task force of the Hoover Commis. 
- sion (which he did not mention py 
Nearly 350 transportation leaders name), Commissioner Hutchinson sai; 
from Texas and the southwest gath- that “the most far-reaching of all cu. 
ered in Dallas for a luncheon open- ‘et proposals is the one that seeks to 


: ss toss out as outmoded the system of 
ing the 1955 observance of “Trans- aqministrative law evolved over the years 


portation Week in Dallas.” by the Interstate Commerce Commission 
The principal speaker at the luncheon, 24 other agencies,” adding that “un- 
held May “ws ne Grand sm of tested procedures would be substituted. 
the Hotel Adolphus, was Commissioner In connection with the recommendations 
Hutchinson of the LC.C. He spoke to for a new “administrative court,” the 
an audience which included leaders from Commissioner said he had never consid. 
nearly all branches of the transportation ¢red the functions performed by agencies 
industry. such as the Commission “as belonging 
Looking ahead to the future of trans to an inferior court such as is now pro- 
ee Mesto ; posed.” He also observed that there was 
etre png aap Hutchinson _— a basic difference between the Commis- 
— eo ; © new reer atomic energy might’ = scion and a court—one belonging to the 
P ns wt seat ° ais ome Congress, the other to the judiciary. 
“Perhaps the possibility of atomic pro- a 
pulsion in transport should not be elimi- ‘Transport Officials Attend 
nated from the framework devised for J. T. Suggs, vice-president and general 
future changes in regulatory laws,’ he counsel of the Texas & Pacific Railroad 
said. introduced Commissioner Hutchinson 
: : i the club presi- 
Referring to John Jay Hopkins, head of Other speakers included 
General Dynamics Corporation which ent, Frank E. Bacon, a -_ ” & D 
built the first atom-powered submarine, Freight Lines, Inc., and Paul Chitwooi, 
the commissioner noted that Mr. Hopkins Of Ford Motor Co., vice-president and 
had recently announced that atomic Chairman of the “Transportation Week 
propulsion was technically feasible for ©Servance. ae 
all types of transportation. The luncheon, largest of its kind in the 
“It is not too early to begin clear Club’s annual observance of Transporta- 
thinking in the field of regulation of the tion Week, attracted transportation 
transport of the future,” Commissioner Jeaders from all parts of the southwest, 
Hutchinson said. “Clear thinking is including H. J. McKenzie, of Tyler, Tex, 
needed if our system of transport is to president of the Cotton Belt Railway, 


Station KRLD-TV saluted the Transportation Club of Dallas with a special program on the of ening 
day of ‘Transportation Week in Dallas’. TV star Miss Gerry Johnson (center), attired in ar 189% 
costume to stress the advances made by modern transportation since the horse and buggy 4y* 
interviewed Everett Hutchinson, member of the I.C.C. (left), and Paul Chitwood, chairman «/ the 
week-long observances. Also used on the program was a display of transportation mini: ‘ures 
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ny. ated at the head table were Henry on the program was a display of trans- 

POsals English, past president of the American portation miniatures to show how trans- 

\spor. Trucking Associations, and chairman of portation had improved over the years. Commerce for Transportation, to be a 

eared 


the board of Red Ball Motor Freight; 


member of the National Advisory Com- 


ideas Oval Massey, vice-president, Southwest . mittee for Aeronautics. He succeed 
rative Greyhound; T. F. Peeler, assistant to the Rothschild Named to N.A.C.A. Oswald Ryan, a former ‘member of re 
ul. He president of the MK.T. Lines; C. G. On May 13 the President appointed Civil Aeronautics Board, whose term had 
Squire Hayes, vice-president, Texas & Pacific | oyis S. Rothschild, Under Secretary of 


Railroad; Lamar Land, southwestern 


expired. 


freight agent, Baltimore & Ohio Rail- 
road; R. K. Hagarty, district director, 
ations and A. M. Chapman, special agent, of ‘a 
mmis. the Commission's Bureau of Motor Car- WWorld Trade Through San Francisco Bay 
n by riers; E. K. Willis, of the Interstate 
1 Said Commerce Commission; L. H. True, ° ° 
i] cur. president, Magnolia Pipe Line Co.; C. F. Subject of Study at Week- Long Sessions 
eKs t Jesse, manager of the Dallas assembly 
mM plant of the Ford Motor Co.; A. J. Emory, Ship Lines, Forwarders, Port Executives, Surface and Air Carriers 
years vice-president, Transcontinental Bus ¥ ; 
Lission System; Paul Stallings, Pollock Paper Co., Meet With Shippers to Discuss Problems, Plan Progress for West 
“un. hairman of the club’s transportation . ‘ 
sed eae se Professor Paul Zook, of Coast World Trade. Field Trips Are Features of Educational Week. 
ations Southern Methodist University, and An- 
"the cena of the Dallas Chamber of The parts played by trucks, rail- of individuals who completed the 
onsid- ommerce. iri ; i i “course” last year. There were many 
encies On behalf of the mayor of Dallas, Club roads, SER: AS: ND Ses ie She more who attended one or more of the 
Nging President Bacon presented Commissioner Carriage of commerce through the 1955 institute sessions, the luncheons and 
V pro- Hutchinson with a certificate of honorary various ports located in and adjacent dinner, and the field trips. 
"e Was citizenship. - ranci n ‘ion : ; : 
ae a a wore F - cisco Bay, ra - ns Shippers’ Session 
to the , — SRcenE Wwe movemen pe “ea <8 Outstanding among the sessions was 
ry. Following the luncheon, Stati on that commerce, were discussed at that on the morning of May 12 in which 
eo a pg gga ogg sessions of the second annual For- a number of important bay area shippers 
eneral aidan Week” a" < wae eign Trade Transportation Institute ogee gh questions submit- 
road ff telecast in which the studio turned its Of the San Francisco Bay Area, at ee ee ae a eee forward. 
‘inson TV cameras on the streets. To providea the University of San Francisco, ers, Atkins, Kroll and Co. by those 
ry 8 _—— —. rc magalg May 9 to 12. in attendance. The panel included P. 
Lwood tress igarbed in an 1890 outfit, drove up The institute, conceived last year by eee aaa eorporation ‘San Pran. 
t and to the studio in an old-fashioned one- Marine Exchange, Inc., and its manager, Sore FES COIN, eR: ele 
Week horse buggy. Commissioner Hutchinson M. A. Cremer, was sponsored jointly by Giaco; A. P. Elaine, ViCw-Sreeee, Dar 
accompanied Miss Johnson in the buggy the exchange, the university and the SS Dees One ode oe Sate Stee 
ia as the TV cameras recorded their arrival Northern California Ports and Terminals Corporation, Oakland; Carl R. Rehbock, 
wok and their entrance into the studios. Bureau. Thirty-two traffic and trans- anager of distribution of the ammonia 
ond The actress, Miss Gerry Johnson, in- portation organizations cooperated. division of Shell Chemical Corporation, 
tation  terviewed the commissioner and also | The member of registrants for the en- San Francisco, and T. R. Jamieson, vice- 
hwest, Paul Chitwood, chairman of the “Trans- tire institute exceeded 150 and was more president of Otis, McAllister & Co., 
Msc portation Week” observance, and stressed than three times larger than the number freight forwarders, also of San Francisco. 
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Mr. Brookman said that the mem- 
bers of the panel represented an aggre- 
gate of more than 120 years of trans- 
portation experience. He said that they, 
in turn, had received much assistance 
from transportation agencies. The day 
when trnsportation thought it was a fair 
deal to “trade a good cigar for a carload 
of freight” had long since passed, said he. 


Foreign Trade and Industrial Progress 


In reply to the questions whether ex- 
ports and imports had kept pace with 
the domestic growth of American indus- 
try, and whether bay area industrialists 
were as conscious of the world trade po- 
tential as those adjacent to other ports, 
Mr. Heiner said he felt west coast in- 
dustry needed “waking up” to the ad- 
vantages of its own area. That, he said, 
was one reason for the institute. He said 
he had noted a greater awareness “back 
east” of the value of foreign trade, as 
well as a greater appreciation of the re- 
sponsibilities and the opportunities for 
service to be obtained from transporta- 
tion company representatives and in- 
dustrial traffic managers. He added that 
he thought there ought to be a more 
concerted and intense drive to publicize 
the virtues of the bay area as a place 
through which to export and import. 


Mr. Jamieson said that publicity and 
promotion were not enough. He said that 
the area needed development and that 
the job was not now being adequately 
done. San Francisco Bay, he asserted, 
should be the first port of the United 
States. The various ports in the area, 
he said, were “kicking the ball around 
instead of carrying it.” 

Mr. Rehbock said the kind of self- 
criticism voiced by his companions on 
the panel was good and would obviate 
the danger of the ports “remaining 
static.” He said part of the superiority 
of other port areas was due to differences 
in markets, and part of it was due to 
political causes. 


Shipper-Carrier-Labor Cooperation 


Mr. Labagh, asked to mention some 
changes in policies that might help bay 
area ports, said what was most urgently 
needed was a closer shipper-carrier-labor 
relationship. Cooperation among those 
groups, he asserted, would bring to reali- 


zation the potentials in the natural ad- 
vantages and current industrial and pop- 
ulation growth of the area. The bay area 
ports, through unexcelled, needed leader- 
ship, he said. Pressed to mention some 
specific instances.in which such coopera- 
tion might help, he said that if labor 
understood that some of its rules, such as 
one limiting of the weight of unit-load 
packs of canned goods to 2,000 pounds, 
were actually causing exporters and im- 
porters to “by-pass” the bay ports in 
favor of other port areas where the rules 
were less rigid, the bay ports would 
benefit. Shippers might be asked to sit 
in on carrier-labor conferences, he said, 
in order that both might have a more 
complete picture. 

Mr. Heiner said he thought the Pacific 
Coast had been doing a fine job in labor 
relations in the last 15 years. The view 
that it had not, widely held in other parts 
of the country, ought to be dispelled by 
publicity, he asserted. 


Shipping Rate Stabilization 


Speaking on the matter of policy, Mr. 
Jamieson said the great need was for 
shipping rate stabilization. Those rates 
affected the choice of ports by exporters 
and importers, he said. Labor and man- 
agement had a great opportunity in the 
bay area, he said, to get together, be- 
cause about 60 per cent of shipping costs 
were made up of labor charges for loading 
and unloading. 

A discussion of delays in getting 
freight aboard vessels at bay area piers 
placed blame in part on “double-header” 
trucks, which, Mr. Jamieson alleged, 
sometimes blocked off further parts of 
piers when they parked for unloading 
at the near ends. He said many piers 
needed modernizing so as to accommo- 
date such trucks without interference to 
free movement along the whole length 
of the pier. 


Travis Green, district sales manager 
for Pacific Intermountain Express Co., 
said the truckers were working on the 
problem, and Frank E. Feliz, manager 
of the Northern California Ports and 
Terminals Bureau, said problems of de- 
lays in vessel loading and unloading and 
various labor problems were under study 
by his bureau. 


Trade With China 


The explosive question whether or not 
the United States ought to open trade 
with communist China got more positive 
than negative answers, although in some 





Assembled on the steps of one of the buildings at the University of San Francisco are these 
registrants and participants in the program for the second annual Foreign Trade Transportation 


Institute of the San Francisco Bay Area. 


The group pictured constitutes only about half of 
the total number attending the week-long institute. 
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cases support for such trade was ¢ ualj- 
fied. Mr. Heiner said it was his per. 
sonal view that “trade is the best fr end. 
winner; better than words or money.” 
China was suffering under a “10-year 
tragedy,” he said, but he felt that there 
ought to be a way to develop trade with 
it in non-military goods. 

Mr. Jamieson expressed the personal 
view that China was under the contro] 
of a relatively few bad leaders and that 
if, by trade, the people of the United 
States made friends with the vast masses 
of the Chinese people, the regime of the 
few would collapse. Mr. Rehbock said he 
viewed the proposal “with mixed feelings, 
like a man watching his mother-in-law 
drive his new Cadillac over a cliff.” 
Trade was the best “proselytizer,” he 
agreed. He pointed out that large quan- 
tities of ammonium sulphate were cur- 
rently being delivered, for the account of 
Japan, to Hong Kong, and that every- 
one knew it was destined to China. For 
himself, he said, he had no positive view 
on the question of trade with China. 

Mr. Labagh, also noting that his opin- 
ion was personal, was definitely opposed 
to trade with communist China. He said 
American experience proved that the 
United States could not gain by trading 
with communists. It did no good to enter 
into agreements with them, because they 
did not keep any agreement that proved 
inconvenient to them, he asserted. 

Mr. Brookman agreed that “trade 
makes friends,” but said he felt that the 
answer to the difficult question properly 
lay with U.S. military and political lead- 
ers. From the floor, Mr. Cremer said he 
thought it was wonderful to be able to 
discuss such a question openly; it proved 
he said, that the influence of “the junior 
senator from Wisconsin” had declined 
considerably in recent months. 


Rate Levels and Business 


On the question whether or not high 
freight rates, both water and rail, af- 
fected bay area exports and imports, 
there was agreement. All the panelists 
said the area suffered from such rates. 
Mr. Rehbock said he thought the rea- 
son for the relatively higher level to the 
bay area as compared to other ports was 
geographic. Generally speaking, he said, 
the adjacent traffic came through the bay 
ports and they lost relatively little be- 
cause of the level of rates, but he added 
that he certainly wouldn’t oppose rea- 
sonable reductions. 

Mr. Heiner stated that steamship rates 
from the San Francisco Bay area to the 
Orient were substantially the same as 
from Gulf and east coast ports. When 
in some cases, the rates from “the bay” 
to the Orient were somewhat lower, load- 
ing and other charges from which the 
other ports were exempt made the over- 
all charges from the bay area higher, 
he asserted. He said a recent proposal 
that the west coast be placed on a ship- 
ping rate parity with the east coast on 
exports to Amsterdam was characterized 
by ship conference leaders as “pretty sil- 
ly,” but that, in effect, such a “silly” 
situation actually existed in the rla- 
tionship of the rates from east cc ast 
ports and west coast ports to the Ori nt. 
He and Mr. Labagh, however, expres ed 
the opinion that progress was be 0g 
made and that inequities in ship and ail 
rates allegedly by bay shippers woulc be 
ironed out through negotiation. 

In response to other questions, ¢ 
panelists agreed that shipping com: ''- 
ences were helpful to exporters and - %- 
porters and that they did not make 
inflexibility in rates and services; tt 
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ual. the spread of communism in Asia had San Francisco, on “Terminal Services, TRANSPORTATION WEEK 
per- materially reduced the oriental market; East Bay.” 
nd. that there was no material “slow-down” Most of those who participated in the 
ley,” of foreign trade because of labor trouble, afternoon discussions were from San 
Year but that, as a matter of fact, the hourly Francisco. George E. Talmage, Jr., vice- ticipants included the following, all from 
here production of dock and ship labor was president, traffic, of Pacific Transport San Francisco: 
with higher in the bay area than elsewhere, Lines, was chairman. The session opened George Gmelch, freight traffic man- 
and that, while shippers should use ships with an address by Hugh Gallagher, as- ager of Pacific Far East Lines, on the 
onal of all flags, they should give special sup- sistant to the president of Mat- far Rast: J. W. M. Schorer, Pacific coast 
ntrol port to American flag vessels. son Navigation Co. and a past presi- manager for the Holland-America Line, 
_ that Opening Sessions a A png nN gg Fi 4 pe on Europe; H. K. Grady, freight traffic 
nited — ; . - ines, 
asses J, me institute was opened the morning inaividual ports on San Francisco BaY the Caribbean and east coast of South 
f the of May 9 7” Cc a - Clark, vice-presi- +) bury their respective rivalries and haaion ond. Coates 4. Sak we 
d he dent of the Traffic Service Corporation, jeaiousies and to join in a single nation- ident of the G 1 St etn Cts 
. San Francisco, who was general chair- ; : techie : president of the General steamship Cor 
lings, ¢ the committees in charese. Mr wide promotion campaign in which all poration, on Central America and the 
n-law _— oe = Be. * would share both expense and benefit. mene of Muetix ceneee Lest 
— Clark presided at the various sessions. thi ; west coast Of Sou CECA. ae 
cliff.” - : th d Within that cooperative framework, he j4, Clark, of the Cargo Claims Bureau 
” he At the opening session, there were ad- insisted, there would be ample room for : ale : 
a dresses of welcome by Donald Watson, competition individually among them oom ays apa a the peeeeee 
od vice-president of the Marine Exchange, cheahen. : Wainaih: eunabinh-o8 tm for handling cargo claims. 
nt of ond the Rev. J. F. X. Connolly, 5J., Northern California Ports and Terminals Air Cargoes in Foreign Trade 
ate president of the University of San Fran- ‘* : i 
very- cisco. Harry A. Hunt, assistant general Bureau, spoke of the work and accom- The session devoted to export and im- 
For freight agent of the Johnson Line and Plishments of that bureau. Mr. Feliz port cargo services by air took place in 
_ vice-chairman of the general committees, ®cted as moderator of a panel discussion connection with a luncheon at the San 
- outlined the program, and there was a Of the diversified port facilities of the Francisco International Airport. Mit- 
opin- general discussion of the relationship of 2°. the participants in which included  chell Coxwell, district cargo manager at 
20sed the bay area to world trade by Mr. Feliz Charles Tait, director of the port of San San Francisco for Trans World Airlines, 
Said and by Charles L. Hanngn assistant di- Francisco; Dudley Frost, manager of the presided. S. E. Russ, T. W. A.’s director 
the rector of economics research at Stanford P0rt of Oakland; Peter Howard, vice- of cargo sales, New York, spoke on “In- 
uding Research Institute, Palo Alto. Calif president of Howard Terminals, Oakland; ternational Trade by Air,” and John Mc- 
enter Participating in a panel on truckin George T. Hench, executive assistant, Pherson, president of the Air Freight 
they services, at the session were: pte port of Stockton; Don Dullum, president Forwarders Association, San Francisco, 
“oved O’Brien, of the J, A. Clark Dra 43 . Of Encinal Terminals Alameda; S. J. spoke on “Services Provided by Air 
, = ying Co.; Marr, of Parr Richmond Terminals, Freight F ders.” Participants i 
Robert Minardi of the Garden City arr, n erminals, reight Forwarders. articipan in 
trade = Richmond; Merritt McCarl, manager of the institute were passengers aboard an 
Transportation Co., both of San Fran- ? : 2 “ag é ; 
t - deem. cad T 22. Gitvesh. eseietent divacion the port of Redwood City; H.E. Hornung, airliner which, at the end of the session, 
wd of traffic of Pacific Intermountain Ex- secretary-manager of the southern dis- res i pr 7 Ragga air cargo 
“yo press, of Oakland. C. B. Hanby, man- trict of the Pacific Westbound Confer- facilities of the bay area. 
le to ager of field services for the Northern ence, San Francisco, and R. F. Burley, Luncheon Speakers 
oved California Trucking Associations, Inc., chairman of the Latin American Freight The speaker at the luncheon May 9 
inior San Francisco, was chairman. Conferences, San Francisco. was Robert Mayer, president of the Pa- 
lined In the afternoon a panel discussing Mr. Talmage was moderator for the cific-American Steamship Association, 
ee —_. hey 4 = an. final panel of the day, on “Ocean Freight San Francisco. He said the American 
, arthy, ” 3 i - merchant marine was “here to stay”, 
. Pit hendinis ina ee Se ee , 
high Co., speaking on “The Functions of for- 
af- eign Freight Forwarders and Brokers”; 
orts, Alberto Scott, Jr., of Alberto Scott Co., 
lists on “Consular Documentation”; Franklin 
ates, B. Howland, of Oceanic Forwarding Co., 
rea- on “Custom House Brokers and Foreign 
| the Trade Zones,” and Rudy Bachman, 
was assistant vice-president, international 
said, banking department, Bank of America, 
bay on “Banking in Foreign Trade.” All were 
be- from San Francisco. 
nt Rail and Steamship Panels 
Railroad and steamship representatives 
ates outlined their respective roles in world 
the trade, with special emphasis on the bay 
» as area aS an export and import traffic 
hen gateway, on the second day of the in- 
yay” stitute. In the morning, V. Murray 
vad- Richardson, foreign freight agent of the 
the Southern Pacific, San Francisco, was 
ver- chairman of a presentation which in- 
her, cluded T. L. Vogel, foreign freight traffic 
osal Manager of the Union Pacific, Chicago, 
nip- On Railroad Teamwork as Applied to 
on For'gn Trade Transportation”; K. R. 
ized Storey, assistant general freight agent of 
i]- the Western Pacific, San Francisco, on 
ly” “De elopment and Trends in Transcon- 
la- tine tal Export-Import Rates” Joseph Guests at the head table at one of the luncheon meetings of the second annual Foreign Trade 
ist B. © \va, superintendent of the State Belt Transportation Institute of the San Francisco Bay Area comprise the group pictured here. Seated 
it. Rai vay, San Francisco, on “San Fran- (left to right): Mrs. Bess Anderson, traffic manager of the Modglin Co., Los Angeles, Calif.; Robert 
ed cisc Terminal Rail Services’; G. J. J. Bayer, editor of Traffic World, Chicago; Charles B. Clark, vice-president of The Traffic Service 


1g Ste miller, general foreign freight agent 


Corporation and general chairman of the institute, San Francisco; C. J. Goodyear, traffic manager 


iil of ie Sante Fe Lines, Chicago, on of the Philadelphia & Reading Coal & Iron Co., Philadelphia, and president of the American 
be “Tr iscontinental Export-Import Trans- Society of Traffic and Transportation, and Mrs. Elizabeth Pettus, of the Denver, Colo., office of the 

por' tion Services”; Gordon W. Ridley, U.S. Department of Commerce. Standing: Dudley W. Frost, manager of the port of Oakland; 
he cus ms agent of the Southern Pacific, William O. Narry, traffic manager of the Richfield Oil Co., Los Angeles; Miss Gertrude Pohndorf, 
r= Sar francisco, on “Railroad Services in of the traffic department of the Western Pacific Railroad, vice-president of the Women’s Traffic Club 
i Cus ms Documentation,” and J.H.Mor- of San Francisco; Gordon J. Pinkerton, general traffic manager of Hills Bros. Coffee Co., San 
or riso:, traffic manager of the Northern Francisco; Howard M. Daschbach, traffic manager of Columbia Steel Co., San Francisco, and 
at Cal ornia Ports and Terminals Bureau, Hugh Gallagher, assistant to president of Matson Navigation Co., San Francisco. 
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and that it was at present carrying 28 
per cent of the country’s import and 
export tonnage. The ideal was 50 per cent, 
he said, because world trade was a two- 
way street and the merchant marines of 
foreign lands were important to this 
country also. He predicted that the 
American merchant marine, as it was 
presently developing in equipment and 
services, would soon attain the 50 per 
cent tonnage goal sought. The merchant 
marine was valuable to ports in ways 












M. A. Cremer (right), manager of Marine Ex- 

change, Inc., of San Francisco, welcomes R. R. 

Hollinger, foreign freight traffic manager of the 

Texas & Pacific Railway, New Orleans, La., to 

the Foreign Trade Transportation Institute at 
San Francisco. 


other than cargo carriage, he asserted, 
pointing out that it brought to home 
ports the purchasing power of its crews 
and the industry required in its servicing 
and maintenance. 


At the luncheon on the second day the 
speakers were C. J. Goodyear, traffic 
manager of the Philadelphia & Reading 
Coal & Iron Co., of Philadelphia, and 
president of the American Society of 
Traffic and Transportation, and Robert 
J. Bayer, editor of Trarric WorLD, Chi- 
cago. 

Mr. Goodyear drew a parallel between 
the objectives of the institute and those 
of the Society. Both aimed at educating 
individuals to bring about better trans- 
portation service by the transportation 
companies and for use by industry, said 
he. He described the Society’s examina- 
tion program, stressing that it was in- 
tended to test not only the technical 
traffic qualifications of candidates, but 
that it included tests in economics and 
business and that its requirement of a 
paper on an original transportation sub- 
ject tended to develop independent 
thought. 


Mr. Bayer spoke briefly on the im- 
portance of the bay area and the west 
coast in the civilization he predicted 
would develop in the Far East with the 
“inevitable decline” of communism there. 
The resulting pressing need of the huge 
oriental populations for almost all sorts 
of goods, said he, would make the west 
coast ports the predominant outlets for 
increasing American production. He 
likened San Francisco Bay to a bended 
bow and its shipping potential to an 
arrow poised ready to fly straight at the 
China coast with the goods it would need 
when it took up free government again. 


The whole of the third day of the in- 
stitute was occupied with a series of field 
trips in which those attending partici- 
pated. In the morning there was an in- 
spection of the new terminal facilities of 
P.I.E. at Emeryville and an inspection of 
the Southern Pacific’s center tower yard 
and its electronic installations. There 
was also a demonstration of the Southern 
Pacific’s method of loading trailers on 
flat cars. 

After luncheon at Fisherman’s Wharf, 
San Francisco, the group visited the San 
Francisco Foreign Trade Zone on Pier 
45 and the pier operations and .viewed a 
demonstration of cargo handling meth- 
ods at Pier 50 of the American President 
Lines’ Mission Rock Terminal. There 
was also a boat tour of bay facilities, ar- 
ranged by the California State Board of 
Harbor Commissioners. 


Closing Ceremonies 
The dinner closing the institute was 
held at Fort Mason, with Colonel Wil- 
bur M. Craige as guest of honor. There 
were no set addresses, but a number of 


More Than 275 Attend Meeting of A.A.R. 
Freight Loss-Damage Prevention Section 
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those connected with the institute spoke 
briefly. Chairman Clark, assist: 1 py 
President Connolly of the univ rsity 
presented to those who attended t’ ¢ ip. 
stitute certificates of achievemen! 


Mr. Cremer was secretary of the gep. 
eral committee and Franklin B. Hoy. 
land, of Oceanic Forwarding Co. Sap 
Francisco, was honorary. chai:map 
Committee chairmen included Mr. By. 
ley, finance; Gerald K. Sharkey, of the 
university staff, program; Clifford R 
Nickerson, agent, Pacific Coast Tarif 
Bureau, San Francisco, attendance: Mr 
Green, entertainment; Mr. Feliz, plan. 
ning; Don DeLone, of the Californig 
State Board of Harbor Commissioners, 
publicity, and Muriel White, of R. EB 
Davis & Associates, San Francisco, wom- 
en’s activities. 


Narrators for a series of colored slides 
presented by Mr. Brookman in connec- 
tion with the shippers’ session were Bry- 
ant K. Zimmerman, attorney, and Rob- 
ert Grunder, of Marsh & McClennan, in- 
surance brokers. 


Data Showing That Claim Payments Constitute Only One-Fifth of 
Loss Incurred When Freight Is Damaged Presented at Meeting in 


Denver. 


‘Piggyback’ Service, Use of Special-Type Cars Discussed. 


By BENJAMIN BUTTERFIELD 


The second annual “prevention 
day” program of the freight loss and 
damage prevention section of the 
Association of American Railroads, 
presented on May 11 in the Cosmo- 
politan hotel at Denver, Colo., was 
attended by more than 275 members 
and guests. 


The principal speakers were: Lowe P. 
Siddons, of Colorado Springs, Colo., traf- 
fic manager of the Holly Sugar Corpora- 
tion, president of the National Industrial 
Traffic League and general chairman of 
the Central Western Shippers Advisory 
Board; R. G. May, Vice-president in 
charge of the operations and mainte- 
nance department of the A.A.R.; C. R. 
Naffziger, director or the A.A.R. freight 
loss and damage prevention section, 
and G. R. Buchanan, general manager 
of the Santa Fe Railway. 

Mr. Siddons said that claim prevention 
had become a 12-month activity in the 
transportation industry and had out- 
grown the Perfect Shipping Month pro- 
gram. Practically all shippers of car- 
loads were members of one or another 
of the 13 regional shippers’ advisory 
boards and were interested in every- 
thing the railroads did from construction 
of new equipment and promotion of 
claim prevention to the fostering of 
“piggyback” service and the handling of 
cars for bulk commodity loading, he said. 

Mr. Siddons charged that the railroads 
were “a little penurious in appropriating 
money for keeping their equipment in 
good condition.” 


Condition of Box Cars 


“While there is a surplus of cars, they 
are not in first class condition,” he said. 
“Just last week it was reported to us 


from our contacts on the west coast that 
only about four box cars out of 90 that 
the Pacific coast railroads received 
loaded from eastern origins were in a 
satisfactory condition for loading sugar 
back eastbound.” 

However, he asserted, the railroads 
were carrying on “intensive, rather than 
extensive,” claim prevention work with- 
in their own organizations. 

“It is interesting to note,” he con- 
tinued, “that on the railroads using the 
‘piggyback’ service there is practically 
no damage in the handling of mer- 
chandise. This is indeed gratifying. I 
hope it will result in a lower over-all 
loss and damage bill for 1955. The 
piggyback’ service is increasing rapidly 
in use. I was told, when on the west 
coast a few days ago, that it is not un- 
common for one railroad to move 100 
flat cars loaded with ‘piggyback’ trailers 
out of San Francisco or Los Angeles in 
each direction in one day. 

“The use of cars for handling com- 
modities in bulk is increasing almost as 
rapidly as the ‘piggyback’ service. 


Preparation of Cars for Loading 


“It has been a puzzle to me why the 
railroads are timid in publishing in tariff 
form a sufficient amount of dollars and 
cents to pay the shipper for the material 
that he uses in preparation of ordinary 
box cars for loading. Since the shipper 
is preparing the car the railroad mus 
furnish for loading, which is handled so 
roughly in transit that the lading is fre 
quently damaged in transit, it seems tc 
me that the railroad is penny-wise anc 
pound-foolish not to give more con- 
sideration to furnishing car-conditioning 
materials more freely to the shipper fo) 
car preparation.” 

Referring to the A.A.R. freight claim 
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report of April 27, 1951, Mr. 
pointed to the high cost of 
loss and damage payments per 
million revenue ton-miles. 

“Abo .t 12 or 14 commodities shown 
on the freight loss and damage report 
issued oy the A.A.R. each year,” he said, 
“gccou:t for about 40 to 50 per cent of 
the lows and damage money paid out. 
This oilers an attractive field for inten- 
sive individual commodity attention to 
preven loss and damage in transit. 

“Much has been done and can still 
be done to educate shippers how to load 
their shipments. Much is still to be 
learned from experience, by those en- 
gaged in the work, to properly prepare 
shipments for transit. It is a cooperative 
work between the shipper and the car- 
rier representatives; but I must say that 
experience teaches us that after much 
has been accomplished along this line, 
it is still a small amount of the freight 
claim bill. 


divisio! 
siddon 
freight 


















‘Thunderous’ Switching Noise 


“Based upon my experience and care- 
ful study of this subject and listening 
at night from my hotel room to the 
thunderous noise of cars being coupled in 
the switch yards, I feel that there is 
much work that can be done only by the 
railroads themselves, in the switch yards 
and in road haul service after they re- 
ceive the freight, before there will be 
material reduction in the amount of 
railroad freight claim loss and damage.” 


Vice-President May, of the A.AR., 
reviewed the history of the freight loss 
and damage prevention section and out- 
lined its activities. 


“At the present time,” he said, “we 
are reviewing instructions issued by the 
AAR. as well as many individual rail- 
roads concerning the inspection and cer- 
tification of equipment for classified 
commodities. It is estimated that 60 
per cent of commodities loaded in box 
cars require a Class A or B car. In 
spite of all the safeguards to protect 
against the placing of cars unfit for 
loading, in short, they still occur; and, 
in many cases, claims result. 


“The prevention of rough handling in 
switching is a matter of education of 
crews. It is in that area that we must 
work. 

“The mere adjustment of claims for 
loss or damage does not dismiss a serv- 
ice failure. We have competition, and 
competition is quick to exploit or use 
our failure to its advantage. It is of 
little comfort or consolation to a re- 
ceiver to be informed that our loss and 
damage account has been reduced when 
he is faced with delivery of damaged 
goods.” 


Questions Raised by Mr. May 


Referring to an “increasing trend” in 
the direction of use of specialized trans- 
portation equipment, Mr. May cautioned 
against misuse of such equipment. An- 
swers must be found, he said, to ques- 
tions such as the following: 


“Will special equipment for certain 
commodities reduce handling costs to 
the shipper and consignee sufficiently so 
that railroads will retain or regain cer- 
t.in traffic? Will transportation costs 
be imereased as a result of increased 
enpty mileage on account of transfer- 
rng the empty car back to locations 
V here there is potential load? Will loss 
end damage be reduced sufficiently to 
Cvercome other items of expense?” 


Additional questions that must’ be 
considered, relating to specialization on 
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containers and loading methods, he said, 
were these: 

“Will recommendations and sugges- 
tions for containers permit the shipper 


. to use rail transportation as economi- 


cally as other forms of transportation? 
If costs of packaging and loadings are 
increased, will there be a tendency to 
divert traffic? Since we know that cus- 
tomer satisfaction is based on the over- 
all cost of service and not on any one 
special item, the cost of packaging be- 
comes significant in figuring over-all 
cost, and may influence some shippers 
in their choice of transportation.” 

After summarizing the responsibilities 
and aims of the loss and damage pre- 
vention section, Mr. May said: 

“By striving to insure customer satis- 
faction, we will not only increase our 
share of the traffic in relation to the 
additional amount developed by eco- 
nomic growth but should regain some 
which has been lost to other forms of 
transportation. That is the goal ahead. 
And you in prevention work can con- 
tribute mightily toward reaching it.” 


Claim Prevention on Santa Fe 


Loss and damage prevention, as -prac- 
ticed on the Santa Fe, was described by 
its general manager, Mr. Buchanan. 

Calling the problem “one of the great- 
est facing the railroads of this country,” 
he said that any situation or condition 
that cost the railroads more than $100 
million in a single year was serious. 

“But,” he added, “when we realize that 
this $100 million is spent for loss and 
damage or because of wasted resources 
and energy, it becomes more serious. 

“Again, when we consider the disap- 
pointment to our patrons through failure 
to deliver their shipments in good order, 
or when we deliver them too late to ac- 
complish their purpose, the problem be- 
comes extremely serious.” 

He asserted that such failures, partic- 
ularly when repeated, inevitably resulted 
in the customer’s loss of confidence in 
the railroads’ ability to perform the serv- 
ice properly and that undoubtedly in 
many cases, such failures influenced him 
to seek other means of transportation for 
his product. 

“Reduced revenues through loss of 
traffic resulting from our failure to han- 
dle properly,” he said, “may well cost the 
railroads more than the loss and damage 
bill itself. These losses, great as they 
are, cannot help but vitally affect the 
economic life -of our railroads.” 


Freight Loss and Damage Costs 


In his annual report, Mr. Naffziger, 
director of the section, said new claims 
received declined 9.8 per cent in 1954 
while the ratio of claim payments to 
revenue increased from 1.18 in 1953 to 
1.25 last year. Claim payments in 1954 
totaled $102,877,457, he said. 

He stated that one large railroad had 
kept a record of costs related to freight 
loss and damage, such as costs of paper 
work, cleaning and repairing of cars, 
inspecting damaged freight, and all 
other costs and losses involved. It was 
determined, on the basis of this record, 
he said, that “for every dollar paid out 
in a loss and damage claim payments, 
five other dollars are paid out for items 
in connection with: the loss and damage.” 

“On this basis, then,” he commented, 
“the claim expense for 1954 was not the 
figure of $102,877,457 represented by the 
claim payment, but a’ figure several 
times that mmount—perhaps more than 
half a billion dollars.” 


~ .t was not difficult to realize,-he said, 
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that a reduction of $1 in the claim ac- 
count would afford “a reduction of some- 
thing like an additional $5 in the claim 
expense” and that the $8% million re- 
duction in the claim account in 1954 
had actually effected a reduction of more 
than $51 million in the claim expense. 

He observed that all the losses men- 
tioned did not include the loss of good 
will, which he called a “highly im- 
portant” factor. 


Shipper-Carrier Cooperation 


“The great prevention team of ship- 
per, carrier, and receiver is becoming 
more and more firmly united in the war 
against waste,” he said. “Within the 
past year we have seen concrete evidence 
of such increased cooperation in the ap- 
proval of the consignee’s carload damage 
report by 12 of the 13 shippers advisory 
boards.” 

Mr. Naffziger said that in the last 
year the railroad apparently had realized 
that loss and damage to freight was an 
operating responsibility and, “in gen- 
eral,” had stepped up their prevention 
activities. 

Among the activities, he said, were 
yard and facility improvements, the 
carrying of the “prevention story” to 
railroad employees, at meetings, by 
means of publications, films, and special 
demonstration cars and trains. 

“The actual prevention of loss and 
damage to freight,” he said, “is within 
the activities of the men and women of 
our shippers, of our carriers, and of our 
receivers, who are ‘actually handling the 
freight; and, as we said earlier, that’s 
where the damage is occurring, and 
that’s where it must be prevented.” 


Talks on Careful Car Handling 


Careful car handling was discussed by 
R. C. Johnston, assistant vice-president 
of operations, Canadian National Rail- 
ways; E. P. Olson, assistant to vice- 
president of operations, St. Louis-San 
Francisco Railway; and D. C. Bettison, 
signal engineer, Union Pacific Railroad. 

“Industrial processes,” said Mr. John- 
sten, “have become, at one and the 
same time, more decentralized and more 
integrated, one with another; also, there 
is a continuing trend toward smaller 
inventories. . 

“With this new emphasis, railway 
transportation is required to become part 
of the production line. This line extends 
all the way from the primary producer 
of raw materials, in the field, forest or 
mine, through the processors and manu- 
facturers—literally thousands of miles 
in some cases—to the retailer or con- 
sumer. 

“Any interruption in the orderly move- 
ment disturbs the processes. The impact 
upon our patrons is, at best, dissatisfac- 
tion, and, at worst, an economic loss to 
them and to the carrier.” 


New Prevention Measures. 


Discussing recent improvement in 
equipment, facilities, and techniques 
designed to prevent loss and damage, 
Mr. Johnston said that the program of 
the Canadian National: was similar to 
that of leading US. railroads. 

He suggested that “careful car han- 
dling” might become an integral part 
of regular safety meetings which had 
been successful on American railroads. 

“Just as the switching of an individual 
car requires the cooperative effért: of 





42 


| TRANSPORTATION WEEK 


the man giving the signal, the man 
pulling the pin, and the man handling 
the throttle,” he said, “the production 
of a satisfactory transportation service, 
including careful car handling, requires 
the cooperative effort and teamwork of 
numerous employees on many railways. 
The end result—a satisfied shipper, cus- 
tomer, and carrier.” 

The subject of blocking and bracing to 
prevent loss and damage to carload 
freight was discussed by A. P. Kivlin, 
chief engineer of the A.A.R. freight load- 
ing and container bureau. 

The U.S. Navy loss and damage pre- 
vention program was outlined by Samuel 
Moss, Jr., acting head of the loss and 
damage prevention unit in the Bureau 
of Supplies and Accounts, Department of 
the Navy. 


Action Taken by Southern Pacific 


Speaking on reasearch and develop- 
ment, P. M. Chaimov, manager of freight 
protection, merchandise and station serv- 
ice of the Southern Pacific Lines, de- 
scribed some special problems that had 
been solved. 

In 1953, a total of 83 cotton fires oc- 
curred in cars which originated on the 
Pacific Lines of the Southern Pacific, 
and the losses by 1954 had risen to 
$342,000, he stated. Research, he said, 
led to discovery of two basic causes: 
Friction of metal on metal and friction 
of cotton on wood, a type of friction 
and cause heretofore not recognized. 
Further research, he added, indicated a 
number of methods by which such fires 
could be reduced and resulted in develop- 
ment of a new method of extinguishing 
cotton fires in a box car. The procedure 
in this method, he said, was to keep the 
car doors closed, knock a hole in the 
roof, insert a fog nozzle, and then 
smother the fire. 

Attacking the problem of damage to 
shipments caused by “overspeed cou- 
plings,” Southern Pacific research, in 
conjunction with the Stanford Research 
Institute, devised a cushion draft gear 
which employs a hydraulic system to 
“control a friction mechanism that ab- 
sorbs energy in proportion to the size 
of the load and the speed at impact,” 
Mr. Chaimov reported. By that means, 
he explained, “the impact energy is dis- 
tributed evenly and thus reduces the 
high peaks of acceleration to the car 
and to the contents.” 


Impact Reduction Tests 


Mr. Chaimov said that one of the new 
50-foot box cars built by Southern Paci- 
fic was equipped with a pilot model of 
this device, and that impact tests thus 
far indicated that this “hydrafriction- 
equipped” car would reduce an impact 
at eight or nine miles an hour to the 
equivalent of an impact of four miles 
an hour between cars equipped with 
standard buffers. 

He discussed, briefly, research into the 
following subjects: Radar-equipped clas- 
sification yards; a special container on 
@ pallet suitable for easy handling by 
lift trucks and of a size designed to fit 
well into standard vans or box cars; and 
development of improved tie-down de- 
vices for “piggyback” service. 

“Availability of money and manpower,” 
he said, “have been and are the only 
limits to research and the application 
of its results on railroads. Granted such 
availability, investment in research gen- 


erates a beneficial spiral in which the 
savings provide funds for further invest- 
ment in plant facilities, equipment, and 
in further research. 

“It is significant in our industry that 
the results of railroad research are made 
available to all and are subjected to the 
final test of actual service on the 225,000- 
mile proving ground of the entire rail- 
road industry.” 


No More Exemption From 
Rule of Household Goods 
Movers in New York City 


The New York Public Service Com- 
mission has announced that, under 
terms of legislation enacted in New 
York this year, every carrier en- 
gaged in moving household goods 
within the hitherto exempt New 
York City commercial zone must 
apply to the state commission for 
operating authority by August 27. 


The state commission said the law 
applied to all movers of household goods 
operating in the New York City Com- 
mercial Zone, which included the city 
proper, the towns of Hempstead and 
North Hempstead and the city of Long 
Beach in Nassau county, and the cities 
of Yonkers, Mount Vernon, and New 
Rochelle and the towns of Pelham and 
Eastchester in Westchester county. 

The New York PS.C. said that even 
those carriers who now had authority 
to transport household goods into or 
from the New York City Commercial 
Zone had to procure operating authority 
for intrazone movements because exemp- 
tion from regulation of such movements 
had expired when the legislation became 
law. 

The state commission added that the 
filing of the necessary applications for 
“srandfather” operating rights by quali- 
fied carriers would make it lawful for 
them to continue operations pending 
final action on the applications by the 
P.S.C. 

The state commission said that the 
legislation was introduced “as a means 
of eliminating ‘gyp operators’ from the 
business, to protect the public generally 
through requirements for adequate in- 
surance on the movers’ vehicles and the 
cargoes carried, and to promote safety 
and eliminate unlawful practices .. .” 





Georgia Truck Association 


Elects Simpson President 


At the annual meeting of the Georgia 
Motor Trucking Association, Inc., in the 
General Oglethorpe hotel in Savannah, 
Ga., May 6, B. C. Simpson, president of 
Simpson Trucking Co., Atlanta, was 
elected president to succeed J. L. Lawhon, 
of Refrigerated Transport Co., Inc., At- 
lanta. Other officers elected were: 

C. L. Sanders, of Perkins Freight Lines, 
Inc., Atlanta, vice-president; Charles 
Wilson, of Bradford Tire Co., secretary, 
and Jennings Watkins, of Watkins Motor 
Lines, Inc., treasurer. 

Divisional vice-presidents elected were 
Harold A. Eason, of Great Southern 
Trucking; E. G. Rice, Complete Auto 
Transit; J. O. Perry, of Atlanta Paper 
Co.; S. J. Kennard, of Great Dane Trail- 
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ers, and Guy W. Rutland, Jr., f the 
Motor Convoy. 

Directors elected by the assc iation 
were: 

Joe Kats, of Terminal Transpc + cp» 
Inc.; W. L. Schwartz, of Dixie O} 0 Ry. 
press; R. Q. Black, of Superior T: Cking 
Co.; Nat Hardin, of Citizens Oil ©); Ry 
Steinhauer, of Trailmobile, Inc.; Cc. p 
Reiley, of Clorox Chemical Co.; .imory 
Bruce, of Colonial Stores, Inc., who were 
elected for three-year terms, anc Car) 
Cannon, of Carl Cannon Co.; George 
Johnson, of Albany Transfer Co.; Jimmy 
McClinton, of J & M Trucking; Charlie 
Turner, of Tom Huston Peanut Co.: J. 
Swanson, of Bibb Manufacturing Co, 
James R. Smith, of R.C.A. Motor Lines: 
Archie Callahan, of Great Southern: 
Charles Thurmond, of J. D. Jewell Co. 
and Louis Patz, of Harper Motor Lines. 





Motor Carriers in Missouri 
Allowed to Increase Rates, 


Charges on Small Shipments 


The Public Service Commission of 
Missouri has authorized motor car- 
riers operating intrastate in Mis- 
souri to increase their less-truckload 
class rates applicable to shipments 
weighing less than 2,000 pounds and 
has authorized a new scale of mini- 
mum charges. 


Both the increase in the class rates 
and revision of minimum charges, the 
state agency says, are effective “until 
such time as the commission may have 
an opportunity to examine the quarterly 
reports which are submitted by the car- 
riers showing operating results of the 
rates herein authorized and until other- 
wise ordered by the commission.” 

The action was taken in a report and 
order in state commission docket No. 
T-12,107, Increased Rates and Charges. 

In its discussion of the case, the state 
commission said: 

“We have compiled a scale of rates 
which we believe gives reasonable con- 
sideration to all the factors which our 
preliminary study indicates should be 
considered. ‘The scale of class rates, 
which would be applicable for shipments 
weighing less than 2,000 pounds, was de- 
termined by adding 20 cents to each of 
the first class rates, with the other class 
rates computed on the basis of their 
present relation to first class. Such a 
scale would not require the publication 
in tariffs of all the various rate columns 
corresponding to the multiples of first 
class ratings as contained in the govern- 
ing classification as would be the case 
with petitioners’ proposal. The increases 
would range from 34 per cent on each of 
the classes for distances of five miles 
or less to 7 per cent at 600 miles. The 
increase at 140 miles, which is about the 
average intrastate. haul, would be 144 
per cent, as compared to 20.6 per cent on 
third class under the interim basis pro- 
posed by petitioners. On the basis of our 
preliminary consideration of the evi- 
dence in this case, we are of the opinion 
that the scale of rates as determined in 
the above-described manner will be just 
and reasonable and will afford Missouri 
motor carriers the additional reven'ie 
which appears necessary at this time.” 

In a petition seeking to increase «1 
less-truckload class rates for shipmen's 
weighing less than 2,000 pounds by ‘0 
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$1.50 si charge on single L.T.L. ship- board.” 
‘ation BF ments \l.W., March 26, p. 231) a group The panels that met in the week 
of mot.’ carriers said that labor costs ended May 14, the T.A.A. said, were the 
© Co, made tl:e increases necessary. investor panel, headed by Robert E. in New York City, the pipeline panel in 
) Ex In esiablishing minimum charges for Thomas, vice-president of Pennroad New Orleans. 
cking J ingle <uipments of L.T.L. freight the Corporation; the user panel, headed by In the week of May 15, the T.A.A. 
~ Ed 9§ state commission said that the charge RC. Waehner, general manager of the said, the “Pacific Slope task force,” ad- 
v-. & would be the applicable rate for each  istribution division of Lever Brothers, visory to the user panel, was meeting in 
mory article multiplied by the actual weight, nd the pipeline panel, headed by J. L. San Francisco. J. W. Witherspoon, as- 
Were #@ put that in no case would the rate be Burke, president of Service Pipe Line sistant general manager of U.S. Rubber 
Carl # jess than a certain minimum scale which Go. The user and investor panels met Co., is chairman of the task force. 
‘Corge it prescribed. That scale was $1.85 for 
—— distances of 85 miles or less; $2.10 from 85 
= to 150 miles inclusive; $2.25 from 151 to 
; 960 miles inclusive; $2.50 from 261 to 360 *,° ° ° 
Co; ics inclusive; $275 from 361 to 460 Competitive Transportation Discussed 
nee miles inclusive; $3.00 for more than 
n: ile 
1 Co., S aiebe commission also ordered At Michigan State College Conference 
nes, that each tariff issued to conform to 
the new L.T.L. class rates contain a Small Shipments Problem, Managerial Discretion Under Transport 
passage Stating the method which was ¢ c fi Nitin 
ri ysed to determine the class rates and Policy Are Among Subjects Considered at Second Annual Michigan 
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zes. manager of the Alaska Railroad on Au- 
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shippers, which he described as lawful, 
non-profit groups who pooled their 
shipments to effect savings for both large 
and small participants, helped the car- 
riers cut handling costs. 

He described the “Louisville plan” of 
handling less-carload traffic which he 
said was an agreement by which the 
carriers serving Louisville agreed on one 
route to all principal destinations. He 
said that after two years of operation 
the plan was “an acknowledged success.” 
He concluded by stating that the carriers 
faced a problem in trying to reduce costs 
for’ small shipments and, at the same 
time, in trying to improve the service 
for such shipments. He also said that 
he felt that the railroads’ plan of sub- 
stituted truck service had “fallen short 
of expectations” and that he believed 
that the rails should have the unlimited 
right to use such substituted truck serv- 
ice between points served by the rails. 

Mr. Williams opened his presentation 
by stating that he was not in favor of 
rates higher than the normal scale for 
L.C.L. traffic. He said that he thought 
that volume incentive rates were justified 
because in order to operate soundly the 
railroads had to handle a large volume. 


Controlling L.C.L. Handling Costs 


He said that the cost of handling 
L.C.L. freight had increased but was be- 
ing controlled by eliminating checking 
at transfer stations, eliminating duplica- 
tion of service, and increasing tonnage. 
He said that on the “Mo-Pac” coordi- 
nated rail-truck service covered virtually 
all of the system. Mr. Williams, in ad- 
ditional comment on L.C.L. service, said 
that it would be too costly for the rail- 
roads to set up two classes of service 
(fast and slow L.C.L.) and that there 
would be operating difficulties in segre- 
gating the two tonnages. 


Mr. Freund, of the A.T.A., said that 
the small shipments problem was “with- 
out question the most involved one in 
the transportation field.” He said that 
motor carriers had given much thought 
to the problem and described the forma- 
tion of a motor carrier transportation 
committee on practices and procedures 
which, he said, was set up to make a 
study of how costs might be reduced in 
small shipments. He said that the motor 
carrier industry had been stimulated by 
the issuance of the report of the com- 
mittee and felt that it was a constructive 
step. 


Transport Policy Discussion 


At the afternoon session D. H. Camp- 
bell, manager of the _ transportation 
bureau, Detroit Board of Commerce, was 
moderator of a discussion on the question 
“Does the National Transportation Policy 
Permit Freedom in Managerial Dis- 
cretion?” Speakers were: H. W. Von 
Willer, vice-president of the Erie Rail- 
road; James F. Pinckney, general counsel 
of A.T.A.; and Andrew H. Brown, 
transportation commissioner, Cleveland 
Chamber of Commerce. 


Competitive Transport 


In his discussion of the question, Mr. 
Von Willer said that the subject actually 
was whether or not it was possible under 
the present national transportation 
policy, or under a policy as changed by 
the report of the Presidential Advisory 
Committee on ‘Transport Policy and Or- 
ganization, for common carriers to par- 


ticipate in the transportation potential 
of the nation on a competitive basis. 

He said that there were four important 
methods of becoming competitive and 
added that each of them should receive 
the attention not only of railroad execu- 
tives but of industrial traffic men. He 
said the four methods were: Agreed 
charges, quantity rates, train-load rates, 
and market relationships. 


With reference to market relationships 
he said that the railroads “must meet 
our competition where we find it, without 
spreading such reductions over entire 
regions and territories to protect the 
market relationship theory.” 





Commissioner Tuggle pictured at the speaker's 

rostrum as he addressed a luncheon meeting 

on the final day of the Michigan Traffic and 
Transportation Conference. 


He said that if the railroads were to 
continue to function as a private in- 
dustry they had to retain a greater per- 
centage of the transportation potential 
than they now had. 


Freedom in managerial discretion was 
greatly to be desired, he concluded, and 
was a “must” for rail transportation if 
it was to continue to grow as the pro- 
ductive capacity of the nation grew and 
was to continue to participate to the 
proper extent in increased production. 


Mr. Pinckney, after brietiy reviewing 
regulation of transportation, and stat- 
ing that all regulation interfered with 
managerial discretion, quoted a state- 
ment he attributed to the chairman of 
the Senate interstate and foreign com- 
merce committee: “Today we have by 
far the best transportation system the 
world has ever known.” 

In reference to the report of the Ad- 
visory Committee on Transport, Mr. 
Pinckney said that the trucking industry 
felt that present transportation policy 
and laws were sound and that the 
changes recommended by report were 
“unsound and not in the public interest.” 


Mr. Brown, of the Cleveland Chamber 
of Commerce, summarized his remarks 
by stating that it might be that traffic 
men were “even greater obstacles to the 
process of bringing transportation more 
nearly in line with the principles of 
American competitive enterprise” than 
were transportation management or the 
Commission. He said that traffic men 
had been brought up under. “fairly well 
understood formulae of carrier rates and 
practices many of which are being bas- 
ically changed or even cast aside.” *> 
“Can-we learn to operate under new 


« distribution systems would collaps‘ 


: quickly bog “down because moto Cal- 








conditions or are we afraid to ty?” y, 
Brown asked. 

A session the morning of May 12 ha; 
as its subject “Should US. Jarrie, 
Adopt the Rate-Making System 0 Agreg; 
Charges?” Participants were: H. 3. Par, 
assistant general freight traffi- map. 
ager of the Canadian National Railway; 
Montreal; H. A. Mann, general s«cretay 
of the Canadian Industrial Trag, 
League, Toronto; James K. Knuc 30N, le. 
gal consultant, Washington, D.C. an 
A. E. Baylis, vice-president, freigiit tray. 
fic of the New York Central Railway 
Harry Osterhart, general traffic n anager 
Gerber’s Baby Foods, Freemont, Mich 
served as moderator. 


At a luncheon after that session thos 
in attendance at the conference heard , 
talk by Commission Tuggle. He was ip. 
troduced by John H. McCarthy, chair. 
man of the Michigan Public Servi 
Commission. 
















Tuggle on Motor Transport 


The conference concluded the after. 
noon of May 12 with a panel discussion 
on “Selling Motor Carrier Service in 
Competitive Market.” Participants were 
Carter A. Justin, vice-president, sale 
and traffic, George F. Alger Co., Detroit 
Don Maentz, vice-president, sales, Asso- 
ciated Truck Lines, Inc., Grand Rapids 
and Lloyd D. Larson, director of sale. 
Dohrn Transfer Co., Rock Island, II 
The moderator was Peter Badarak. trafi 
manager of the Great Lakes Steel Cor- 
poration, Ecorse, Mich. 


Don Crippen, traffic manager, Hayes 
Industries, Inc., Jackson, Mich., wa; 
chairman for the conference, and C.F & 
Holbrook, assistant traffic manager, Ger- 
ber’s Baby Foods, Freemont, was vice- 
chairman. 


The function of the motor truck as an 
independent system of transport and as 
a corollary to rail, air and water facilities, 
was of “vast and growing importance’ 
Commissioner Tuggle, said in his address 
on “Is Today’s Transportation Adequate 
for Today’s Conditions?” 


“Current highway transportation,” he 
said, “is being provided by over 48 mil- 
lion passenger cars, 10 million trucks, 
and a quarter of a millon buses. There 
are about 20 million trucks on this 
planet, and nearly half of them are on 
the streets and highways of the United 
States. 

“Last year our output was over a mil- 
lion trucks. America has a motor vehi- 
cle for every three persons and a truck 
for every 16. In China, for example, 
there are 9,000 people per motor vehicle, 
and in Russia the ratio is about 740 to! 

“Because of the swift rise of the truck- 
ing industry the average citizen, at times, 
may have a tendency to discount the role 
that trucks play in our daily lives. Yet, 
the function of the motor truck as 
independent system of transpo! 
as a corollary to rail, air, and 
facilities, is of vast and growing im- 
portance. 

“There are some 25,000 comm 
in the United States which depen: 
pletely upon truck service for their 
day needs, and thousands of othe! 
munities are heavily dependent 
There is little in their day-to-da’ 
and living that does not come to t! 
way of truck. Let the trucks. stop 
and our whole mass production an 
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link between other forms of 
and many of their shippers 

ignees. There is not a city in the 

suntry that would not be para- 
a short time if motor service 

mpletety discontinued.” 


World’s Finest Transport 


Comniissioner Tuggle asserted that to- 
day this country’s vast and growing com- 
merce was served by the finest transpor- 
tation machine the world had ever 
known. 

“Together,” he continued, “our com- 
pined transport facilities and the com- 
merce yielded by our farms, factories, 
and mines, and the people who operate 
and maintain them, constitute the great- 
est industrial, cultural and spiritual na- 
tion of all history, with an ever increas- 
ing standard of living and national se- 
curity. Transportation has made 
America great, and will keep it strong.” 

Mr. Tuggle outlined the growth and 
extent of the country’s transportation 
facilities, but said he desired to empha- 
size rail and motor carriage, and the 
question whether or not the transpor- 
tation system was adequate in view of 
changing competitive conditions. 


Railroad Progress 


He said that one of the major postwar 
changes in rail transportation was the 
change-over to diesel motive power. 
Other developments, he said, included 
centralized traffic control, new road 
maintenance methods, electronic ticket- 
ing procedures, television in freight 
yards, larger freight cars partitioned 
into sections for loading various items, 
and mechanically refrigerated cars 
equipped for maintenance of very low 
temperatures. 

He said rail “piggyback” service gave 
promise of being a type of operation that 
befitted the country’s expanding and 
changing economy, from which the rails, 
trucks, and shippers all would benefit. 

The war-time shifts in transportation 
flow and the volume of traffic were met 
by the railroads largely because of their 
reserve capacity, he said. 
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local Airport Funds Await 


Stable Federal Program 


Willis Player, vice-president—public 
relations, Air Transport Association, 
Speaking at a meeting of the California 
Association of Airport Executives in Los 
Angeles on May 20, asserted that $173,- 
000,000 in local funds was waiting to 
match federal funds to proceed with air- 
port projects. 

However, said Mr. Player, the “erratic 
and uncertain character” of the federal 
program of aid to airports had halted 
airpor' plans all over the country. He 
added that more local money no doubt 
Would 5e available “if communities could 
plan en the basis of the existence of an 
order], stable federal program.” 

Ref -ring to an airport-aid bill intro- 
duced by Senator Monroney, of Okla- 

S. 1855, Mr. Player said that it 

iuthorize the obligation of $63,000,- 

» nually for a four-year period to 

ient the program envisioned by 

ral airport act.’ He asserted that 

ct of the Monroney bill would be 

ire the expenditure of a sum ap- 

itely equal to the $500,000,000 ori- 
contemplated by Congress.” 


‘layer, in his address, dealt gen- 


erall: ith the value of an airport to any 


community. Among other things, he said 
that an airport “socially, as well as eco- 
nomically” worked “profound and bene- 
ficial changes on the citizens around it.” 
An airport, he asserted, “is vital to its 
community.” 


He said that the Monroney bill de- 
served the support of all those intereste: 
both in the welfare of their own com- 
munities and of the nation as a whole. 
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But that support, he added, could not be 
forthcoming “unless the persons charged 
with the responsibility for the country’s 
airports make certain that the public is 
adequately informed as to the value of 
an airport to its community.” 


Freas Outlines Prerequisites for Selecting 
A Type of Carrier on ‘Inherent Advantages’ 


1.C.C. Commissioner Tells Tank Truck Carriers ‘Heart of Inter-Carrier 


Problem Is in the Rate Structure.’ Says No Carrier Has Preeminent 


Claim on Any Business. Sees No Need for Wartime Tax ‘Discouragement.’ 


For selection of a particular mode 
of transportation on consideration 
of its “inherent advantages,” there 
are at least three prerequisites, 
namely, (1) a better understanding 
of basic facts, (2) a willingness to 
cooperate, and (3) a suitable rate 
structure, according to Commissioner 
Freas. 


Commissioner Freas made this state- 
ment in an address May 18 at the seventh 
annual convention of National Tank 
Truck Carriers, Inc., of the American 
Trucking Associations, held May 15-20 in 
the Hotel Mark Hopkins, San Francisco, 
Calif. He was one of several speakers. 
Members of the organization heard Don 
B. Hearin, Jr., president of the group, 
and C. Austin Sutherland, managing di- 
rector, on the progress achieved by the 
tank truckers, and on plans for the fu- 
ture. They also heard a traffic manager 
advise them on why private carriage 
came into being, and how for-hire car- 
riers could compete with private carriers. 
Other speakers included Neil J. Curry, 
president of A.T.A., who spoke on the 
Cabinet committee report, and George 
P. Baker, president of the Transporta- 
tion Association of America, who out- 
lined the legislative goals of the T.A.A. 

Commissioner Freas said that the 
“heart of the inter-carrier problem is 
found in the rate structure,” that it was 
here primarily that advantages were 
sought, and that it was here that com- 
petitive forces came into full play. 

“If each rate reflected in equal meas- 
ure the attributes of the carrier to which 
it applies, the flow of traffic would be 
automatically regulated,” he said. “Those 
best suited to perform a service would 
have the most favorable rates and be- 
cause of such rates would receive the 
business. 

“But rates do not always reflect attri- 
butes of transportation with that pre- 
ciseness. Additionally, there are wide 
and significant dissimilarities in the cost 
and other characteristics of the various 
forms of carriers.” 


Commissioner Freas referred to what 
he called a historical theory of making 


‘ rail and water rates on “what the traffic 


will bear,” and said that not long ago 
the chief function of regulatory agencies 
centered around the avoidance of ex- 
tortion and discrimination. 


Under today’s competitive conditions 
the situation was quite different, he 


said, adding that the bulk of the activity 
centered around the “low side of the 
rate structure.” 


“New, difficult, and highly controversial 
problems are presented,” he said. “On 
the one hand, regulatory bodies are ac- 
cused of interfering with problems of 
management, with not permitting free 
play of competition, and with holding an 
umbrella over inefficient operators. On 
the other, the argument is that rates are 
permitted to fall to unreasonably low 
levels, and that one carrier is sacrificed 
to the ruthlessness of another. Minimum 
rates said to be necessary to preserve 
healthy operating ratios for groups of 
carriers are increasingly sought. 


“Carried to an extreme the one view 
leads to the survival of the fittest regard- 
less of the effect upon those for whom 
transportation is provided; the other 
encompasses a sort of a blue eagle of 
N.ILR.A. days with the state becoming 
more and more paternalistic to the con- 
comitant lessening of private initiative 
and with increasing danger of and need 
for transportation nationalization.” 


It was most probable, Commissioner 
Freas said, that those most critical of 
regulation would be among the “loudest 
objectors” if it were withdrawn. 


“By the play of competition rates are 
effectively reduced, but there comes a 
time when competition becomes ruthless 
and destructive,” he said. 


Rate Bottom 


“Excepting perhaps in times of great 
calamity, there does not appear to be any 
sound reason why rates should ever be 
permitted to go below out-of-pocket costs. 
To the extent the traffic will stand it and 
move freely, they should not ordinarily 
go below fully apportioned costs. 


“As a general proposition rates should 
reflect the relative costs and service 
differences of the various forms of trans- 
portation as accurately as is practicable. 
The resulting allocation or division of 
business, price-wise, will in general be 
based upon the principle that those who 
perform the best service in the most 
economic and efficient manner are en- 
titled thereto. Any attempt to retain or 
recapture traffic on any other basis in 
the end leads only to a deterioration of 
the quality of the operations and a weak- 
ening of the financial position of the 
carrier, and results in an increase in 
total transportation cost to the nation 
as a whole. It should also be remem- 
bered that, aside from low ratés, ship- 
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pers are interested in dependable service 
and in rate stability. 

Commissioner Freas said the Commis- 
sion had no general and settled formula 
to which it might turn in determining 
rate questions and in fostering thereby 
better coordination of competitive means 
of transport. 

It must necessarily endeavor to imple- 
ment to the best of its ability, all of the 
provisions written into law, and, in doing 
this, he added, the Commission had al- 
ways had before it as a basic objective 
the attainment of a sound and strong 
transportation system adequate to meet 
the country’s needs economically and 
efficiently. 

Closely related to the problem of pro- 
viding a situation in which traffic is 
naturally channeled to the best adapted 
forms of transportation was the question 
of how those forms should be managed 
and controlled, the commissioner said. 

In other words, Commissioner Freas 
said, the question posed was “shall the 
country’s transportation requirements be 
met by companies which are free to offer 
any and all types of service, or shall its 
truck, rail, water, and air needs be filled 
by separate and distinct business entities 
devoted exclusively or principally to one 
or the other of the modes of transporta- 
tion?” 

In short, he said, should the problem be 
resolved on a functional or on a line 
basis. He added that since this was a 
matter actively before the Commission 
he would undertake no more than to 
recognize the problem and to state some 
of the arguments that had been pre- 

ented. 


Understanding Basic Facts 


Commissioner Freas said that a thor- 
ough understanding of basic facts might 
have a substantial impact on the future 
adequacy of our transportation systems. 

Yet, he said, the primary data as to 
the origin, destination, and flow of traffic 
came from activities of the Commission 
which in some quarters had been as- 
sailed violently. 

“T shall never advocate the gathering 
of data for the mere purpose of compiling 
more and more statistics,” Commissioner 
Freas said, “but neither shall I shun 
facts that throw important light upon 
the problems to be resolved.” 

“In spite of the fact that much prog- 
ress has in recent years been made in 
cost accounting, this work is not yet 
getting the attention prudence dictates. 
It is not too rash a statement to say that 
relatively few operators have today a 
clear conception of the profitableness and 
suitability of their operations to the dif- 
ferent classes of traffic they solicit. 

“Likewise, little effort seems to have 
been made to determine in the areas in 
which various carriers compete what 
value may properly be assigned to their 
relative service advantages or disad- 
vantages. Without such factual data the 
invasion of one another’s field is inevi- 
table.” 


Taking up “the need for a willingness 
to cooperate, Commissioner Freas asked 
“how often do we hear brazen accusations 
that one form of transportation is steal- 
ing another’s business?” 


‘Hatred and Distrust’ 


“Truckers view rail rate reductions as 
attempts to take away business they say 
is theirs; rails, on the other hand, seem 


to think that all motor traffic has been 
unfairly diverted from them,” he said. 
“Other forms of transportation are simi- 
larly involved. Here starts the feeling of 
hat*ed and cistrust, the effect of which 
is the very antithesis of cooperation. 

“Vet, cooperation is essential if we are 
to achieve a semblance of a coordi- 
nated transportation system. It must be 
recognized that no carrier or class of 
carriers has a preeminent claim or a 
vested right to any business, but that 
each is to share in the sum total accord- 
ing to the nature of the service it has 
to offer. ° 

“While these controversies between 
regulated carriers rage, private carriers 
are hauling much of the traffic. It is 
estimated that about a third of the na- 
tion’s domestic commerce is being trans- 
ported by carriers who are not subject to 
the Commission’s economic regulations. 
Probably half of this amount is being 
transported in private equipment. 

“No criticism is intended of shippers 
handling their own merchandise. The 
practice is sanctioned legally and is fre- 
quently sound economically. There are, 
however, several factors in this connec- 
tion that call for comment. Foremost 
is the effect of this practice upon public 
transportation. 

“The one that can provide the best 
service at lowest cost will get most of the 
business. This is as it should be. If public 
carriers cannot at least equal what ship- 
pers can provide for themselves they 
must except to forego the traffic. 

“But the reason for the great diversion 
rom common to private carriage is not 
found in variations in efficiency. It is in 
large measure found in handicaps we im- 
pose on regulated and not on unregulated 
carriers. It is to these inequalities that 
these remarks are directed. Outstanding 
among these inequalities are: 

“(1) The proprietary hauler takes that 
which appears desirable and advanta- 
geous. The common carrier, out of eco- 
nomic necessity and legal obligation, 
takes what is left. 

“(2) The shipper performing his own 
service may be expected to arrange times 
and methods of receipts and deliveries 
so as to result in the greatest over-all 
saving to himself. There is much less in- 
centive for expeditious loading and un- 
loading when the expense of delays is 
chargeable to someone else than when it 
is borne by the one in charge of the ar- 
rangements. 

“(3) In doing one’s own hauling there 
is no solicitation expense, no expense for 
billing and collecting, and there are no 
bad account losses. Claims for loss and 
damage are generally substantially less. 

“(4) There is a substantial difference 
in taxes. This difference represents an 
amount which many carriers would be 
delighted to have as a profit. 


“This three per cent excise tax is 
objectionable both because of the result- 
ing unequal competitive situation and 
because it no longer serves the purpose 
for which it was in large measure 
enacted. Like its counterpart, the 10 per 
cent tax in passenger transportation, it 
was established in large measure to 
discourage civilian demands upon trans- 
portation companies during World War 
II. Today we need no such discourage- 
ment.” 


In view of those and other “inequali- 
ties,’ the commissioner said, it was 
doubly important that for-hire carriers 
attain a high degree of efficiency. The 
efforts and resources which were being 
expended in inter-carrier conflict and 
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recrimination could certainly be put mad 
better use in improving operaticns ang ¥% work 
in convincing shippers of the 2reate M for-! 
benefits of for-hire carriage, he said, who! 
Tank Truck Industry Growth that 
Mr. Hearin said that, since 1944, whey ee 
the conference was organized, tank truck pes 
revenues for Class I carriers had grow, co 
from $2 million to $246 million, or 4% vitl 
per cent, and that tonnage had climbay thot 
from about 21 million tons to 75 millioy ntl 
tons for Class I carriers. - 
Compared with all Class I carrie eli 
Mr. Hearin said that in 1944 tank truck bas: 
carrier revenue represented 4.95 per cent AS 
of the total, adding that it had reacha the 
7.1 per cent of the total in 1955. Simi. few 
larly, he said, tank trucks carrier 187 B 
per cent of the total tonnage in 1944, ang dev 
29 per cent in 1954. at 
He said that the industry had grow hat 
from a few for-hire tank trucks to “more 10 
than 16,000, valued at approximately a 
third of a billion dollars.” Ch 
Both Mr. Hearin and Mr. Sutherland ber 
were critical of the report of the Presi- ar 
dential Advisory Committee on Trans- 
port Policy and Organization, adopting 
the position hitherto voiced by the \ 
American Trucking Associations. Rit 
Mr. Hearin concluded his remarks on his 
the subject by saying that time might inj 
prove that the railroads, “who have fol 
spent millions of dollars and years of 
effort and agitation to influence the fed- bu 
eral government, have achieved for the C0) 
motor transport industry what it could C0! 
not do for itself.” He said he forecast ch 
that “this onslaught on the economic ab 
life of the motor transport industry will 
prove to be the very force needed by the re 
industry to unite itself for collective and th 
cooperative action against future attacks re 
of this character.” pr 
Safety Award Plans 
Both speakers touched on efforts of the : 
conference to promote safety of opera- ti 
tion. Mr. Sutherland said that the con- 
ference had revised its safety contest by a 
introducing a “safety improvement con- 0 





test” in which he said that “the indi- 
vidual carrier competes only with his 
previous record in gaining recoznition 
and an award.” He said that a large 
number of carriers were winners in the 
new contest this year because they had 
bettered their safety records of the pre- 
ceding year. Mr. Sutherland looked for- 
ward to the time when awards would 
represent “two, three, and four years of 
continued safety improvement.” 


Cost Study 


Referring to advice last year from the 
Commission that it was intended to make 
a nationwide cost study of tank truck 
operations, Mr. Sutherland said that, just 
before he left Washington for the meet- 
ing, he was informed that the Commis- 
sion’s Cost Section was ready to p oceed 
and wanted to know in what way the 
tank truckers wanted to cooperate. He 
said that after the meeting the c nfer- 
ence policy group would meet wi‘! the 
Cost Section to review and advise cn the 
best method of approaching the sv ject. 

Mr. Sutherland also said that because 
of dissatisfaction with procedural ,eth- 
ods in revising the Commission’s ifety 
rules, there had been developed wi' » the 
Manufacturing Chemists’ Assoc’ tion 
and other interested parties a in! 
method of considering such matte: be 
fore any recommendations were m: © 
the Commission. Those efforts wou 1 be 
continued, he said. 


Mr. Sutherland said an effort hac 
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made in the past year to lay the ground- 
work tor a better relationship between 
for-hire tank truck carriers and shippers 
whom they served because of the feeling 
that there was a need for developing a 
procecural method by which the carriers 
could confer with the shippers to discuss 
problems of mutual concern. He said that 
there had been preliminary discussions 
with prominent traffic men and that, al- 
though “we have not met with the 
enthusiastic response we had hoped for, 
we have a formula in view which we 
believe can be established on a regional 
basis to carry out some of our objectives.” 
A suggested plan would be presented to 
the carriers in the course of “the next 
few months,” Mr. Sutherland said. 

He also said that the possibility of 
developing “in the not too distant future” 
a two- or three-day seminar on the safe 
handling of chemicals was being ex- 
plored. Mr. Sutherland said that the 
seminar would be held in the vicinity of 
Chicago and would be open to all mem- 
bers of the conference who cared to send 
a representative. 


Common Versus Private Carriage 


William O. Narry, traffic manager, 
Richfield Oil Corporation, summarized 
his address at the meeting in a six-point 
injunction to the tank truck carriers, as 
follows: 

“(1) Carriers must recognize that our 
business, the oil business, is also highly 
competitive and that because of this 
competition, the shipper must use the 
cheapest form of transportation avail- 
able. 

“(2) The need for additional operating 
revenue cannot continue to be obtained 
through increased freight rates, with no 
regard whatsoever being given to im- 
provement in operating efficiency. 

“(3) A closer relationship between ship- 
per and carriers must be maintained if 
the for-hire carrier is to remain competi- 
tive with private carriers. 

“(4) Cooperate with your competitors 
and when suggestions or proposals are 
made for the betterment of your indus- 
try, forget personal pride and cast your 
vote in such a way as to bring about a 
stronger bond between carriers, which 
will put your industry in a healthier 
position in the transportation world. 

“(5) If the for-hire carrier feels the 
private carriers should withdraw from 
the field, he must offer the type of serv- 
ice and rates comparable to that of the 
private carriers. 

“(6) Employees of for-hire carriers 
must be made aware of their responsi- 
bility to their employer and their in- 
dustry, because a business is only as 
Strong as its employees make it.” 


Private Carriage and Rates 


In additional comment on the private 
carricr, Mr. Narry said that, after World 
War I, the railroads had obtained some 
perce itage increases in their rates and 
that he tank truckers also put through 
Some »ate increases. As a result, he said, 
“anc \er competitive form of transpor- 
tatic' came into being—the private car- 
rier 

He said that the petroleum industry 
useo o>rivate carriage more extensively 
than any other industry but that it, 
alon’ with other private carriers, was 
read’ to return transportation to com- 
mon .rriers when such a carrier could 
Cony ce them that he could render the 
sam © or better service at a lower cost. 

W. » respect to the advantages which 
&pr ite carrier enjoyed over a common 
Carr’ . Mr. Narry said that they were 
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usually listed as exempted from the 3 TRANSPORTATION WEEK 
per cent federal excise tax on transporta- 
tion; use and fuel taxes; the “use factor” 


of equipment, and direct delivery. He 
said that the excise tax was not, in itself, Saying he did not question the honesty 
the cause of private carriage; that fuel 6, ability of the men on the advisory 
and road taxes were the same for both committee on transportation policy, Mr. 
types of carriers; that common carriers Curry said that what he was questioning 
could enjoy greater use of their equip- was the judgment of Secretary of Com- 
ment by making “keystop” deliveries; merce Weeks, who was chairman of the 
and that direct delivery did not offer advisory committee, “in picking out a 
any problem “if the carriers would equip group of seven men and _ successfully 
themselves for it and offer the service, avoiding naming a single one with a 
but it would probably mean a different special background in any form of land 
type of operation. . .” transportation except railroad and rail- 
A.T.A. President Speaks road finance.” Also asserting that most 


Neil J. Curry, A:T.A. president, spoke f the men had held views, and ex- 
to the tank rac pestle the Cabinet pressed them publicly, in general agree- 


; : i ilroad program, Mr. 
committee report and said that the rec- ™ent with the rai 
ommendations in it, if enacted into legis- Curry also said that any group entrusted 


‘ ‘ : : » With an assignment as broad as that 
a a ee oomapenetans given to “this body,” should have had 


in its makeup “at least one representa- 
He asserted that the report would “put tive figure with a background in air 

an end to effective control of rates. While transport, water transport and motor 

the committee proposed setting minimum carrier operation.” 

rates as not less than out-of-pocket costs, ? 

Mr. Curry said, he asked his hearers T.A.A. President Speaks 

“what chance do you think you have of “The transportation policy of today 

proving that a proposed rail rate covers centers upon three bas:c factors” George 

less than out-of-pocket costs for the par- P. Baker, president of the Transportation 

ticular service between particular points?” Association of America, told the tank 
Even if such proof could be made, he truck group. Those factors, he said, were: 

asked what “kind of national policy” it “1. What regulation we need to ac- 

was which sanctioned competition “in- complish fair treatment of shippers and 

tended to exterminate competitors by carriers. 

allowing traffic to move at bare out-of- “2, What conditions in an expanding 

pocket cost.” He added: economy will best promote an efficiency 
“Tf that isn’t an invitation for the rail- of operation in transportation compar- 

roads to drive us out of business while able to the efficiency in industrial produc- 

building a war chest to do it with from tion for which this nation is world fa- 

rail-bound traffic at the mercy of the mous. 

highest rates the traffic will bear, I never “3. What kind of national transporta- 

heard of one.” tion system we must have in peacetime 





Munitions Transport Panel Sponsored by A.T.A. 


Bhs 








Members of a munitions transportation panel at the spring meeting of the American Trucking Asso- 
ciation’s council of safety supervisors held recently in the Hotel Leamington, Minneapolis, Minn. 
Left to right: Lieutenant Colonel H. A. Harkins, traffic consultant to the chief chemical officer, Depart- 
ment of the Army; Lieutenant Colonel Charles H. Lamback, chief, management branch, directorate 
of transportation, Department of the Air Force; Colonel C. D. Penniman, special assistant for trans- 
portation and traffic management, Office of Chief of Ordnance, Department of the Army; A. J. 
O’Brien, chief, freight traffic section, Office of Transportation and Communications, Department of 
Defense; Captain F. L. Haerlin, Jr., assistant chief for transportation, Bureau of Supplies and 
Accounts, Department of the Navy; W. J. Burns, managing director, Munitions Carriers Conference, 
Inc., moderator of the panel; Colonel R. H. Fillmore, chief, freight traffic division, Office of Chief of 
Transportation, Department of the Army; A. L. Fernandes, head, shipments branch, Bureau of Ord- 
nance, Department of the Navy; Colonel A. R. Judson, chief, safety branch, Office of the Chief of 
Ordnance, Department of the Army, and Ernest G. Cox, chief, section of safety of the commission’s 
Bureau of Motor Carriers. 
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to be adequately prepared to survive an 
atomic attack upon this country.” 

The answer to these questions must be 
worked out within the framework of pri- 
vate rather than public enterprise, Dr. 
Baker declared. 


“The tank truck industry operates in 
common, contract, and private fields, 
but regardless of the nature of the op- 
eration, it should take a hand in the 
effort to make the entire transportation 
system effective and successful,” Dr. 
Baker said. 


T.A.A. legislative goals worthy of sup- 
port, he said, included elimination of 
government competition in transporta- 
tion—“‘a good example of government 
operation affecting petroleum.” Privately 
owned tankers had been laid up for lack 
of traffic while government-owned ships 
handled the great bulk of the govern- 
ment’s petroleum movement, he asserted. 


The excise taxes on transportation 
should be repealed, Dr. Baker said. The 
3 per cent tax was an obvious burden 
on the regulated tank truckers as on 
other transportation agencies, the T.A.A. 
president asserted. 


Section 22 of the interstate commerce 
act should be amended to eliminate 
preferred rates in government traffic, a 
position in which various forms of trans- 
portation, users, and investors concur, 
he said, adding: 

“The proposal to permit easier aban- 
donment of unprofitable railroad lines 
and services has the support of all 
groups in the association because the 
passenger deficit is a dead weight on 
interstate traffic. 


“Improved machinery of regulation, 
inasmuch as regulation is required, is 
the fifth of the T.A.A. recommenda- 
tions.” 





Pacific Coast Shippers 
Board to Hear Freas 


Commissioner Freas, of the Interstate 
Commerce Commission, will speak at a 
luncheon of the Pacific Coast Shippers 
Advisory Board in the course of its 
ninety-seventh regular meeting, June 9 
and 10, at the Biltmore hotel, Los Ange- 
les, Calif., it has been announced by 
general secretary of the board, F. Z. 
Wakefield. 


Mr. Wakefield announced the follow- 
ing schedule of meetings for the two- 
day session: June 9, L.C.L. subcommittee, 
9 a.m., freight claim prevention commit- 
tee, 9:30 a.m., central car efficiency com- 
mittee, 1:50 p.m., railroad contact com- 
mittee, 3:30 p.m. and legislative commit- 
tee, 3:30 p.m.; June 10, executive com- 
mittee, 7 a.m., general advisory board 
meeting, 9 a.m., and luncheon session, 
12:15 p.m. 


The meetings of the railroad contact 
and executive committees are restricted 
to members of those respective commit- 
tees, according to the secretary. 





Rail Presidents’ Yearbook 


The Eastern Railroad Presidents Con- 
ference has issued the 1955 edition of its 
“Yearbook of Railroad Information.” 
The publication presents in tabular form, 





with the exception of a few pages of 
commentary, a summary of railway op- 
erations in 1954, with figures for previous 
years given for purposes of comparison. 





R.R.B. Paid $47.7 Million 


In Benefits in March 


The Railroad Retirement Board paid 
out a total of $47,700,000 in retirement 
and survivor benefits in March, which 
was an increase of $1,900,000 above the 
total paid out in February, the board 
reported. Of the total, $36,010,000 con- 
sisted of retirement benefits, and $11,- 
654,000 consisted of survivor benefits, the 
board said. 


More than 5,100 employe annuities 
were awarded in March, the highest 
monthly figure since October, 1947, it 
was stated. 


Of the monthly survivor benefits 
awarded in March, 2,500 went to aged 
widows; 200 widowed mothers; 500 to 
children; and 12 to parents. Lump-sum 
awards consisted of 2,000 insurance bene- 
fits, averaging $432, and 800 residual pay- 
ments, averaging $1,153. 


Approximately 28,000 applications for 
unemployment benefits were received in 
the month and 246,000 payments totaling 
$14,453,000 were made. 


The board received 15,000 applications 
for sickness benefits and made 75,800 
payments totaling $4,368,000. The board 
said that more sickness applications and 
claims were received and more payments 
were made in March than in the preced- 
ing month. 





Movers Find Contradiction 


In Transportation Report 


The board of directors of the House- 
hold Goods Carriers’ Bureau, at a meet- 
ing in Chicago, adopted a resolution in 
which it asserted that two of the purposes 
announced in the Cabinet Committee’s 
report on transportation policy and or- 
ganization—i.e.. to maintain a strong 
common carrier system, and to permit 
greater reliance on competition in rate 
making—were contradictory. 

The text of the resolution adopted May 
5, follows: 


“The Household Goods Carriers’ Bu- 
reau agrees with the President’s Advisory 
Committee on Transportation Policy and 
Organization that it is of the utmost im- 
portance that everything be done ‘to as- 
sure the maintenance of a modernized 
and financially strong system of common 
carrier transportation adequate for the 
increasing needs of the nation.’ 


“To keep the strong system of common 
carrier transportation modern and finan- 
cially strong cannot be accomplished 
by the recommendation ‘to permit greater 
reliance on competitive forces in rate 
making.’ 


“We present that these two avowed 
purposes are contradictory and that 
uncontrolled competitive forces in rate 
making would lead to price warfare, the 
elimination by the financially strong of 
the financially weak, the elimination of 
competition, the lessening of service to 
the public and in many instances the 
creation of monopoly on certain types of 
traffic that would lead to a greater cost 
for an inferior service. 
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“We believe it imperative that th : py. 
pose of the report be clarified anc tha 
the powers of the Interstate Com nerce 
Commission to prevent the dest? ictiye 
price warfare be maintained.” 





Rhode Island Assembly 
Commends P. B. McGinnis 


Senator Green of Rhode Island, fo; 
himself and Senator Pastore, also of 
Rhode Island, inserted in the Congres. 
sional Record for May 11 a resolution of 
the general assembly of that state to the 
committee on interstate and foreign com. 
merce, “extending to Patrick B. McGinnis 
and the officers and directors of the New 
York, New Haven & Hartford Railroad 
Co. commendation for and encourage- 
ment in their efforts to develop the serv- 
ices of the railroad for the betterment 
of this area.” 


Observing that the present manage- 
ment of the railroad. had been in office 
“just more than one year,” and that Mr 
McGinnis had spent considerable time in 
the state “propounding his plans for the 
improvement of service and equipment” 
on the railroad, thus demonstrating his 
interest in the state, the Rhode Island 
legislative body commended Mr. McGin- 
nis and the other officials of the railroad. 
The secretary of state for Rhode Island 
was directed also to transmit the resolu- 


tion to the Interstate Commerce Com- 
mission. 





Railroads Receive Large 


Tax Write-Off Certificates 


Third largest of the certificates of 
necessity for accelerated tax amortiza- 
tion issued by the Office of Defense 
Mobilization in the two-week period, April 
21, through May 4, went to the Northern 
Pacific Railroad Co. It represented a $6,- 
185,763 purchase of diesel locomotives, 
with 55 per cent allowed for quick 
tax relief. The railroad received a sec- 
ond certificate, $3,962,500, covering freight 
car purchases. 


Under the revenue act of 1950 certifi- 
cates permitting a five-year write-off of 
such portion of new facilities which are 
useful for the nation’s defense is per- 
mitted, instead of the usual periods rang- 
ing up to 25 years. 

The Union Tank Car Co., was granted 
two certificates for the acquisition of rail- 
road tank cars, the amount certified 
being $3,840,000 on one certificate, and 
$3,155,000 on the other. The O.D.M. al- 
lowed quick tax amortization of 85 per 
cent of the amount certified in each «ase. 


The trustee of the Missouri Pacific 
Railroad Co. was granted a certificate 
for $5,654,000, representing railroad 
freight car acquisitions, and the N kel 
Plate also had a $5,148,500 certifi «ate 
representing new freight cars. 


Correction 


In reporting the retirement of C! de 
A. Rice as a Commission hearing °X- 
aminer on page 37 of the TraFFic VW %LD 
of April 2, Mr. Rice’s age was incorr ‘ly 
stated as 76. Mr. Rice, who was se: 18 
under a special extension beyona he 
statutory retirement age, was 7 0 
March 9. 
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Carrier’s Operation Area 
in Nevada City Defined 


By a report and order on further hear- 
ing in MC-C-1079, Fleetlines, Inc. v. Ar- 
rowhead Freight Lines, Ltd., the Commis- 
sion, division 5, has defined the area of 
Henderson, Nev., which the defendant 
motor carrier, of Vernon, Calif., may 
serve aS an off-route point in connection 
with its regular route authority granted 
by the Commission in certificate MC- 
69526. 

The Commission said thgt the area was 
defined by an arc described about the 
southeast corner of the present city 
limits of Las Vegas, Nev., which bisected 
the intersection of Navy and Market 
streets in Henderson. 

The Commission further found that 
the defendant might combine or tack at 
North Las Vegas, the separate grants 
of authority in the aforementioned cer- 
tificate and Same, Sub. 10, and perform 
through service between points in Cali- 
fornia, on the one hand, and, on the 
other, points in Nevada within 75 miles 
of Las Vegas, provided that the separate 
and distinct character of the regular 
route and irregular route operations was 
strickly maintained. 


“We shall reinstate that portion of the 
cease and desist order, entered April 8, 
1952, and subsequently vacated, that for- 


_ bade defendant from engaging in opera- 


tions between points in California, on the 
one hand, and, on the other, that part of 
Henderson which is more than 10 miles 
from Las Vegas, which operations did 
not preserve the irregular-route charac- 
ter of the service between North Las 
Vegas and Henderson,” said the Commis- 
sion. 


The order required Arrowhead Freight 
Lines, Ltd., to cease and desist, by June 
13, from the motor common carrier 
operations found to be conducted with- 
out appropriate authority from the Com- 
mission, and thereafter to abstain from 
a resumption of such operations. 

Commissioner Cross, dissenting-in-part, 
Said that he could not agree with the 
Majority view that the decision in R.C. 
Motor lines, Inc. v. Johnson Motor Lines, 
Inc., 62 M.C.C. 659, necessarily controlled 
the de: endant’s right, or absence of right, 
to ser.e Las Vegas, Nev., in connection 
With -affic moving between Las Vegas 
and ©. \ifornia points. 


Slide Causes Rail Mishap 


A p ssenger train derailment on the 
New \ ork Central Railroad near Scho- 
dack anding, N.Y., on April 2, was 
Cause’ by a rock slide, according to a 
report No. 3621, of the Commission, by 
Comm ssioner Clarke. The report said 
the ac dent resulted in the death of one 
ain- -rvice employe and the injury 
of 18 : .ssengers, and 16 employes. 


Decisions 


‘Ex Parte 104’ Cease and Desist Orders 
Modified With Respect to Eastern Rails 


1.C.C. Modifies Orders so Eastern Roads May Furnish Service Under 
New Tariff. Says Roads in Other Areas May Petition for Such Change. 
All Roads Not Allowed to Pay Allowances Must Ask Change in Orders. 


The Commission, by a report and 
order on further consideration in 
Ex Parte No. 104, Practices of Car- 
riers Affecting Operating Revenues 
or Expenses, Part II, Terminal Serv- 
ices, has found that outstanding 
cease and desist orders, issued in this 
proceeding, dealing with the per- 
formance of terminal switching by 
respondent railroads in Official Ter- 
ritory, should be modified to the ex- 
tent necessary to permit these rail- 
roads to furnish services correspond- 
ing to, or not at variance with, those 
permitted by the provisions of “Local 
Freight Tariff of Rules Governing 
Receipt and Delivery of Cars of 
Freight on, to and/or From Private 
Tracks and Industrial Tracks” issued 
by C. W. Boin, agent, effective March 
21, 1955. 


The Commission said that respondent 
railroads in the United States, parties to 
cease and desist orders which prohibited 
payment of allowances, or any respond- 
ent railroads in territories not governed 
by tariffs containing the rules set forth 
in the aforementioned tariff, parties to 
cease and desist orders which prohibited 
the performance by them of terminal 
switching services, might petition for 
modification of such orders. 

The order authorized the modifications 
found necessary. 

The Commission said that in view of 
its findings in No. 30556, Carrier Switch- 
ing at Industrial Plants in East, decided 
January 3, 1955, in 294 I.C.C. 159, it 
deemed it necessary to issue the instant 
report for the purpose of modifying the 
outstanding orders of the various sup- 
plementary proceedings in Ex Parte No. 
104, Part II. 


A ‘Continuing Investigation’ 
Stating that the instant processing 
was a continuing investigation instituted 
by the Commission on its own motion on 
July 6, 1931, the Commission said that 
in the original report, Ex Parte No. 104, 


See Late News, pages 17, 18 
and 20 for other I.C.C. action. 


Part II, Propriety of Operating Practices 
—Terminal Services, 209 I.C.C. 11, de- 
cided May 14, 1935, it announced certain 
principle referred to as the “Ex Parte 
104 principles,” to govern the payment 
of allowances by railroads to industries 
for performing switching services at 
their industrial plants, or the perform- 
ance of such services in lieu of payment. 


After describing progress in the pro- 
ceedings, the Commission said it an- 
nounced principles which it indicated 
would be followed in determining the 
propriety and lawfulness of terminal 
switching services performed by railroads 
at industrial plants. 


“We did not there undertake to deal 
with the lawfulness of the payment of 
allowances or the performance of services 
at individual plants, but announced that 
we would consider such plants separately 
in subsequent reports,” said the Com- 
mission. 


Supplemental Reports Issued 


“The practice of dealing with individ- 
ual plant situations in supplemental re- 
ports was adopted to avoid the necessity 
of reiterative reference to the voluminous 
record developed in the general investi- 
gation and repetitous discussion of the 
grounds for the principles announced in 
the initial report, which subsequently 
were approved by the United States Su- 
preme Court. It also enabled us, without 
undue lengthening of the supplemental 
reports, to give a comprehensive exposi- 
tion of the facts and circumstances at- 
tending and surrounding the track lay- 
out and the service performed at each 
plant. 


“Since May 14, 1935, we have con- 
sidered terminal allowances or switching 
services at 111 industrial plants in our 
supplementary decisions, which, so far 
as cease and desist orders have been 
entered, are made a part of this report. 
Of the total number of plants, 64 are in 
Official Territory and the remaining 47 
are in other territories. Of the 64 plants 
in Official Territory, 53 dealt with ter- 
minal allowances and 11 with terminal 
services. Payment of terminal allow- 
ances in 49 instances, and performance 
of terminal services in 5 instances, were 
found unlawful. In the other 10 instances 
in that territory the practices were found 
to be lawful. 


“The total of 47 plants considered in 
other territories consisted of 36 dealing 
with terminal allowances and 11 with 
terminal services. Payment of terminal 
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allowances in 24 instances and perform- 
ance of terminal services in 5 instances 
were found unlawful. In the other 18, 
instances the practices were found 
lawful.” 


The Commission said that, considering 
all the 111 plants, 28 had been found to 
have received terminal allowances or 
services that were lawful. It set forth 
in an appendix to the instant report a 
list of the proceedings in each of the 
aforementioned categories. 


“In addition to the plants listed in 
Appendix A,” the Commission continued, 
“there have been other plants that were 
considered in other proceedings also 
involving the principles announced in 
those investigations. I. and S. No, 5357, 
Terminal Allowance, Copperweld Steel 
Co., Warren, Ohio, 269 I.C.C. 323, 283 
I.C.C. 327, is an example of such a 
proceeding. The conclusions and findings 
in the instant proceeding will apply to 
that decision and other decisions so far 
as they involve Ex Parte 104 principles. 


“Those principles continued to be ap- 
plied to situations at individual plants, 
and were again considered in connection 
with an investigation of switching in 
Docket No. 30556, Carrier Switching At 
Industrial Plants in East, decided Janu- 
ary 3, 1955, in 294 I.C.C. 159. The Com- 
mission there had under investigation 
the lawfulness of charges, rules and regu- 
lations published in a joint tariff, and 
practices in connection with transporta- 
tion governed by that tariff in Official 
Territory with respect to the receipt and 
delivery of freight cars on, to, and from 
private or industrial tracks. 


Shipper Consultation 


“After consultation with representa- 
tives, of the shipping public and the 
Commission, the railroads published the 
tariff referred to, effective January l, 
1946, in purported conformance with Ex 
Parte 104 principles. While this matter 
was under investigation the respondents, 
through a committee composed of rep- 
resentatives of the shipping public and 
the respondent railroads, submitted for 
consideration an amendment to the rules 
of the tariff. The rules and amendment 
thereto are set forth in Appendix B of 
this report. 


“By direction of division 3, a second 
proposed report was served in No. 30556 
which set forth the proposed amend- 
ment, as further amended. By notice 
dated July 6, 1954, the parties were given 
an opportunity to object to the receipt 
in evidence of the proposed amend- 
ment, and to request oral hearing with 
respect to the matters so made a part 
of the record. No objections were re- 
ceived. In order to give wide publicity 
to the proposed amendment so as to 
ascertain the views thereon of all in- 
terested parties, service of the proposed 
report was made upon all common Car- 
riers by railroad subject to the Inter- 
state Commerce Act, upon all industries 
and other parties to proceedings in Ex 
Parte No. 104, Part II, as well as others 
who it was thought might be interested 
in the subject matter. Persons not 
parties to the proceeding were given 
permission to file representations of their 
views under conditions set forth in the 
notice. No objections were raised to the 
receipt in evidence of several such state- 
ments.” 


The Commission said that in 54 pro- 
ceedings listed in its Appendix A, cease 
and desist orders had been issued against 
the respondent railroads in Official Ter- 
ritory requiring them to discontinue, at 
specific industrial plants located in that 
territory, the payment of terminal 
switching allowances, or the performance 
of a switching service without charge in 
addition to the line-haul rate. 


“To the extent that such orders appli- 
cable to terminal switching service per- 
formed by the respondent railroads are 
inconsistent with the conclusions and 
findings in Carrier Switching at Indus- 
trial Plants in East, supra,” said the 
Commission, “they will be modified to 
conform with the conclusions and find- 
ings made therein. With respect to 
proceedings in which outstanding cease 
and desist orders relate to payment of 
terminal switching allowances, the re- 
spondents therein may petition the 
Commission requesting modification of 
such orders. This applies to respondents 
in all territories involved in the sup- 
plementary proceedings. 


“If payment of an allowance is pro- 
posed, the petition should state all rele- 
vant facts essential to the disposion of 
the matter in accordance with the pro- 
visions of section 15(13) of the interstate 
commerce act, and the petition may be 
set for hearing if such hearing is con- 
sidered necessary or desirable to dispose 
of the matter. Petitions for modification 
may be filed also with respect to any of 
the outstanding cease and desist orders 
concerning terminal switching services 
outside of Official Territory.” 


Concurring Expression 


Commissioner Freas, concurring, said: 

“This report is a natural sequel to the 
report in Carrier Switching at Industrial 
Plants in the East, 294 I.C.C. 159, in 
which I dissented in part. In deference 
to the opinion of the majority in that 
proceeding, I concur in this report.” 


Commissioners Johnson and Elliott did 
not participate in disposition of the in- 
stant proceeding, and Commissioner 
Clarke, necessarily absent did not par- 
ticipate, the report said. 


‘Malicious Tampering’ Held 
Cause of Railroad Accident 


Defective track due to “malicious tam- 
pering,” was given by the Commission 
as the cause of a derailment of a passen- 
ger train on the Nashville, Chattanooga 
& St. Louis Railway at Danley, Tenn., 
on April 15. According to a report of 
the Commission by Commissioner Clarke, 
designated as report No. 3618, the acci- 
dent resulted in the injury of four pas- 
sengers, one railway mail clerk, and one 
train porter. The report said that ex- 
amination of the track at the point of 
derailment disclosed that rail fastenings 
and rail-holding spikes had been re- 
moved. It said that at the time of in- 
vestigation the person or persons who 
removed the rail fastenings had not been 
apprehended. 


Long Island Water Rights 


The Commission, division 4, has au- 
thorized New London Freight Lines, Inc., 
of Eastport, Long Island, N.Y., to extend 
its operations as a common carrier by 
self-propelled vessels, to include the 
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transportation (1) of passengers be 
New London, Conn., and Orient 
Long Island, N.Y., and (2) pass 
and general commodities, includin 
tomobiles with passengers, and tr: 
trailers, and trucks, loaded and . 
between Orient Point and East M 
Long Island, N.Y., on the one hanc, 
on the other, Saybrook, Conn. 


By a report and order in W-93: 
7, New London Freight Lines, Inc 
tension—Southhold, and embraced ec 
the Commission issued a second am 
certificate, effective June 21, authorizj 
the operations. 


The report embraced, for the pu 
of giving effect to the determination oj 
the instant application, W-939, New Lon. 
don Freight Lines, Contract Carrier: 
W-939, Sub. 3, Same, Extension—Greep. 
port, and W-939, Sub. 4, Same, Extep- 
sion—Sag Harbor. 


Missouri State Sand and 
Gravel Rates, Switching 
Charges Changed by I.C.C. 


Saying that it was convinced that 
requested increases in certain Mis- 
souri state rates and _ switching 
charges on sand and gravel would 
result in a decrease rather than an 
increase in railroad revenue because 
of diversion to truck transportation, 
the Commission has refused to in- 
crease the switching charges at St. 
Louis, and permitted only a portion 
of the increase sought in certain 
line-haul rates on the commodities. 


By a report on further hearing in No. 
31003, Missouri Intrastate Freight Rates 
and Charges, the Commission affrmed 
the findings in the prior report, 289 I.C.C. 
733, that intrastate rates and charges on 
sand and gravel caused undue, unrea- 
sonable, and unjust discrimination 
against interstate commerce as to a 
switching charge at Pacific, Mo., modi- 
fied the findings as to line-haul rates 
from Pacific and intermediate points, 
including Yeatman, Mo., to St. Louis, and 
reversed the findings as to switching 
charges at St. Louis. 


A basis for removal of the unlawfulness 
found to exist was prescribed and the 
Commission said an order carrying into 
effect the modified findings would be 
entered unless the I.C.C. was notified by 
the Missouri Commission within 30 days 
from the date of service of the report, 
May 18, that it would permit the in- 
creases. 


Commissioner Johnson and Chairman 
Mitchell noted dissents, while Commis- 
sioner Freas dissented in part and Com- 
missioner Arpaia noted a dissent in palt. 
Commissioner Clarke did not participate 
in the disposition of the proceeding. 


Request for Reopening 


The Commission said that on consi 
eration of a petition by the Mississ | 
River Sand and Material Co., Miss 
Aggregates, Inc., Missouri-Illinois M 
rial Co., and St. Louis Material and © 
ply Co., the proceeding was reopened f 
further hearing insofar as it concer 
the state rates on sand and gravel f 
Pacific, Mo., and from intermed 
points between Pacific and St. Louis 
St. Louis, and the switching rates on 
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same commodities applicable within the 
switching limits of Pacific and St. Louis. 

The Commission said that except for 
those ates and the rate on sand and 
gravel irom Yeatman, Mo., to St. Louis, 
the increases ordered in the prior report 
had become effective. 

It said the Missouri Pacific Railroad 
did not increase the rate from Yeatman 
pecause Of competition with the Pacific 
in the St. Louis sand and gravel market. 

“The present intrastate rate on sand 
and gravel from Pacific and Yeatman to 
St. Louis is 39.2 cents a net ton, and the 
rate proposed is 62.54 cents,” the Com- 
mission said. “The sand and gravel pro- 
ducers at Pacific are located on the lines 
of the St. Louis-San Francisco Railway 
and the present switching charge to con- 
nect with the Missouri Pacific is $7.38, 
which the Frisco proposes to increase to 
$7.76 

“The Missouri Pacific absorbs the pres- 
ent switching charge at Pacific when 
the net freight charges, after deducting 
connecting-line switching, are not less 
than $20.77 per car. An increase in this 
switching charge, as sought, would not 
affect charges paid by shippers since the 
switching charge would -be absorbed by 
the Missouri Pacific. In addition to the 
line-haul rate, there are numerous 
switching charges applicable in the St. 
Louis switching district. The increases 
proposed range from 0.25 cent per ton 
to $2.52 per car.” 


Support for Further Increases 


Respondents regarded the volume of 
sand and gravel transported from Pacific 
and Yeatman to St. Louis in the years 
since 1945, despite the total increase of 
11.2 cents in the base rate in the period, 
the Commission said, as support for a 
conclusion that further increases as pro- 
posed would not result in any diminution 
of the movements from those origins, 
nor in an increase in the volume of 
sand and gravel transported by truck 
from other producing points. 

Although four rate increases, totaling 
11.2 cents since 1946, might not have re- 
sulted in substantial diversion of traffic 
from Pacific and Yeatman, the Commis- 
sion said, this did not warrant a 
conclusion that another increase of 23.34 
cents would likewise fail to induce a 
substantial diversion. 

The Commission said the testimony 
of ready-mix dealers concerning diver- 
sion to truck transportation was per- 
Suasive that the increases proposed, 
other than in the switching charge at 
Pacific, would result in a decrease rather 
than an increase in the respondents’ 
revenues, 

_ “We are convinced,” it said, “that this 

is true of any further increase in the 

Switching charges at St. Louis. With 

respect to the rates from Pacific and 

intermediate points including Yeatman, 

. Louis, while as stated, the record 

ersuasive that the full increase 

it would result in less revenue than 

resent, we are satisfied that some 

ise in these rates may and should 

ade, and that an increase of 10 cents 

would be just and reasonable, and 

i result in a substantial increase in 
ndents’ revenues. 


Commission’s Findings 


We affirm the findings in the prior 
t as to the increase sought in the 
state switching charge at Pacific. 
We find that the intrastate switch- 
harges on sand and gravel at St. 
are not shown to cause any undue, 
asonable, or unjust discrimination 


against interstate commerce. Our find- 
ings to the contrary in the prior report 
are reversed. 


“3. We further find that the increases 
sought in the intrastate line-haul rates 
on sand and gravel from Pacific and in- 
termediate origins, including Yeatman, to 
St. Louis, would not result in an in- 
crease in respondents’ revenues, but 
that their revenues would be increased 
substantially by an increase of 10 cents 


51 


| ICC NEWS 


per net ton, which will remove existing 
undue, unreasonable, and unjust dis- 
crimination against interstate commerce. 
Findings 6 and 7 in the prior report are 
modified accordingly, and the other find- 
ings with respect to these rates made 
in the prior report are affirmed.” 


1.C.C. Reverses Findings in Two Prior 
Reports on Iron and Steel for Export 


In Proceeding Embracing Shipments From Chicago and St. Louis to 
West Coast, Finds Export Tariff Rules and Applicable Rates Not 


Shown Unreasonable. 


The Commission, by a report on 
reconsideration in No. 29083, Peden 
Iron and Steel Co. v. Texas & New 
Orleans Railroad Co., et al., has re- 
versed findings in two prior reports 
and dismissed the complaint on find- 
ing that the tariff rules governing 
the publication of export rates, and 
the applicable rates and charges on 
iron and steel articles, are not shown 
to have been unjust or unreasonable. 


It said that in a report on reargument, 
268 I.C.C. 562, it had affirmed a finding 
of division 3 in the original report in this 
case. 264 I.C.C. 769, that the domestic 
rates, which were those applicable on 30 
shipments of iron and steel articles, in 
carloads, from Chicago and South Chi- 
cago, Ill. Hammond and Gary, Inc., and 
St. Louis, Mo., to Houston, Tex., fabri- 
cated at Houston, and reshipped on or 
between November 3, 1941, and August 
3, 1942, to Alameda and Oakland, Calif., 
on bills of lading which bore notations 
that the material was for export, were 
unjust and unreasonable to the extent 
that they exceeded 74 cents a 100 pounds, 
minimum 80,000 pounds, and that the 
complainant was entitled to reparation 
with interest. 

Commissioner Alldredge noted a dis- 
sent and Commissioner Clarke did not 
participate in disposition of the case be- 
cause of absence, the report said. 

The Commission stated that a finding 
similar to that in the War Materials 
Reparation Cases, 294 I.C.C. 5, decided 
February 7, was warranted in the in- 
stant case. In the war reparation cases, 
it said it found “these same tariff pro- 
visions, as applied to numerous govern- 
ment-owned shipments from points in 
the United States and Canada to Pa- 
cific coast ports during the period from 
June 3, 1941, to October 1, 1946, not 
shown to have been unjust or unreason- 
able.” 


Shipments Navy’s Property 


“As stated in the complaint and 
found in the report on reargument,” said 
the Commission, “the assailed rates of 
$1.05 from St. Louis and $1.10 from the 
other origins named were applicable be- 
cause the shipments were delivered at 
the Pacific ports on the property and 
into the possession of the Navy, becom- 
ing its property. They remained at the 
ports, in the Navy’s custody, for pe- 
riods of 8 days to more than 9 months, 


Cites War Reparation Decision as Precedent. 


before they moved offshore to the des- 
tinations in the Pacific in vessels op- 
erated by and under the exclusive con- 
trol of the government. The shipments 
thus failed to comply with the provi- 
sions of the export tariff, particularly 
the so-called custody rule, which required 
that the shipments must ‘not leave the 
possession of the rail carriers until de- 
livered to common carriers by ocean at 
the Pacific Coast ports’. 

“The complainant alleged that because 
of circumstances beyond its control these 
tariff provisions were unjust and un- 
reasonable, and that the assailed rates, 
which were applicable because of the 
nonconformance of the shipments to the 
custody rule, were unjust and unrea- 
sonable. The circumstances referred to 
were described as the existence of a 
state of war and the fact that no com- 
mon carrier by ocean were operating or 
available to move the shipments ‘with 
the dispatch and security required by 
the Navy Department,’ and that the 
government required. that they move 
from the ports by ships designated by 
that department, which were other than 
common carriers by ocean. 

“According to the complainant, the 
shipments were made in the belief that 
they would be handled in conformity 
with the export rules and would be sub- 
ject to export rates. It may have sold 
them with the intent and general under- 
standing that ultimately the material 
was to be used at some overseas point 
beyond the California ports. However, 
the shipping contract with it executed, 
as evidenced by the bills of lading, speci- 
fied as consignee a representative of the 
Navy Department at the ports. The 
shipments moved as directed and thus 
passed out of the complainant’s control 
upon delivery to the Navy. 


“It must have been apparent to it that 
the specification of such delivery on its 
face could not meet the custody pro- 
visions of the tariffs. In the absence of 
a stipulation in the contract of sale or 
in the shipping instructions to assure 
that its expectations would be realized, 
the complainant was not in a position to 
exercise such control of the shipments 
as was necessary to effect compliance 
with the export rules. Having entered 
into a contract which required delivery 
at the ports to a party other than a com- 
mon carrier, it was impossible to comply 
with its terms and make delivery to a 
common carrier.” 


The Commission said that it was con- 
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tended by the complainant that it was 
impossible to comply with the custody 
rule because, under the war conditions 
which prevailed, common carriers by 
ocean had virtually ceased operation. 

“The record shows,” continued the 
Commission, “that numerous export 
shipments during this period, includ- 
ing shipments of iron and steel articles, 
moved offshore from the Pacific ports 
in common-carrier service. The com- 
plainant is charged with knowledge of 
the tariff. It was not warranted in 
assuming, after delivery of its shipments 
had been directed in a manner which 
precluded compliance with the custody 
rule, that they would be handled so as 
to conform to the rule. 


“The complainant seeks reparation. 
The only issues presented are the just- 
ness and reasonableness of the assailed 
tariff rules and of the applicable rates 
and charges. As stated, the rules pro- 
vided, among other things, that the ship- 
ments must remain ‘in the possession of 
the rail carriers until delivered to com- 
mon carriers by ocean.’ No specific find- 
ing was made in the original report as 
to this tariff rule. However, division 3 
expressed the opinion that the absence 
of a rule which would have permitted 
application of the export rates on the 
complainant’s shipments, similar to that 
maintained during a portion of the com- 
plaint period under which export rates 
were applied on iron and steel articles 
from certain origins when forwarded 
through Navy yards and bases at North 
Atlantic and Southern ports, constituted 
unreasonable regulation. The findings 
in the report on reargument are simi- 
larly based. 

“The evidence upon which the fore- 
going conclusion was reached consists 
merely of copies of the tariff provisions 
which applied on traffic to North Atlantic 
and southern ports, some of which, as 
indicated, related to traffic moving 
through Navy yards and bases and others 
related to so-called ‘frustrated’ ship- 
ments. This evidence was not supported 
by a showing of circumstances which oc- 
casioned the establishment of the parti- 
cular items relied upon, and that com- 
parable circumstances affected the trans- 
continental rates to the Pacific ports 
during the complaint period. Certain 
modifications of the export rules upon 
which the complainant relies related to 
shipments which could not be exported as 
directed because of circumstances grow- 
ing out of the war over which the shipper 
had no control, and which had arisen 
after all steps necessary to effect com- 
pliance with those rules had been taken. 
The situation here is clearly distinguish- 
able. The complainant had relinquished 
control upon delivery at the ports, as 
the shipments then came into possession 
of the Navy, and it thus was incapable of 
directing further handling of the ship- 
ments. 

“As the record shows in considerable 
detail, there are many considerations 
which enter into the establishment of 
export rates, such as their history, com- 
petitive or other conditions which in- 
duced their development, and their re- 
lationship to corresponding domestic 
rates. The rules governing the applica- 
tion of such rates are dictated by the 
particular characteristics which govern 
the rates. Especially when, as here, such 
rates are far lower than corresponding 





domestic rates, it is just and reasonable 
that their application be appropriately 
restricted and controlled. 

“Thus, the lawfulness of the rules 
which effect such control must be con- 
sidered in the light of the circumstances 
which influenced their development. A 
showing of the rules themselves, without 
more, is inadequate to sustain a finding 
that the assailed rules were unjust or 
unreasonable. 

“Section 1(6) of the act, which the 
complainant invokes, requires the de- 
fendants, among other things, to ‘es- 
tablish, observe, and enforce * * * just 
and reasonable regulations and practices 
affecting classifications, rates, or tariffs.’ 
The standard of such justness and rea- 
sonableness, as expressed therein, is that 
such rules or regulations shall be ‘neces- 
sary or proper to secure the safe and 
prompt receipt, handling, transportation, 
and delivery of property subject to the 
provisions of this part (part I) upon just 
and reasonable terms.’ 

“Thus, the justness and reasonable- 
ness of the rates and charges resulting 
from the assailed rules is the decisive 
test of the justness and reasonableness 
of those rules. No evidence as to the un- 
justness and unreasonableness of the 
assailed rates and charges was introduced 
by the complainant, other than a state- 
ment of the domestic rates and charges 
which were found applicable on the ship- 
ments and the lower export rates and 
charges which would have applied if the 
provisions of the export tariff had been 
met. Thus, the requisite support for a 
finding that such rates or charges were 
unjust or exceeded the maximum of 
reasonableness, and that the complainant 
was damaged, is wholly lacking. Mack 
a Corp. v. Alton & S.R., 263 I.C.C. 331, 
334.” 





Higher Alabama Scrap Iron 
And Coal Rates Prescribed; 
Freas Hits ‘Short’ Record 


With one of its members dissent- 
ing and two not participating in the 
proceeding, the Commission, by a 
report in No. 31321, Alabama Intra- 
state Rates and Charges on Coal, 
Lumber and Scrap Iron, has found 
that railroads operating in Alabama 
should be permitted to increase their 
intrastate rates on coal by the 
amounts authorized in Ex Parte No. 
175 on interstate traffic, and should 
also be allowed to raise their rates 
on scrap iron to the interstate level. 
Rates on lumber were excluded at 
the hearing. 

The railroads estimated, the Commis- 
sion said, that revenue from the in- 
creased rates would be approximately 
$500,000 annually, with about $370,000 
coming from movements of coal and the 
remainder from scrap iron. 

The Commission said it would enter an 
order carrying into effect its findings 
and conclusions unless it was notified by 
the Alabama Public Service Commission 
within. 30 days from May 16 (date of 
service of the report) that the state com- 
mission would permit establishment of 
the increased rates required to “remove 
the unlawfulness found to exist.” 

Commissioner Freas dissented from the 
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majority opinion. Commissioners ~ lark, 
and Alldredge did not participate .n djs. 
position of the proceeding. Commi-sione 
Freas discussed his “understandii.g” 9 
the Commission’s responsibility in sectioy 
13 cases and his “specific disagrev ment’ 
with the report. 

The Commission sai dthe railroa¢s op. 
erating in Alabama assailed the rate; 


prescribed or authorized by the state 
commission on coal and scrap iron ang 
lumber but at the hearing, excluded the 
rates on lumber “as increases sought 
in the rates on that commodity had been 
allowed by the Alabama commission.” 


A 10 per cent increase in Alabama 
state rates on coal had been authorize, 
for the establishment contemporaneously 
with prescribed reduced rates following 
the increases in interstate rates ap- 
thorized in Ex Parte No. 175, the Com- 
mission said. In Ex Parte No. 175, it 
added, an increase in interstate rates on 
coal of 12 per cent, subject to a maxi- 
mum of 40 cents a net ton was av- 
thorized. 


The stated changes in the intrastate 
coal rates became effective on June 16. 
1953, the Commission said, adding that 
the respondents sought authority to re- 
establish the intrastate rates that were 
in effect on June 15, 1953, and to increase 
all intrastate rates on coal by 12 per 
cent as was authorized and established 
for interstate movements in Ex Parte 
No. 175. 


On scrap iron, the respondents sought 
authority to establish intrastate rates on 
the same level as the interstate rates, 
the Commission said. 

The Commission found that the pres- 
ent rates on the two commodities caused 
undue, unreasonable, and unjust dis- 
crimination against interstate com- 
merce. However, it said that its findings 
were without prejudice to the right of 
the authorities of the state of Alabama, 
or any other interested party, to apply 
for a modification as to any specific 
intrastate rate or charge affected on the 
ground that such rate or charge was not 
related to the interstate rates or charges 
on like traffic in such a way as to con- 
travene the provisions of the interstate 
commerce act. 


The Commission found that undue, 
unreasonable, and unjust discrimination 
found to exist, should be removed by in- 
creasing the present Alabama intrastate 
rates and charges on scrap iron, where 
lower than the interstate scale rates 
applying between points in Alabama and 
between points in Alabama and adjoin- 
ing states, so that they would respective- 
ly be on the same level as the cor- 
responding alternating interstate scale 
rates subject to the same minimum 
weights of 30,000, 50,000, and 80,000 
pounds. 


Views of Commissioner Freas 

In dissenting, Commissioner Freas 
referred to his statement in Missouri 
Intrastate Freight Rates and Charges, 
289 I.C.C. 733 and 764, and Mississippi 
Intrastate Freight Rates and Charges, 
291 I.C.C. 39, and 65. 

Commissioner Freas said that as stited 
in those proceedings, his objection did 
not go to the exercise by the I.C.C in 
proper cases of the authority confered 
on it by section 13(4) of the act. 

“Properly administered, this is a ne &S- 
sary and a salutary provision,” the «:m- 
missioner said. “What I find fault © ith 


is the exercise of that authority 1 0n 
records which fall far short of whe in 
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my opinion the Congress had in con- 
templa on. 

«A review of section 13 reports discloses 
almost a stereotype pattern. Interstate 
and intrastate operating conditions are 
held to be similar; carriers are held to be 
in neec of revenue, and, of course, intra- 
state rates are shown to be lower. Eco- 
nomic conditions are discussed, though 
it is difficult to perceive to what purpose. 
Finally intrastate rates are brought to 
the interstate level. There usually is, as 
here, evidence that the net revenue posi- 
tion of the respondents will not be im- 
proved, but this is countered by contrary 
evidence of the respondents and it is 
this latter evidence which the reports in- 
dicate carries the conviction. 

“Tt agree that if the reasonableness of 
interstate rates has been established, 
and if it is clear that by imposing intra- 
state increases similar to those found 
reasonable on interstate traffic the car- 
riers’ net revenue position will be en- 
hanced, the intrastate increase should 
generally, in the absence of compelling 
circumstances to the contrary, be re- 
quired. 

“The reason why I have been con- 
strained consistently to disagree with my 
colleagues lies in the fact that these 
things are not established with the cer- 
tainty which the law, in my opinion, 
contemplates. As I have _ previously 
pointed out, (Missouri Intrastate Freight 
Rates and Charges, supra) if the Con- 
gress intended that a mere difference in 
rates was all that was required it would 
have said so. The need of rail lines for 
additional revenue is always indicated. 

“Having thus indicated my under- 
standing of our responsibility a discus- 
sion of my specific disagreement with 
this report is called for.” 


Rates on Coal 


As to coal, the commissioner said that 
the Alabama commission in a specific 
case, after hearing, found that certain 
coal rates exceeded a maximum reason- 
able level. 

“The facts it developed and the con- 

clusions it reached are, in my opinion, 
entitled to considerable weight,” Com- 
missioner Freas said. “The scale it pre- 
scribed, if extended, though generally 
lower, in certain instances produces 
higher rates than are applicable inter- 
state. It is a uniform and consistent 
scale, whereas rates here required to be 
maintained are shown to be as much as 
57 per cent higher than others for sub- 
Stantially equal distances. 
_ “Such inconsistencies are said not to 
indicate any violations of the act, though 
much smaller difference between inter- 
State and intrastate rates not only indi- 
cate violations but are held actually to 
establish their existence. The rates found 
unlawful incidentally are higher than 
certain intrastate rates which respond- 
ents now voluntarily maintain.” 


Scrap Iron Situation 


The situation as to scrap iron, Com- 
missioner Freas said, was different from 
that -ncountered in most section 13 pro- 
ceec igs. He said the Commission was 
hot « -lled on to apply a general increase 
on rastate traffic similar to that au- 
thor’-ed on interstate traffic. He added 
that he issue rather was whether lower 
intr:-tate basic rates should be increased 
to t' interstate level. He said respond- 
ents in the 1953 proceeding” before the 
Ala 1a commission withdrew their re- 
ques" ‘or consideration of increased rates 
wit! . the Birmingham district. 

h this exception the rates here 


involved again are on a level which the 
Alabama commission upon a specific rec- 
ord in a proceeding confined to the rates 
on scrap iron found reasonable,” the 
commissioner said. “It’s finding was 
based upon its consideration of adverse 
economic conditions which confronted 
the scrap iron dealers.” 


1.C.C. Interprets Finding 
No. 2 in Official-Southern 


Joint Rates Division Case 


The Commission has ruled against 
a contention of southern railroads 
that no increase for western rail- 
roads is permissible in the subdivi- 
sion of joint rates between northern 
and southern carriers on traffic par- 
ticipated in by western lines under 
the Commission’s finding No. 2 con- 
tained in the second supplemental 
report in No. 29885, Official-Southern 
Divisions, Divisions of Joint Rates 
Between Official and Southern Ter- 
ritory. 


In a third supplemental report in the 
proceeding, the Commission said that 
subdivisions of primary divisions were 
not dealt with in this proceeding and 
that finding No. 2 should be literally ap- 
plied. As so applied, the Commission 
said, the finding does not authorize the 
establishment of primary divisions in the 
manner urged by the southern lines. It 
was noted that Commissioner Clarke, 
being necessarily absent, did not partici- 
pate in the disposition of the proceeding. 

Prior Findings 

The Commission said that in its orig- 
inal report in this proceeding, 287 I.C.C. 
497, it prescribed a new basis of divisions 
of joint interterritorial rates between 
Official and Southern territories, which 
was later amended in a report on re- 
argument, 289 I.C.C. 4. 


In its findings in its second supple- 
mental report, 291 I.C.C. 90, the Com- 
mission said it stated: 


“The northern and the southern lines 
disagree as to whether the orders re- 
quire a revision of the divisions of rates 
to and from points in Official Territory 
on railroads assigned to the Western Dis- 
trict where the northern lines partici- 
pate as intermediate carriers. Our in- 
tent was to provide revised divisions for 
the northern lines on all interterritorial 
traffic in which they participate, and the 
findings should therefore be literally in- 
terpreted. 


The southern lines understood the 
second sentence quoted as a bar to any 
application of the findings so as to 
change the former subdivisions accruing 
to the western lines from the Official- 
Southern joint rates, the Commission 
said, adding that the latter lines dis- 
agreed with that view and had filed a 
petition for interpretation of the find- 
ings, to which the southern lines had 
replied. 

The Commission said the only finding 
to be interpreted was finding No. 2, as 
modified on page nine of the report on 
reargument, as follows: 

“2. We find that except as hereinafter 
provided, just, reasonable, and equitable 
primary divisions of the rates referred to 
in finding 1 . . . would be determined by 
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use of the prorating factors set forth in 
Column 1 of the appendix in computing 
percentages expressed as integers, the 
factor for the northern haul being that 
shown in Column 1 for the short-line 
distance north of the dividing point and 
the factor for the southern haul being 
that shown in Column 1 for the short- 
line distance south of the dividing point.” 

The Commission, continuing, said: 

“The point of disagreement may be 
illustrated by the divisions of rates hbe- 
tween Milwaukee, Wis., and Atlanta, Ga., 
via Louisville, Ky. The short-line dis- 
tance from Milwaukee to Louisville is 376 
miles, and from Louisville to Atlanta, 450 
miles. The factors for these distances 
are 149 and 161, respectively, which pro- 
duce percentages of 48 for the northern 
haul and 52 for the southern haul. The 
finding requires the observance of these 
percentages as primary divisions, regard- 
less of the fact that western carriers 
participate in the northern haul. The 
view of the southern lines is that the 
percentage for the southern haul should 
be 55.85 instead of 52, based upon their 
contention that no increase in the sub- 
division of the participating western 
lines is permissible under our finding.” 

The Commission said no further order 
was necessary. 


Railroad-Pullman Contract 
Modification Is Approved 


The Commission has approved a modi- 
fication of the uniform service contract 
covering the pooling of earnings and 
service in the conduct of railroad sleep- 
ing-car business by the Pullman Co. un- 
der railroad ownership, to provide that 
the 3 per cent revenue return guaran- 
teed Pullman will be based on Pullman’s 
depreciated investment in cars only, ex- 
clusive of stored cars. 

By a report and order on further con- 
sideration in No. 29592, Proposed Pooling 
of Railroad Earnings and Service In- 
volved in Operation of the Pullman Com- 
pany Under Railroad Ownership, the 
Commission, division 3, found that the 
provisions of the contract as modified 
would result in a just and reasonable 
consideration for the pooling of railroad 
service and earnings involved in the con- 
duct of the sleeping car business ap- 
proved in the original report. It was 
noted that Commissioner Clarke, being 
necessarily absent, did not participate in 
the disposition of the case. 

The Commission said the pooling ar- 
rangement had been approved in its 
original report, 268 I.C.C. 473, and that 
the subsequent uniform service contract 
executed by the parties to replace their 
original agreement was approved on 
further hearing, 276 I.C.C. 5, and be- 
came effective July 1, 1949. 

At that time, Pullman had a program 
calling for expenditures of $10,000,000 
in the next three years for the improve- 
ment of its facilities and equipment, 
the Commission said. To meet the need 
for an adequate cash reserve for that 
purpose, it said, the new .contract made 
certain changes in the original plan 
as follows: 

“The railroad’s share of profit will 
be computed before deduction of Pull- 
man’s 3-per cent return on working capi- 
tal and depreciated investment in cars 
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and other property. At present Pull- 
man’s 3-per cent return (based on Pull- 
man-owned cars Only) is deducted be- 
fore the amount of profit to be shared 
with the railroad is determined. 

“If Pullman’s share of the profits from 
sleeping-car operations on a given rail- 
road is less than such railroad’s propor- 
tion of a 3-per cent return on Pullman’s 
working capital and depreciated invest- 
ment, or if the operations result in a 
loss, the railroad will pay to Pullman 
the amount necessary to provide the 3- 
per cent return. Under the present con- 
tract Pullman receives a 3-per cent re- 
turn on its depreciated investment in 
cars (not on other property or other 
working capital) only if earned.” 

The Commission said that the afore- 
mentioned provisions had proved to be 
more than sufficient to meet Pullman’s 
immediate and foreseeable need for a 
cash reserve. 

Applicants therefore, the Commission 
said, proposed a further modification un- 
der which Pullman’s 3 per cent return 
would be based on its depreciated in- 
vestment in cars only, exclusive of 
stored cars. As at present, the Commis- 
sion continued, the railroad would pay 
to Pullman the amount necessary to 
provide the 3 per cent return on the new 
base if such a return was not earned 
by the joint operation on the particular 
railroad. 

The Commission said all of the appli- 
cants had assented to the proposed modi- 
fication and that there was no opposition 
to it. 


Motor Service Action 


The Commission, division 5, by a re- 
port and order on reconsideration in MC- 
C-1541, Adams Moving Co., Inc.—Revo- 
cation of Certificate, has found that the 
respondent, Adams Moving Co., Inc., of 
Brockton, Mass., has failed to render 
reasonably continuous and adequate serv- 
ice as required under its certificate iy 
MC-89109, and has failed to comply with 
section 215 of the interstate commerce 
act which requires security for the pro- 
tection of the public. 

The order required the responden* 
within 30 days from May 3, to comply 
with all the terms and conditions state 
in its certificate; to comply with section 
215, and to maintain reasonably continu- 
ous and adequate service. 

The findings and order specified fur- 
ther procedure to be followed by the 
respondent, leading to revocation of its 
certificate in case of failure to comply. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Radio and TV Sets 


No. 31517, Faysan Distributors, Inc. v. 
Erie Railroad Co. By the Commission, 
division 2. Found inapplicable, rate of 
$1.63 a 100 pounds, minimum 18,000 
pounds, on radio receiving sets, tele- 
vision sets, radio receiving sets and 
talking machines combined, and other 





similar combination sets, transported 
from Hammond, Ind., to Buffalo, N.Y. 
Applicable rates found to have been $1.05 
on shipments made on and after Novem- 
ber 1, 1949, and $1.18 on shipments made 
prior thereto, both rates subject to a 
minimum of 30,000 pounds, and subject 
also to minimum charge as provided in 
paragraph (7) of rule 85 of the mixed 
carload commodities tariff of the defend- 
ant railroad, plus the increases author- 
ized in Ex Parte No. 175, Increased 
Freight Rates, 1951, where applicable. 
Reparation awarded. The Commission 
said there was no material dispute as 
to the facts, and that the sole issue was 
one of tariff interpretation. 


Pulpwood, Fiberboard 


I. and S. M-4601, Paper—Hartsville, 
S.C., to Ohio. By the Commission, divi- 
sion 2. Cancellation of suspended sched- 
ules ordered by June 16 on one day’s 
notice, and proceeding discontinued, on 
finding not shown just and reasonable, 
reduced commodity rates on pulpboard 
and fibreboard, minima 22,000 and 36,000 
pounds, from Hartsville, S.C., to Cleve- 
land and Rittman, O. Commissioner 
Freas noted a dissent. The Commission 
said that the rates were proposed by 
schedules filed to become effective De- 
cember 1, 1952, by Bison Fast Freight, 
Inc., participating in tariffs of Agent 
R. S. Cooper, and that on protest of the 
Central and Southern Motor Freight 
Tariff Association, Inc., the schedules 
were suspended to June 30, 1953. It 
said that use of the suspended rates 
was further deferred until after April 
30, 1954, when they became effective. 
The Commission said the rates in issue, 
effective April 30, were 89 cents a 100 
pounds to Cleveland, and 87 cents to 
Rittman, minimum 22,000 pounds, and 
80 and 77 cents, minimum 36,000 pounds. 
The Commission said the evidence pre- 
sented was not convincing that the rates 
were reasonably compensatory, nor did 
there appear to be any competitive 
necessity for the proposed reduction. 
Where private carrier competition was 
relied on to justify reduced rates, it 
said, the evidence should show that such 
competition was impending, and the 
potential competition must consist of 
something more tangible than a mere 
intention expressed by a shipper to en- 
gage in the transportation of his own 
products. It said that rate reductions 
established by Overland Transportation 
Co., appeared to have been occasioned 
by the reduced rates in issue in the in- 
stant proceeding. 


Household Goods 


MC-C-1572, Fred Baumgarten v. Bekins 
Van & Storage, Inc. et al. By division 
2. Complaint dismissed. Charges on a 
shipment of household goods from Hunt- 
ington and Centerport, N.Y., to Santa 
Barbara, Calif., in September, 1951, found 
applicable. Charges, services, and prac- 
tices of the defendants in connection 
with the transportation of the shipment 
found not shown to have been violative 
of the interstate commerce act. The 
Commission said that complainant was 
quoted a rate of $17 a 100 pounds on 
an estimated weight of 11,000 pounds, on 
certain equipment and materials used in 
the sale, service, and repair of toy elec- 
tric trains, and household goods, result- 
ing in charges calculated at $1,986.40, but 
that the actual weight of the shipment 
was found to be 27,960 pounds, and 
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charges of $4,966.40 were collected. The 
Commission said the question of W! ether 
or not there was misrepresentati n o; 
negligence made to the compla sant, 
was a matter cognizable only b- the 
courts and not by the Commission. The 
Commission said further that the com. 
modities which the complainant 
tioned defendant’s right to tra: 
were included in the published descrip. 
tion of household goods on whic) the 
rate charged was applicable. 


Terminal Allowances 


Ex Parte No. 104, Texas Gulf Suiphur 
Co., Terminal Allowance, Practices of 
Carriers Affecting Operating Revenues 
or Expenses, Part II, Terminal Allow- 
ances. Report of the Commission on 
further hearing of issues included in the 
ninety-fifth supplemental report of the 
Commission. Findings in prior report, 
288 I.C.C. 315, reversed. Switching servy- 
ices performed by Texas Gulf Sulphur 
Co., at Newgulf, Tex., for the respond- 
ents Texas & New Orleans Railroad Co, 
and Gulf, Colorado & Santa Fe Railway 
Co., found to be a service the respondents 
are obligated to perform under the line- 
haul rates, and for the performance of 
which by the industry the respondents 
may lawfully pay an allowance. Al- 
lowance now being paid found not exces- 
sive. The report said that Commission- 
ers Alldredge, Johnson, Cross, and Hutch- 
inson did not participate in disposi- 
tion of the case, and that Commissioner 
Clarke, necessarily absent, did not par- 
ticipate. Order of April 10, 1953, vacated 
and set aside. 


Terminal Services 


Ex Parte No. 104, American Smelting 
& Refining Co., Practices of Carriers Af- 
fecting Operating Revenues or Expenses, 
Part II, Terminal Services. Report of 
the Commission on oral argument on 
issues included in the ninety-seventh 
supplemental report of the Commission. 
Found, on reconsideration following oral 
argument, that switching services per- 
formed by respondent Panhandle & 
Santa Fe Railway Co., for the American 
Smelting & Refining Co., at El Paso, 
Tex., required in receiving and delivering 
interstate carload traffic at designated 
points in the company’s plant, are serv- 
ices of transportation which the re- 
spondent is obligated to perform under 
the line-haul rates, and that the re- 
spondent by so doing is not violating any 
provision of the interstate commerce 
act. Findings in prior report, 291 I.C.C. 
195, modified accordingly. Commissioners 
Alldredge, Johnson, and Hutchinson did 
not participate in disposition of the case, 
and Commissioner Clarke, necessarily 


absent, did not participate, the report 
said. 


| RAILROAD ABANDONMENTS | 


Burlington 


The Commission, division 4, has *n- 
nounced that a report and certificate 
have been issued in Finance No. 18 51, 
Chicago, Burlington & Quincy Railr ad 
Co., Abandonment. In its application, he 
Burlington asked for authority to ab n- 
don operations over three branch |!’ ies 
of railroad in Nebraska. The comp ny 
said that because of changes in t: in 
service made to promote operating -f- 
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ficienc and economy, each terminal was 
now served by a stub operation and that 
there was no longer any need for train 
movements over the segments involved. 
The lines are (a) between Lushton and 
McCoo! Junction, a distance of 17.20 
miles, ‘b) between Hildreth and Hol- 
drege, a distance of 17.60 miles, and 
ic) between Nemaha and Auburn, a dis- 
tance of 9.81 miles. 


Bay Terminal 


The Commission, division 4, has an- 
nounced approval of a report and certifi- 
cate in Finance No. 18879, Bay Terminal 
Railroad Co. Abandonment. The Bay 
Terminal asked authority to abandon 
5.707 miles of line, together with yard 
tracks and sidings, in Toledo, Lucas 
County, O. Applicant said agreement 
had been reached between the Toledo 
Terminal Railroad, the New York Cen- 
tral Railroad and the New York & St. 
Louis to jointly switch cars over the track 
now owned by the Bay Terminal Rail- 
road and that the agreement had been 
consented to by the three industries lo- 
cated on the lines. 


lehigh & New England 


The Commission, division 4, has an- 
nounced approval of a report and cer- 
tificate in Finance No. 118787, Lehigh & 
New England Railroad Co. Abandon- 
ment, in which applicant requested au- 
thority to abandon its line of railroad, 
known as the Bangor branch, 2.058 miles 
long, in Northampton County, Pa., Ap- 
plicant said that the reevnue did not 
justify the operation and maintenance of 
the portion proposed to be removed. 


Illinois Terminal 


By an application in Finance No. 
18926, the Illinois Terminal Railroad 
Co., asks authority to abandon a section 
of its main line approximately 1.925 miles 
in length in Tazewell County, Ill., and 
to construct, and operate over, two new 
segments of railroad and to acquire 
trackage rights over a line of the Penn- 
Sylvania Railroad. One of the segments 
applicants seek to build would be 555 feet 
in length and would connect the line of 
applicant with tracks of the Pennsyl- 
vania, at the south end of Morton and 
the second would be 2,421 feet in length, 
and connect tracks of the applicant with 
tracks of the Pennsylvania at the north 
end of Morton, all in Tazewell County, 
the applicant said. The I. T. asked for 
authority to acquire trackage rights 
over a line of the Pensylvania approxi- 
mately 1.417 miles in length, also in Taze- 
well County. Applicant said the portion 
Sought to be abandoned was located in 
the middle of the main business street 
of the village of Morton and that there 

hazard in operating over this line 
ason of vehicular traffic over and 

‘ng on the street. It said further 

the track for the greater part of 
istance was in paving and was in 
state of repair. Substantial expen- 
‘ss to correct the conditions would 
juired, it said. 


ding 


an application in Finance No. 18931, 
eading Co. has asked the Commis- 
‘or permission to abandon its Ma- 

City Colliery branch extending in 
‘terly direction from its connection 
the North Mahanoy Collier branch, 
ance of 1,678 feet, to the end of the 


branch, all in Mahanoy Township, 
Schuylkill County, Pa. Applicant said it 
desired to abandon the entire line be- 
cause there was no traffic presently being 
handled on it, that there was no pros- 
pect for any future traffic and that it was 
not required for operating purposes. It 
said further that it had been requested 
to remove the branch by the owner of 
anthracite coal under the branch in order 
that such coal might be strip-mined. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-52869, Sub. 20, Balsam & De 
France (Substitution of Northern Tank 
Line as applicant approved by in MC-FC- 
56725-B), Extension— Williston, N.D. 
Certificate denied. Over irregular routes, 
petroleum products, in bulk, in tank 
vehicles, from Williston, N.D., and points 
within 10 miles thereof, to points in a 
defined territory in Montana. 

* MC-114022, C. J. Wittenberger, dba 
Wittenberger Truck and Bus Service, 
Hartford, Wis., Contract Carrier. Permit 
granted. Under contracts with persons 
engaged in the canning and quick freez- 
ing of fruits and vegetables, passengers 
and their baggage, and baggage of pas- 
sengers in a separate vehicle during sea- 
son between May 1 and November 30, 
both inclusive, each year, between points 
in Wis., on the one hand, and, on the 
other, points in Minn., Ia., Ill., Ind., 
Mich., and O., over irregular routes. 

* MC-114691, Albert Noce, dba H & N 
Transfer, Montebello, Calif.. Common 
Carrier. Certificate denied. Merchandise 
shipped, dealt in, and sold, by wholesale 
and retail drug companies, and in 
connection therewith, equipment, mate- 
rials, and supplies used in the conduct 
of such business, between Long Beach 
and Los Angeles Harbor, Calif., on the 
one hand, and, on the other, points in 
the Los Angeles commercial zone, over 
irregular routes. Commissioner Tuggle 
noted dissent. 

* MC-114544, Cayusa Transportation 
Co., Inc., Baldwinsville, N.Y., Contract 
Carrier. Certificate granted. Applicant’s 
proposed operations found to be those of 
common carrier. Over irregular routes, 
malt beverages (a) from Brooklyn, N.Y., 
Detroit, Mich., and Newark, N.J., to Syra- 
cuse, N.Y., (b) from Detroit and Newark 
to Utica, N.Y., and (c) from Detroit to 
Auburn, Geneva, Oswego, and Oneida, 
N.Y.; and empty malt beverage contain- 
ers on return movements, conditioned 
on applicant’s director and principal 
stockholder or anyone else directly con- 
nected with the applicant corporation, 
divesting himself or themselves of all 
interest in Onandaga Beverage Co., and 
terminating his or their employment by 
that company. 

* MC-114217, Canaan & Redman, Inc., 
Seattle, Wash., Contract Carrier. Permit 
denied. Over irregular routes, clay prod- 
ucts, from Renton, Wash., to points in 
Oregon, and empty containers or other 
incidental facilities on return. 

* MC-111994, Sub. 2, Frederick T. Hil- 
ler, dba P & N E Trucking Co., East Mc- 
Keesport, Pa., Extension — Pittsburgh 
Territory (renumbered and now re- 
entitled: Pittsburgh & New England 
Trucking Co., Extension — Pittsburgh 
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Territory. Certificate denied. Steel mill 
products, from Pittsburgh, Pa., and 
points in O., Pa., and W.Va., within 75 
miles of Pittsburgh, to points in Conn., 
Mass., and R.I., over irregular routes. 

* MC-108358, Concrete Delivery Co., 
Inc., Lackawanna, N.Y., Extension— 
Cement in Bags. Permit granted. Port- 
land and mortar cement, in bags, from 
the town of Hamburg, Erie county, N.Y., 
to points in 11 Pa. counties, over irregu- 
lar routes. 

* MC-107107, Sub. 54, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension— 
New York. Certificate granted. Frozen 
foods, from points in New York, except 
those in the New York, N.Y., commercial 
zone, to points in Florida, over irregular 
routes. 

* MC-106163, Sub. 11, W. H. King, 
Harry E. King, and Francis A. King, dba 
Red Line Transfer and Storage Co., Pine 
Bluff, Ark., Extension—Little Rock, Ark. 
Certificate denied. General commodi- 
ties, with exceptions, over irregular 
routes, between Little Rock, on the one 
hand, and, on the other, points in a 
described area of Arkansas, with re- 
strictions. 

* MC-2473, Sub. 12, Billings Transfer 
Corporation, Inc., Lexington, N.C., Exten- 
sion—Textiles. Certificate granted. Over 
irregular routes, textiles and textile prod- 
ucts from Cooleemee, Lexington, and 
Thomasville, N.C., to Washington, D.C., 
Baltimore, Md., Wilmington, Dela., and 
points in New Jersey and South Caro- 
lina, and parts of New York and Penn- 
slvania, with restriction. 

* MC-56082, Sub. 10, Davis & Randall, 
Inc., Fredonia, N.Y.—Extension—Penn- 
Sylvania. Certificate granted. Malt bev- 
erages, over irregular routes, from Cleve- 
land, O., to points in 26 Pennsyvania 
counties, with exceptions, and empty malt 
beverage containers on return. 

* MC-111069, Sub. 5, Coldway Carriers, 
Inc., Clarksville, Ind.—Extension—Lex- 
ington, Ky. Permit approved. Meats, 
meat products and meat by-products, 
over irregular routes, from Lexington, 
Ky., to points in Conn., Ind., Md., Mass., 
N.J., N.Y., Pa. and D.C. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. 18913, Denver and 
Rio Grande Western Railroad Co., Scrip 
Certificate, granting authority to issue scrip 
certificates representing fractional shares of 
common stock in further consummation of 
the plan of reorganization approved by the 
Commission on June 14, 1943, in 254 I.C.C. 
349, approved. 

* ~ * 

Report and order in F.D. 18901, Consoli- 
dated Freightways, Inc., Stock, granting au- 
thority to Consolidated Freightways, Inc. to 
issue not exceeding 15,154 shares of common 
capital stock of the par value of $5 each, to 
be delivered in part payment for 1,105,962 
shares of issued and outstanding capital 
stock, without par value, of Canadian 
Freightways, Ltd., approved. 

Ok ~ * 

Report and order in F.D. 18903, Gulf 
Mobile & Ohio Railroad Co., et al., Bonds, 
(1) granting the Gulf, Mobile & Ohio Rail- 
road Co., authority to issue not exceeding 
$30,537,700, principal amount, of its first 
and refunding mortgage 33, per cent bonds, 
series G, due 1980; $25,000,000, principal 
amount, thereof to be sold at 98.9099 per 
cent of their principal amount plus ac- 
crued interest to date of delivery, and the 
proceeds therefrom, together with other 
funds, to be used to redeem $25,211,500 of 
outstanding bonds; $1,618,200, principal 
amount, thereof to be exchanged for series 
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Shippers know it...the railroad industry is aware of it 
...we on T.P.& W. devote our thinking and hard work toward 
its continued success. But it’s time we gave it a name. 
It’s worth remembering - the new extra meaning of 
our initial letters: Transcontinental Peoria Way! 


J. RUSSEL COULTER 





By-passing big cities, the 


Transcontinental Peoria Way 






rail yards and traffic tie-ups. Your shipment rides on a 
schedule-saving “time cushion” across Illinois, 


making connections with hours to spare. 


Whether it’s aimed North, South, East or West, 
your next car through Mid-America transcontinentally is 


more certain to stay on schedule via T.P.& W. 





5 Toledo, Peoria & Western Railroad Company 
1 IN OFFICES IN 


19 PRINCIPAL CITIES 


GENERAL OFFICES: 
PEORIA, ILLINOIS 
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B and D first and refunded mortgage bonds; 
and $3,919,500, principal amount, thereof to 
be held in its treasury; (2) granting au- 
thority to the New Orleans Great Northern 
Railway Co., to issue not exceeding $5,268,000, 
principal amount, of its first-mortgage 5 
per cent bonds, Series C, due 1983; $2,897,000, 
principal amount, thereof to be exchanged 
for a like principal amount of its series A 
first-mortgage bonds, and $2,371,000, princi- 
pal amount, thereof to be sold to the Gulf, 
Mobile & Ohio Railroad Company at a pur- 
chase price of 100 per cent of the principal 
amount thereof, and the proceeds, with 
other funds, to be used to redeem a like 
principal amount of outstanding first-mort- 
gage bonds, Series A., approved. 


+ + * 


Report and order in F.D. No. 18912, Denver 
& Rio Grande Western Railroad Co., Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability, as guar- 
antor, in respect of not exceeding $2,340,- 
000 of Denver & Rio Grande Western Rail- 
road equipment-trust certificates, series T, 
bearing dividends at the rate of 2%, per cent 
a year to be issued by the City National 
Bank and Trust Co., of Chicago, as trustee, 
and sold at 99.105 per cent of principal and 
accrued dividends in connection with the 
procurement of certain new equipment, ap- 
proved. 

a * ca 

Report and supplemental order in F.D. No. 
18521, McCloud River Railroad Co., Note, 
modifying order of May 24, 1954, so as to 
authorize the McCloud River Railroad Co., 
to change the time and method of payment 
of principal and interest on an unsecured 
promissory note in a principal amount not 
exceeding $1,500,000, pursuant to a letter 
agreement between the parties dated Jan- 
uary 21, 1955, approved. 


MOTOR FINANCE CASES 


MC-F-5624, Harry Byers—Control; Byers 
Transportation Co., Inc.—Purchase (Portion) 
—W. E. Murray Transfer & Storage Co. Ap- 
plication of Byers Transportation Co., Inc., 
Kansas City, Mo., for authority to purchase 
certain operating rights of W. E. Murray 
Transfer & Storage Co., Kansas City, and 
for acquisition by Harry Byers of control 
of the operating rights through the pur- 
chase, denied. 





* * * 


MC-F-5760, Transcontinental Bus System, 
Inc.—Control Continental Southern Lines, 
Inc. — Control — Bayshore Bus Lines, Inc., 
Acquisition by Continental Southern Lines, 
Inc., of Alexandria, La., of control of Bay- 
shore Bus Lines, Inc., of Baytown, Tex., 
through ownership of stock, and acquisition 
by Transcontinental Bus System, Inc., Dallas, 
Tex., of control of Bayshore Bus Lines, Inc., 
through the transaction, authorized, with 
conditions. 

cs cm a 


MC-F-5650, F. E. McCreary, Jr.—Control; 
Peoria-Rockford Bus Co.—Merger—Carbon- 
dale—Harrisburg Coach Line, Inc. Acquisi- 
tion by Peoria—Rockford Bus Co., Rockford, 
Ill., of control of Carbondale—Harrisburg 
Coach Line, Inc., and of Carbondale—Harris- 
burg Coach Line, Inc., both of Carbondale, 
Ill., through purchase of capital stock, and 
merger of their operating rights and prop- 
erty into Peoria—Rockford Bus Co. for own- 
ership, management, and operation, and ac- 
quisition by F. E. McCreary, Jr., of control 
of the operating rights and property through 
the control and merger, approved and au- 
thorized. 


* * * 


MC-F-5872, Russell Kott—Control; Kott 
Storage & Van Co., Inc.—Purchase—Russell 
Kott. Purchase by Kott Storage & Van Co., 
Inc., Berwyn, Ill., of certain operating rights, 
certain Illinois intrastate rights and certain 
property of Russell Kott, doing business as 
Kott Storage & Van Co., Berwyn, IIl., and 
acquisition by Russell Kott of control of 
Kott Storage and Van Co., Inc., through 
stock ownership, and of the operating rights 
and property through the transaction, with 
conditions, authorized. 

* * * 


MC-F-5927, David H. Ratner—Control— 
Tompkins Motor Lines, Inc. On reconsidera- 
tion, application for authority under sec- 
tion 210a(b) of David H. Ratner, of Spring- 
field, Ill., for temporary control, through 
management, of the motor-carrier rights and 


properties of Tompkins Motor Lines, Inc., of 
Nashville, Tenn., granted with conditions. 
* * * 

MC-F-5959, Abram J. Novick—Control; 
Novick Transfer Co., Inc.—Purchase—C. R. 
Clem. Application of Novick Transfer Co., 
Inc., of Winchester, Va., for temporary op- 
eration of the motor-carrier rights of 
Charles Russell Clem, doing business as 
C. R. Clem, of Stephens City, Va., granted, 
with condition. 


Orders 








I.C.C. Probes Descriptions 
Used in Barge Line Tariffs 
On Iron and Steel Traffic 


By an order in No. 31785, Iron or 
Steel Articles Over Barge Lines, the 
Commission, Board of Suspension, 
has instituted an investigation, on its 
own motion, into the lawfulness of 
rates, charges, rules, regulations and 
practices contained in tariff sched- 
ules of three barge lines (T.W., May 
14, p. 60). 


The order said the investigation had 
to do with rates, regulations and prac- 
tices applicable on iron or steel articles 
moved in bargeloads between various 
ports on the Mississippi and Ohio rivers 
and connecting navigable waterways. 

At the Commission it was said that the 
tariff descriptions embraced “iron and 
steel articles of every description,” and 
that it was believed this description was 
fairly broad and that the various articles 
should be specified. It was said that the 
Commission was not concerned with the 
rates on these iron and steel articles ex- 
cept insofar as they applied to the articles 
as described. 

The Commission’s order said the in- 
volved tariffs included Union Barge Line 
Corporation, I.C.C. No. 11, supplement 
No. 17; American Barge Line Co., I.C.C. 
No. 145, supplements Nos. 5 and 7; and 
Mississippi Valley Barge Line Co., I.C.C. 
No. 101, supplement No. 18. 





Outstanding Orders Vacated 
In Group of ‘Older’ Cases 


Except in those cases in which parties 
objected, the Commission has issued two 
orders covering a number of cases, direct- 
ing that the outstanding orders in those 
cases be vacated insofar as they pre- 
scribe the continued maintenance and ob- 
servance of rates, ratings, charges, rules, 
regulations, or practices separately pre- 
scribed in the orders. 

The Commission previously has issued 
“show cause” orders directing the parties 
to say why the older orders should not 
be vacated and set aside. In those cases 
in which replies were received, the out- 
standing orders were not vacated. 

In the first order, in No. 27920, R. C. 
Mahon Co. v. Baltimore & Ohio Railroad 
Co. et al., the Commission vacated the 
outstanding order in that proceeding and 
in all the proceedings listed in the order, 
except the one in No. 28045, Board of 
Trade of the City of Chicago v. Alton 
Railroad Co. et al. The embraced pro- 
ceeding were listed under “First Order” 
on page 42 of TRAFFIC WoRLD of December 
11, 1954. 


TRAFFIC Vor 


In its second order, in No. 24984, - :row. 
ers & Shippers League of Florida € a], y 
Atlantic Coast Line Railroad Cr . the 
Commission vacated the outstandiiig oy. 
ders in the listed proceedings, exce )t the 
one in the title proceeding and seve, 
others. They were listed under ‘ Phir; 
Order” on page 43 of the same is. ue oj 
TRAFFIC WORLD. 


The excepted proceedings in addition ty 
the title case, were No. 27665, Sub. ¢ 
American Fruit Growers, Inc., et al. y 
Atlantic Coast Line Railroad Co. ect a}. 
No. 27665, Sub. 10, American Fruit Grow. 
ers, Inc., v. A.C.L., et al.; No. 27747, Mis. 
sissippi Cotton Seed Crushers Associa- 
tion v. Atlanta, Birmingham & Coast 
et al.; No. 27760, Dr. P. Phillips Co. et aj 
v. A.C.L. et al.; 27809, Gentile Bros, Co, 
et al. v. Aberdeen & Rockfish Railroad 
et al.; No. 27894, Estate of J. E. Corcoran 
et al. v. A. B. & C. et al., and No. 2829). 
Chester Franzell & Co. et al. v. Atlanta & 
West Point Rail Road et al. 





Changes Proposed in Filing 
Handling, and Hearing of 


Motor Carrier Applications 


Special rules governing the filing 
and processing of motor carrier ap- 
plications with respect to amending 
applications, giving notice to inter- 
ested parties, protesting applications, 
handling of applications without oral 
hearing, and requests for changes 
in hearing assignments, have been 
announced by the Commission. 


A proposal to promulgate special rules 
supplemental to and amendatory of the 
Commission’s general rules of practice, 
and further amending the Commission’s 
special rules governing notice of the 
filing of applications by motor carriers 
of passengers and property, is set forth 
in a “Notice of Proposed Rule-Making.” 

The notice was docketed as MC-C-1811, 
Special Rules Governing Notice of Filing 
of Applications by Motor Carriers of 
Passengers and Property Under Sections 
206, 209 and 211 of the Interstate Com- 
merce Act and Certain Other Procedural 
Matters With Respect Thereto. 


No oral hearing on the proposed rules 
was contemplated, the Commission said, 
but added that anyone wishing to make 
representations in favor or against the 
proposed rules might do so in writing. 
The proposed special rules are as foliows: 

“Rule 1—Scope of special rules. These 
special rules govern the filing and han- 
dling of applications for certificates, per- 
mits and licenses respecting the transpor- 
tation of passengers and property under 
sections 206, 209, and 211, of the inter- 
state commerce act. Amendment: to 
applications which broaden the scope of 
proposed operations will not be ali owed 
if tendered after notice of the filin: of 
an application has been publishe: in 
the Federal Register. 


“Rule 2. Notice to interested per ons. 
Notice to interested Parties of the — ing 
of such applications and the time ind 
place of oral hearing or pre-hearing 0n- 
ference or the fact that an app! ant 
has requested handling without ral 
hearing shall be given by the public: (on 
of a summary of the authority soug: in 
the Federal Register. Such summ ‘ies 
will be prepared by the Commissio: No 
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other notice by applicants to interested 
persons of the filing of the applications is 
requires. except that applicants are not 
relievec from the obligation to file copies 
of applications with governors, state 
poards, and district directors of the Com- 
mission's Bureau of Motor Carriers, as 
required by the instructions which are a 
part of the prescribed form of applica- 
tion. 

“Rule 3. Protests to applications as- 
signed for hearing. Anyone opposed to an 
application assigned for oral hearing or 
pre-hearing conference need not file a 
formal protest, but may become a party 
protestant at the oral hearing or pre- 
hearing conference. As soon as anyone 
interested determines that he will oppose 
an application at a hearing, he should 
inform the applicant or his counsel to 
that effect. 

“Rule 4. Handling of applications with- 
out oral hearing. (a) An applicant who 
believes his application is susceptible of 
handling without oral hearing may re- 
quest such handling when the application 
is filed. If such a request is made, the 
applicant should submit with his appli- 
cation verified statements of fact to 
which the witnesses would testify at an 
oral hearing if one were held. 

“(b) Protests to the granting of- an 
application in which handling without 
oral hearing is sought shall be filed 
with the Commission within 30 days 
after the date notice of the filing of 
the application is published in the Fed- 
eral Register. 

“(c) Failure seasonably to file a pro- 
test in an application in which han- 
dling without oral hearing is sought will 
be construed as a waiver of opposition 
and participation in the proceeding un- 
less an oral hearing is held. 

“(d) In addition to other requirements 
of Rule 40 of the general rules of prac- 
tice, protests to applications in which 
handling without oral hearing is sought 
shall include a request for a public hear- 
ing, if one is desired, and shall specify 
with particularity the facts, matters, 
and things relied upon, but shall not 
include issues or allegations phrased 
generally. Protests containing general 
allegations may be rejected. 

“(e) Any request for an oral hearing 
shall be supported by an explanation as 
to why the evidence to be presented can- 
not reasonably be submitted in the form 
of affidavits. The Commission will de- 
termine whether or not assignment of 
the application for oral hearing is neces- 
sary or desirable. 


_ “Rule 5. Requests for notice of changes 
In time or place of hearing. Any in- 
terested person desiring to receive notice 
of any change in the time or place of 
any hearing or prehearing conference, 
Shall notify the Commission by letter 
or telegram within 10 days from the date 
the notice of the filing of the applica- 


i published in the Federal Reg- 
ister.’ 


Loco notive Rules Conference 
Th: Commission, by a notice in Ex 


Part: 
Insp¢ 
Othe: 
sever 
ploye 


Yo. 174, Rules and Instructions for 
ion and Testing of Locomotives 
Than Steam, at the request of 
organizations of railroad em- 
has called a conference to dis- 
cuss les and instructions proposed in 
this. oceeding. 

It id the conference would be held 
With ommissioner Clarke and other 


representatives of the Commission on 
May 23 at the Commission in Washing- 
ton, D.C. 

The Commission said that by a notice 
dated April 20, the Commission, division 
3, gave notice of the institution of an 
investigation for the purpose of amend- 
ing the rules and instructions for in- 
spection and testing of locomotives other 
than steam. 


Commission to Investigate 
McLean Acquisition of 
Pan-Atlantic Steamship Co. 


The Commission, division 4, has 
instituted an investigation to deter- 
mine if Pan-Atlantic Steamship 
Corporation, Mobile, Ala., and Mc- 
Lean Trucking Co., Winston-Salem, 
N.C., are in common control, in vio- 
lation of section 5(4) of the inter- 
state commerce act, and has as- 
signed the matter for hearing along 
with two other proceedings having 
the transaction as issues. 


The Commission, on its own motion, 
instituted the investigation in MC-F- 
5976, Investigation of Control—McLean 
Trucking Co. and Pan-Atlantic Steam- 
ship Corporation, and set the proceeding 
for hearing July 12, in Washington D.C., 
before examiner Melvin L. Winson along 
with MC-F-5913, Malcom P. McLean— 
Control—Pan-Atlantic Steamship Cor- 
poration, and McLean Trucking Co., and 
MC-F-5917, Atlantic Coast Line Rail- 
road Co. et al. v. McLean Trucking Co. 
et al. 

In a notice assigning the proceedings 
for hearing, the Commission said the 
proceeding in MC-F-5913 was an appli- 
cation seeking authority for Malcom P. 
McLean, to acquire control of Pan-Atlan- 
tic in a common interest with McLean 
Trucking Co., and contained a motion 
for the Commission to dismiss the appli- 
cation for lack of jurisdiction. 

The proceeding In MC-F-5917, the 
Commission said, was a complaint filed 
by the Atlantic Coast Line Railroad, 
and six other railroads, alleging that 
control or management of McLean 
Trucking and Pan-Atlantic in a common 
interest had been accomplished and was 
continuing in violation of section 5(4), 
and requesting an investigation by the 
Commission to determine whether that 
section had been violated and to deter- 
mine if the antitrust laws had been 
violated. Section 5(4) of the act pro- 
hibits common control of two carriers 
without permission from the Commission. 

The other complaining railroads are 
the Baltimore & Ohio; Louisville & Nash- 
ville; New York, New Haven & Hart- 
ford; Pennsylvania; Seaboard Air Line; 
and Southern Railway. The other de- 
fendants are Malcom P. McLean; Mc- 
Lean Securities Corporation; Pan-At- 
lantic; Gulf Florida Terminal Co., Inc.; 
Waterman Steamship Corporation, and 
United States Trust Co. of New York. 


As to the investigation, the Commis- 
sion said that it appeared that on and 
prior to January 21, Mr. McLean was 
a person controlling McLean Trucking 
Co., and that by trust agreement ex- 
ecuted by him on that date, Mr. McLean 
conveyed his majority stock interest in 
the trucking company to United States 
Trust in trust for his benefit; that fur- 
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ther on that date McLean Securities, 
controlled by Mr. McLean, and Mr. 
McLean acquired control of Pan-Atlantic 
through purchase of all of its capital 
stock. 

The Commission said further that 
control or management in a common 
interest of Pan-Atlantic and McLean 
Trucking might have been effectuated 
and might be continuing in violation of 
the provisions of section 5(4) and that 
persons named respondents in the inves- 
tigation might have effectuated or par- 
ticipated in effectuating such control or 
management in a common interest. 

Mr. McLean, McLean Trucking Co., 
McLean Securities Corporation; Pan- 
Atlantic; Gulf Florida, N. Nicholson, 
Waterman Steamship Corporation; Ar- 
nold L. Yates and United States Trust 
were named respondents. 

Mr. Nicolson was identified at the 
Commission as the president of Water- 
man Steamship Corporation, and Mr. 
Yates was identified as the employe at- 
torney of United States Trust who han- 
dled the trust for Mr. McLean. 

While Waterman Steamship was 
named respondent, the Commission’s or- 
der instituting the investigation made 
no mention of an announcement by the 
C. Lee Co. of Alabama, a subsidiary of 
McLean Securities, that it had purchased 
Waterman. The purchase was contin- 
gent on Waterman surrendering to the 
Commission the operating rights issued 
to it. Waterman had offered the rights 
for cancellation but the Commission re- 
turned the letter purporting to surrender 
the rights (T.W., May 14, p. 47). 


Rail Plea for Forwarder 
Steel Rate Probe Denied 


The Commission has denied a petition 
filed by J. G. Kerr, agent for railroads 
in the Southern Freight Association, for 
an investigation into the lawfulness of 
rates published by the I. & S. Forward- 
ing Co., a freight forwarder, on iron and 
steel articles, from Monaca, Pa., and 
other points in the Pittsburgh area, to 
Atlanta, Ga., and Birmingham and Mont- 
gomery, Ala. 

The order was titled: “Petition for 
Investigation of Certain Rates of I. & S. 
Forwarding Co., a Freight Forwarder.” 
It said that “the matters submitted in 
said petition in support thereof are not 
such as to warrant institution by the 
Commission of the requested investiga- 
tion.” 


Water Rights Transfer 


An amended certificate and order in 
W-861, Ellsworth S. Wilcox, Contract 
Carrier, authorizing the transfer to Whal- 
ing City Dredge and Dock Co., of certain 
of the operating rights in the certificate 
and cancellation of certain others, has 
been issued by the Commission. 

The Commission said that by a report 
in MC-F-4951, A. E. Savin et al—Con- 
trol; Whaling City Dredge and Dock Co. 
—Purchase—Ellsworth S. Wilcox, it ap- 
proved the purchase by Whaling City of 
the certificate and order issued to Ells- 
worth S. Wilcox, of August 8, 1942, pro- 
vided that concurrently with the exercise 
of the authority granted, the rights in 
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W-861 authorizing the performance of 
transportation service along the coastal 
shore between New York, N.Y., and New 
Haven, Conn., and ports intermediate 
including ports on the north shore of 
Long Island, N.Y., would be canceled. 


The Commission said that the trans- 
action had been consummated and that 
a request had been received seeking 
cancellation of that portion of the cer- 
tificate. 


The instant amended certificate, effec- 
tive August 1, 1955, authorizes Whaling 
City to operate as a common carrier by 
towing vessels in the performance of 
general towage between ports and points 
along the Atlantic coast and tributary 
waters, from New Haven, Conn., to Bos- 
ton, Mass., inolusive and on Nantucket, 
Martha’s Vineyard, Plus, Fishers, and 
Gull islands. 


The Commission said, that a portion 
of the certificate of August 8, authoriz- 
ing the performance of transportation 
service along the ‘coastal shore between 
New York and New Haven, and ports 
intermediate, including ports on the 
north shore of Long Island, was vacated 
and set aside. 


Commission Conference on 
Explosives Rules Called 


The Commission, by notice No. 19 in 
No. 3666, Regulations for Transportation 
of Explosives and Other Dangerous Ar- 
ticles, has called a conference to be held 
June 9 at the Commission in Washing- 
ton, D.C., with Commissioner Clarke and 
other Commission representatives to dis- 
cuss certain rules proposed in this pro- 
ceeding. 

The notice said that on April 1 a notice 
was entered by the Commission propos- 
ing amendments to the aforementioned 
regulations insofar as they applied to 
shippers in the preparation of articles 
for transportation by rail and highway, 
as published in orders. 

Objections were received, it said, from 
the Port of New York Authority, Na- 
tional Tank Truck Carriers, Inc., and 
the National Truck Tank and Trailer 
Tank Institute, with respect to some of 
the proposed amendments. 





Forwarder Permit Revoked 


The Commission has canceled the sec- 
ond amended permit and order in FF-27, 
George C. Schaefer, Freight Forwarder, 
embracing FF-27, Sub. 1, George C. 
Schaefer, Extension— Atlantic Coast 
States, and FF-27, Sub. 2, Consolidated 
Freight Forwarding Co., Extension— 
Dried Fruit, to the extent it authorizes 
operation as a freight forwarder. The 
action was taken at request of the parties 
to the proceedings. 


The Commission, division 4, by an order 
in the proceedings, said that D. C. Taylor, 
on behalf of Consolidated Freight For- 
warding Co., a limited partnership com- 
posed of Schaefer Forwarding Co., gen- 
eral partner, and Alma B. Schaefer, 
limited partner, requested cancellation 
of the permit authorizing the partnership 
to operate as a freight forwarder of 
canned goods and dried fruits and vege- 


tables, from points in California, to all 
points in the United States. 





Grain Product Rate Allowed 
On Vegetable Oil Cakes 


By an order in No. 17000, Rate Struc- 
ture Investigation, Part 8, Cottonseed, 
Its Products, and Related Articles, the 
Commission has granted a petition of 
Eastern Territory railroads for modifica- 
tion of the orders in the proceeding. 


The Commission further modified the 
orders in the case to the extent necessary 
to permit the filing of tariffs providing 
for the application of the grain products 
rates on vegetable oil cakes and meals, 
between points in Eastern Territory, in 
lieu of the present exceptions basis. 





Intercoastal Rights Given 
Pan-Atlantic ‘Temporarily’ 


Temporary authority to transport gen- 
eral commodities and passengers in in- 
tercoastal operations was granted Pan- 
Atlantic Steamship Corporation late 
May 18 by the Commission, division 4. 


By an order, dated that day, in W-376, 
Sub. 11, Pan-Atlantic Steamship Cor- 
poration Temporary Authority—Inter- 
coastal Trade, embracing W-376, Sub. 
12, Same—Temporary Authority—Inter- 
coastal Trade (2), the Commission au- 
thorized the operations to and including 
November 14. In applying for the rights, 
Pan-Atlantic said it proposed to offer a 
service similar to that Waterman Steam- 
ship Corporation was authorized to con- 
duct under a certificate it sought to sur- 
render to the Commission. 


Pan-Atlantic was authorized to operate 
aS a common carrier by self-propelled 
vessels in the transportation of (1) pas- 
sengers and commodities generally (a) 
from Philadelphia, Pa., Baltimore, Md., 
Charleston, S.C., Jacksonville and Mi- 
ami, Fla., to Seattle, Wash., Portland, 
Ore., San Francisco, Oakland, Alameda 
and Los Angeles Harbor, Calif., (b) from 
San Francisco, Oakland, Alameda, Stock- 
ton and Los Angeles Harbor to Bos- 
ton, Mass., New York Harbor, N.Y. 
Philadelphia, Baltimore, Norfolk, 
Charleston, Jacksonville and Miami, and 
(c) from Seattle and Portland to Phila- 
delphia, Baltimore, Norfolk, Charleston, 
Jacksonville and Miami, and (2) passen- 
gers between New Orleans, La., and 
Houston, Tex., on the one hand, and 
on the other, Seattle, Portland, Sar 
Francisco, Oakland Alameda, Stockton 
and Los Angeles Harbor. 





Railroad Record Forms 


The Commission by an order in “Meth- 
od and Form of Records to Be Kept by 
Carriers Relating to the Time on Duty 
of Employes and the Movement of 
Trains,” by Commissioner Clarke, has 
approved a form entitled “Dispatcher’s 
Record of Movement of Trains, Form 
X4,” embodying information additional 
to that prescribed by the Commission 
and desired to be kept by the Tennessee, 
Alabama & Georgia Railway Co. 


In another order in the same proceed- 
ing by Commissioner Clarke, the Com- 
mission approved a form entitled “Dis- 
patchers’ Record of Movement of Trains 





TRAFFIC Wort 
for Southern Division—Columbu.. Pep. 
sacola and Tupelo Sub-Division: Fory 
658 Local,” embodying informatio: adqj- 
tional to that prescribed by the Com. 
mission and desired to be kept sy the 


St. Louis-San Francisco Railway. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 


sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin, 


I. and S. No. 6396, River Lines, Inc— 
Arbitrary, the Commission, Board of 
Suspension, suspended from May 14 to 
and including December 13, schedules 
published on second revised page No. 13 
and original page No. 13-A of I.Cc. 
No. 2 of Isbrandtsen Co., Inc. The sus- 
pended schedules propose to establish 
new joint all-water commodity rates on 
palletized commodities from Sacramento, 
Calif., to Atlantic coast ports, in liey 
of higher combination rates. 

I. and S. No. 6398, Gums & Resins— 
East to Pacific Coast, the Commission, 
Board of Suspension, suspended from 
May 16 to and including December 15, 
schedules published in supplements No. 
36 and 39 to joint tariff I.C.C. No. 1564 
issued by W. J. Prueter, agent. The 
suspended schedules propose to establish 
all-rail carload commodity rates on syn- 
thetic gums or resins, in packages or in 
tank cars, from eastern and southern 
origins to Pacific coast destinations. 

I. and S. No. 6398, Methanol—Sterling- 
ton, La., to Chicago, Ill., the Commis- 
sion, Board of Suspension, suspended 
from May 16 to and including December 
15, schedules published in supplement 
No. 61 to tariff I.C.C. No. 4064 of F. C. 
Kratzmeir, agent, St. Louis, Mo. The 
suspended schedules propose to establish 
a new rail commodity rate on methanol 
(methyl alcohol), in bulk in tank cars, 
carload, from Sterlington, La., to Chi- 
cago, Ill. 

I. and S. No. 6400, Steel Sheet and Plate 
—Chicago to Beardstown, Ill., the Com- 
mission, Board of Suspension, suspended 
from May 16 to and including December 
15, schedules published in supplements 
38 and 39 to I.C.C. No. 749, issued by R. G. 
Raasch, agent. The suspended schedules 
propose to reduce the rail common car- 
rier commodity rate on steel sheet and 
plate, carloads, from Chicago district 
points to Beardstown, IIl. 

I. and S. No. 6401, Labels, Paper, N.O.1. 
—Calif. to Ore. and Wash., the Com- 
mission, Board of Suspension, suspended 
from May 19 to and including December 
18, schedules published on first revised 
page No. 64-A to I.C.C.-FF No. 3 of 
North Pacific Forwarders, Inc., San Fan- 
cisco, Calif. The suspended schedule pro- 
posed to establish new exception ratings 
on labels, paper, N.O.I., on freight for- 
warder traffic from San Francisco, Calif., 
to Portland, Oregon and Seattle, Wash. 

I. and S. No. 6403, Alcohol—Tuscola, 
Ill., to the East, the Commission, Board 
of Suspension, on the Commission’s own 
motion, suspended from May 20 to «nd 
including December 19, schedules pub- 
lished in supplement No. 116 to Agent 
H. R. Hinsch’s I.C.C. 4542. The susper ‘ed 
schedules propose to reduce the c m- 
modity rate on alcohol, in bond or ‘e- 
natured, in tank cars, from Tuscola, ill. 
to Baltimore, Md., and Carney’s PF. int 
and Newark, N.J. 

I. and S. M-7261, Steel Tubing—Si :k- 
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ing Springs, Pa., to Chicago, Ill, the 
commission, Board of Suspension, sus- 
pended ‘rom May 13 to and including 
December 12, schedules published on 
original page No. 91-B to MF-I.C.C. No. 
A-94 of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedule proposes a new motor 
common carrier commodity rate on iron 
or steel tubing, minimum 20,000 pounds, 
from Sinking Springs, Pa., to Chicago, 
Ill, for joint application over the lines 
of Zeno Brothers Trucking Co., Buch 
Express, Inc., and Summit Fast Freight, 
to apply in lieu of higher class rates. 

I. and S. M-7262, Minimum Charge— 
LaCrosse, Wis., and Minnesota, the Com- 
mission, Board of Suspension, suspended 
from May 12 to and including December 
jl, schedules published in supplements 
Nos. 56 and 57 to MF-I.C.C. No. 208 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose a reduced minimum charge 
on less-than-truckload shipments be- 
tween La Crosse, Wis., and certain points 
in Minnesota. 

I. and S. M-7263, Venetian Blinds— 
Baltimore, Md., to Atlanta, Ga., the 
Commission, Board of Suspension, sus- 
pended from May 13 to and including 
December 12, schedules published in 
supplements Nos. 15 and 20 to tariff 
MF-I.C.C. No. 764 of the Southern Mo- 
tor Carriers Rate Conference, agent, At- 
lanta, Ga., and in supplements Nos. 54, 
59 and 63 to tariff MF-I.C.C. No. 406 
of R. S. Cooper, agent, Greensboro, N.C. 
The suspended schedules propose to es- 
tablish new and reduced motor common 
carrier commodity rates on venetian 
blinds and parts and materials therefor, 
truckload, from Baltimore, Md., to At- 
lanta, Ga. 

I. and 8. M-7264, Machine Parts, N.O.I. 
—Valley Stream to Cincinnati, the 
Commission, Board of Suspension, sus- 
pended from May 13 and later, to and 
including December 12, schedules pub- 
lished on second revised page No. 301-D 
to tariff MF-I.C.C. No. A-90 of Eastern 
Central Motor Carriers Association, 
agent, Akron, O.; on twelfth revised page 
No. 86-A to tariff MF-I.C.C. No. 31 of 
Wilson Freight Forwarding Co., Cin- 
cinnati, O.; on original page No. 78-A 
to tariff MF-I.C.C. No. 1 of Continental 
Transportation Lines, Inc., Pittsburgh, 
Pa.; and on eighth revised page No. 
20-A to tariff MF-I.C.C. No. 13 of Helm’s 
New York-Pittsburgh Motor Express. 
Inc., Pittsburgh, Pa. The suspended 
Schedules propose a new motor common 
carrier commodity rate of 221 cents a 
100 pounds, minimum 18,000 pounds, on 
aluminum or magnesium machine parts. 
N.O.I., from Valley Stream, N.Y., to Cin- 
cinnati, O. 

I. and S. M-7265, Bakery Goods— 
Joplin, Mo., to Kearney, N.J., the Com- 
mission, Board of Suspension, suspended 
from May 13 to and including Decem- 
ber 12, schedules published on thirteenth 
revised page No. 82-A to MF-I.C.C. No. 
A-85. of Eastern Central Motor Carriers 
Asso: ‘ation, agent. The suspended sched- 
ule -roposed to establish a new com- 
moc.» rate on bakery goods, N.O.., 
min’ cum 18,000 pounds, from Joplin, 
Mo.. o Kearney, NJ. 

I. « S. M-7266, Instant Coffee, A.Q., 
Ric) :ond to Raleigh, the Commission, 
Box of Suspension, suspended from 
Ma’ (2 to and including December 11, 
sch ‘les published in supplement No. 
20! MF-L.C.C. No. 3 of Jummie Thomas 


Br} ¢ doing business as J. T. Bryant, 
Pet: sburg, Va. 


The suspended sched- 


ules propose a new motor common car- 
rier commodity rate on instant coffee, 
any-quantity, from Richmond, Va., to 
Raleigh, N.C. 

I. and S. M-7267, Tobacco—Louisville, 
Ky., to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
May 15 to and including December 14, 
schedules published in MF-I.C.C. No. 92 
of Federal Truck Lines, Inc. The pro- 
tested schedules propose to establish a 
new reduced motor common carrier com- 
modity rate on cigarettes, tobacco with 
paper wrappers; tobacco, manufactured, 
cut or granulated; chewing; or smoking, 
from Louisville, Ky., to Chicago, Ill. 

I. and S. M-7268, Paint—Parlin, N.J., 
to Chicago, Ill., the Commission, Board 
of Suspension, suspended from May 13 
to and including December 12, schedules 
published on twelfth, thirteenth, and 
fourteenth revised page No. 322 and on 
fifteenth and seventeenth revised page 
No. 322-A to tariff MF-I.C.C. No. A-90 
of Eastern Central Motor Carriers Asso- 
ciation, agent. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on paint 
or paint materials, minimum 30,000 
pounds, from Parlin, N.Y., to Chicago, Ill. 

I. and S. M-7269, Calcium Carbide— 
Keokuk, Ia., to Chicago, Ill., Group, the 
Commission, Board of Suspension, sus- 
pended from May 16 to and including 
December 15, schedules published in tar- 
iff MF-I.C.C. No. 14 of Meinhardt Cart- 
age Co., Quincy, Ill. The suspended 
schedules propose a new motor common 
carrier commodity rate on calcium car- 
bide, minimum 20,000 pounds, from 
Keokuk, Ia., to Chicago, Ill., and points 
grouped therewith, in lieu of higher class 
rates. 

I. and S. M-7270, Household Products— 
South, the Commission, on its own 
motion, suspended from May 12 to and 
including December 11, schedules pub- 
lished in supplements Nos. 5 and 8 to 
tariff MF-I.C.C. No. 410 of Agent R. S. 
Cooper, Greensboro, N.C. The suspended 
schedules propose to establish motor 
common carrier column commodity rates 
on various household products, including 
polishes and insecticides, less-truckloads, 
from and to points in the South. 

I. and S. M-7271, Pipe—Houston to 
Texas Points, the Commission, Board of 
Suspension, suspended from May 13 to 
and including December 12, schedules 
published in supplement No. 11 to tariff 
MF-I.C.C. No. A-3 of Parkhill Truck 
Co., Tulsa, Okla. The suspended sched- 
ule proposes to establish new motor com- 
mon carrier commodity rates on wrought 
iron or steel pipe, any-quantity, from 
Houston, Tex., to points in Texas. 

I. and S. M-7272, Split Deliveries—Un- 
ion Cartage Co., the Commission, on its 
own motion, suspended from May 16 to 
and including December 15, schedules 
published in Union Cartage Co.’s MF- 
I.C.C. No. 10. The suspended schedules 
provide for multiple deliveries of ship- 
ments of alcoholic and malt liquors from 
certain points in New York and New 
England to certain points in Maine and 
Massachusetts. 


I. and S. M-7273, Agricultural Imple- 
ment Parts—Chicago to Memphis, the 
Commission, Board of Suspension, sus- 
pended from May 16, to and including 
December 15, schedules published in 
supplements Nos. 49 and 51 to MF-I.C.C. 
No. 132 of Central and Southern Motor 
Freight Tariff Association, Inc., agent. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
commodity rate on agricultural imple- 
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ment parts, other than hand, from Chi- 
cago, Ill., to Memphis, Tenn., in lieu of a 
higher rate. 

I. and S. M-7274, Rate Restrictions— 
Middlewest, the Commission, Board of 
Suspension, suspended from May 14 to 
and including December 13, schedules 
published in supplements Nos. 102 and 
103 to MF-I.C.C. No. 240 (Central States 
Motor Freight Bureau, Inc. series) of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose cancellation of local and/or 
joint application of present motor com- 
mon carrier volume or truckload class 
rates on various commodities, between 
points in Central and Mid-Western ter- 
ritories. 

I. and S, M-7275, Various Commodities 
—Bos Truck Lines, Inc., the Commission, 
Board of Suspension, suspended from 
May 15 to and including December 14, 
schedules published in supplement No. 
14 to MF-I.C.C. No. 28 of Bos Truck 
Lines, Inc., Marshalltown, Ia. The sus- 
pended schedules propose a new motor 
common carrier commodity rate on 
canned goods and other articles, mini- 
mum 20,000 pounds, from Chicago, IIl., 
to Des Moines, Ia. 

I. and S. M-7276, Petroleum Products— 
From Enid, Okla., to Texas, the Commis- 
sion, Board of Suspension, suspended 
from May 14 to and including December 
13, schedules published in supplement No. 
2 to tariff MF-I.C.C. No. 3 of A. V. Ches- 
nut, Arnett, Okla., and supplement No. 16 
to tariff MF-I.C.C. No. 15 of Groendyke 
Transport, Inc., Enid, Okla. The sus- 
pended schedules propose to establish re- 
duced motor common carrier commodity 
rates on petroleum products, minima 3,000 
and 4,000 gallons, from Enid, Okla., to 
nine points in Texas, in lieu of present 
distance commodity rates. 

I. and S. M-7277, Iron or Steel Bars— 
Chicago to Portland, Ind., the Commis- 
sion, Board of Suspension, suspended 
from May 17 to and including December 
16, schedules published in supplement 
No. 52 to MF-I.C.C. No. 719 and sup- 
plement No. 10 to MF-I.C.C. No. 792 of 
Central States Motor Freight Bureau, 
Inc., agent. The suspended schedules 
propose a reduced motor common Carrier 
commodity rate of 29 cents a 100 pounds, 
minimum 32,000 pounds, on iron or steel 
articles, from Chicago, IIll., to Portland, 
Ind. 

I. and S. M-7278, Oleomargarine— 
Memphis to St. Louis, the Commission 
Board of Suspension, suspended from 
May 17 to and including December 16, 
schedules published in supplement No. 
49 to tariff MF-I.C.C. No. 134 of Central 
and Southern Motor Freight Tariff As- 
sociation, Inc., agent, Louisville, Ky. The 
suspended schedule proposes to establish 
reduced motor common carrier com- 
modity rates on oleomargarine from 
Memphis, Tenn., to St. Louis, Mo. 

I. and S. M-7279, Liquid Sulphur— 
Philadelphiai to Gibbstown, N.J., the 
Commission, Board of Suspension, sus- 
pended from May 17 to and including 
December 16, schedules published in 
supplements Nos. 32 and 34 to tariff 
MF-I.C.C. No. 83 of Chemical Tank 
Lines, Inc., Downingtown, Pa. The sus- 
pended schedules propose a new motor 
common carrier rate of 10.5 cents on 
liquid sulphur, in bulk in tank trucks, 
minimum 26,000 pounds, from Philadel- 
phia, Pa., to Gibbstown, N.J., in lieu of 
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present higher mileage commodity rates. 

I. and S. M-7280, Auto Parts—Cin- 
cinnati to Chicago, Ill. and Muncie, Ind., 
the Commission, Board of Suspension, 
suspended from May 18 to and including 
December 17, schedules published on 
ninth revised page No. 82 and sixth re- 
vised page No. 88 to MF-I.C.C. No. A-111 
of Transamerican Freight Lines, Inc. 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
commodity rates and minimum weights, 
on automobile parts, minima 20,000 and 
30,000 pounds, from Cincinnati, O., to 
Chicago, Ill., and minimum weight on 
truckload shipments of steering gear and 
driving gear parts; also transmissions 
and transmission parts from Cincinnati 
to Muncie, Ind. 


I. and S. M-7281, Liquors, Alcoholic— 
Louisville, Ky., to N.C., the Commission, 
Board of Suspension, suspended from 
May 18 to and including December 17, 
schedules published in supplement No. 13 
to tariff MF-I.C.C. No. 757 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. ‘The suspended schedules 
propose a new motor common Carrier 
commodity rate on alcoholic liquors, 
minimum 30,000 pounds, from Louisville, 
Ky., to Raleigh, N.C. 

I. and S. M-7282, Aluminum—Between 
Listerhill, Ala. and Newport, Ark., the 
Commission, Board of Suspension, sus- 
pended from May 18 to and including 
December 17, schedules published in 
supplement No. 23 to joint tariff MF- 
L.C.C. No. 671 of Southern Motor Carriers 
Rate Conference, agent. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on aluminum plate or sheet, minimum 
30,000 pounds, from Listerhill, Ala., to 
Newport, Ark., and on aluminum, in pigs, 
in the reverse direction, over single-line 
routes of Malone Freight Lines, Inc. 

I. and S. M-7283, Roofing—Between 
Lockland, O. and Ill, and Ind., the 
Commission, Board of Suspension, sus- 
pended from May 18 to and including 
December 17, schedules published in sup- 
plement No. 4 to MF-I.C.C. No. 12 of the 
Victor Transit Corporation, Cincinnati, 
O. The suspended schedules proposed 
new or reduced minimum motor contract 
carrier rates or charges on building, roof- 
ing or insulating materials, truckload 
minima 30,000 and 40,000 pounds, be- 
tween Lockland, O., and points in Illi- 
nois and Indiana. 

I. and S. M-7284, Commodity Rates— 
Jones Trucking Co., the Commission, 
Board of Suspension, suspended from 
May 18 to and including December 17, 
schedules published in supplement No. 
12 to MF-I.C.C. No. 2 of Jones Trucking 
Co., Elizabeth, N.J. The suspended sched- 
ule proposes new motor common carrier 
commodity rates in lieu of higher class 
rates, and reduced commodity rates on 
various commodities for various mini- 
mum weights, between points in New 
York, New Jersey and Pennsylvania. 





COMMISSION ORDERS 


MC-93980, Sub. 1, Vance Trucking Co., Inc. 
Applicant notified that authority for trans- 


portation of “empty fruit and vegetable 
containers” does not authorize it to trans- 
port new glass containers, jars, etc., (on 
behalf of a manufacturer at a point in NJ. 
to destination in N.C.) to be used in canning 


of processed fruits or vegetables. Revised 
certificate to be issued to carrier by deleting 
therefrom commodity description “empty 
fruit and vegetable containers’ and substi- 
tuting in lieu thereof “empty fruit and 
vegetable containers used in the outbound 
transportation of fruits and vegetables.”’ 
* * *x 


MC-107403, Sub. 195 TA, E. Brooke Matlack, 
Inc. Order of Mar. 15, denying temporary 
authority, vacated. Applicant authorized to 
operate temporarily when conditions have 
been met. 

» a * 

MC-110525, Sub. 197, Chemical Tank Lines, 
Inc., Extension—South Charleston, W.Va.; 
MC-102616, Sub. 577, Coastal Tank Lines, 
Inc., Extension—Same. Petition of protest- 
ants, Eastern Territory railroads, for recon- 
sideration, denied. o 

* * * 

MC-111472, Sub. 18, Diamond Transporta- 
tion System, Inc., Extension — 12 States. 
Petitions of rail carriers for reconsideration 
of report on further consideration of Oct. 
12, 1954, and of Daily Motor Express, Inc. 
for reconsideration and further hearing, de- 
nied. 

>» * ~ 

MC-C-1587, Heuer Truck Lines, Inc.—Rev- 
ocation of Certificate. Petitions of respond- 
ent and John Morrell & Co., for reconsider- 
ation, denied. 

7 * 


MC-C-1695, McCullough Transfer Co.— 
Revocation of Certificate. Respondent’s peti- 
tion for reconsideration of order of Apr. 6, 
denying its petition for dismissal of order 
instituting investigation, denied. 

a oa * 


MC-C-1723, Youngstown Cartage Co— 
Revocation of Certificate. Respondent’s peti- 
tion for reconsideration of order of Apr. 5, 
denying its petition for dismissal of order 
instituting investigation, denied. 

* a >» 

MC-C-1731, Joint Northeastern Motor Car- 
rier Association, Inc. v. Harry F. Atkinson 
and Sons, et al. Complaint, insofar as 
defendant W. Hunter Atkinson is concerned, 
dismissed at complainant’s request. 

” * a 

I. & S. M-7167, Cotton Denims—New 
Orleans to Cincinnati. Order of Apr. 22, 
directing modified procedure, vacated. Pro- 
ceeding assigned for hearing on June 21, at 


Washington, D.C., before Examiner Tobias 
Naftalin. 


* ok ca 

I. & S. M-7168, Pig Lead—New York Piers 
to Scranton, Pa. Order of Apr. 22, directing 
modified procedure, vacated. Proceeding as- 
signed for hearing on June 22, at Washing- 
ton, D.C., before Examiner Tobias Naftalin. 

* * * 

MC-F-5762, Harold C. Davis—Control; Porto 
Transport, Inc.—Purchase—Sommer’s Motor 
Lines, Inc. Petition of New England Trans- 
portation Co., for reconsideration and vaca- 
tion of order of Feb. 28, continuing tem- 
porary authority, denied. 

- * * 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1355, Wyco Pipe Line Co., has 
been adopted. 

ca oS * 

MC-7439, Sub. 2 TA, David Nelson & Son. 
Applicant’s request for reconsideration of 
order of Mar. 11, denying temporary author- 
ity, denied. 


* * 7 


Applicants having requested dismissal of 
their applications, the Commission has is- 
sued orders dismissing the applications in 
the following: 

. MC-20793, Sub. 15, Wagner Trucking Co. 
ne. 

MC-104654, Sub. 
port, Inc. 

: MC-109734, Sub. 68, System Tank Lines 
nc. 

MC-110252, Sub. 31, James J. Williams, Inc 

MC-114651, Brewster Mobile Homes, Inc. 

MC-115140, King Produce Co. 

MC-115241, Claude Mack. 


* * * 


MC-43587, Sub. 1, United Haulage Co. 
Inc., Extension — Airports — Tarrytown and 
North Tarrytown, N.Y. Applicant’s motion 
for dismissal of application overruled. 

7 * * 

MC-43657 and Subs. 2 and 19, Detar Dis- 
tributing Co., Inc. Applicant’s petition for 
waiver of rule 10l(e) of general rules of 
practice and leave to file petition for re- 
consideration denied. 

* a * 

MC-52978, Sub. 9, Michigan Transporta- 
tion Co. Extension—Cement. Application 
dismissed for reason that authority sought 
is embraced in applicant’s pending applica: 
tion in MC-52978, Sub. 7. 


103, Commercial Trans- 
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MC-60767, Sub. 5, Pyramid Moto: 


Freigh: 
Corp. Extension—Frozen Food. P: bow 
reopened for reconsideration on pre: nt re. 
ord, solely with respect to dairy Oducts 
Applicant’s petition denied in all © her pp. 
spects. 

co * * 

MC-107002, Sub. 73 TA, W. M. C amber 
Truck Line. Petition of Robins Tranter co 
Inc., for reconsideration of order of Mar, 9% 
granting temporary authority, deni d ‘ 

* » 4 

MC-107515, Sub. 175 TA, Refrigerated Trays. 
port Co., Inc. Petition of Coldway Carrier: 
Inc., for reconsideration of order of Mar. ; 
granting temporary authority, denied. 

* ae * 

MC-109451, Sub. 37, Ecoff Trucking, Inc 

Extension—Ficklin, Ill., to Points in Mig. 


western States. Applicant’s exceptions 
recommended report and order permitted to 
be withdrawn. Recommended report and or. 


der made effective as order of Commissioy 
as of May 3. 


* x oa 
MC-110420, Sub. 61, Quality Milk Service 
Inc., Extension—Molasses in Tank Vehicles 
(Mich.). Proceeding reopened for reconsiq. 
eration on present record. Applicant's peti. 
tion denied in all other respects. 
+ * * 


MC-F-5530, H. D. Winship and H, 1 
Spring—Control; Gorgia Highway Express 
Inc.—Purchase (Portion)—Beck Motor Lines 
Inc.; MC-F-5538, J. A. Ryder, et al.—Control 
Ryder Properties, Inc., et al.—Control: Great 
Southern Trucking Co.—Purchase (Portion 
—Beck Motor Lines, Inc. Period within 
which authority was granted by order of 
Oct. 22, 1954, as modified by order of Mar. 7 
extended to expire June 6. 

a 7 = 


MC-F-5556, Fred McMaken—Control; Mc- 
Maken Transportation Co. — Purchase —J 
Harvey Tillman. Effective date of order of 
Apr. 14 postponed to June 27. 

* * * 


No. 31546, Federal Compress and Warehouse 
Co. v. S. P., et al. Request for oral argu- 
ment denied. 

* * * 

No. 31751, Eastern Central Motor Carriers 
Assn., Ine. v. A. B. C. Freight Forwarding 
Corp., et al. Complaint dismissed at com- 
plainants’ request. 

* * * 

I. & S. 6326, Plastic Panels—Detroit & E 
Chicago to Loraine, O. Proceeding discon- 
tinued because respondent under special 
permission filed schedules effective Apr. 14 
canceling schedules under suspension. 

& oe * 


I. & S. 6366, Sugar—Mass. to Pa. Order 
of Mar. 11 vacated as of May 20, insofar as 
it suspended operation of schedules desig- 
nated therein, but proceeding of investiga- 
tion of schedules to continue in full force 
and effect. 

os a ~ 

MC-18088, Sub. 22 TA, Floyd & Beasley 
Transfer Co., Inc. Denial order of Mar. 29 
vacated. Applicant authorized to operate 
temporarily when conditions have been met 

~ * ae 

MC-52677, Sub. 5, J. B. “Bonnie” Moore 
Trucking Co.; MC-95070, Sub. 4, Chappell’s: 
MC-114312, Sub. 4, Gamboe and Son; MC- 
114569, Sub. 1, Shaffer Trucking, Inc. Appli- 
cations dismissed at applicants’ request. 

oo oa * 


MC-110190, Sub. 21 TA, Penn-Dixie Lines, 
Inc. Applicant’s petition for reconsideration 
of denial order of Mar. 1 denied. Action on 
motion to dismiss instant application de- 
ferred, as motion could only properly be 
considered in connection with pending cor- 
responding permanent authority application 
in MC-110190, Sub. 22. 

* ~ * 

MC-C-1721, Kenneth Cunningham—Revo- 
cation of Certificates, Proceeding discon- 
tinued because certificates in MC-45828 and 
Sub. 1 were revoked by order of Apr. 1 

* ~ * 


I. & S. M-7081, Meats, Paints—Between 
Tex. and Colo. Order of Mar. 17 vacated as 
of May 19, insofar as it suspended oper tion 
of Item 190 in tariff MF-I.C.C. 6 of Loving 
Truck Lines, and proceeding of investig: tion 
insofar as it affects Item 190 disconti: ued 
All other schedules, operation of whic! was 


suspended by order of Mar. 17, to rema:n in 
full force and effect. 
co * + 


W-1075, C. Nielson, C. M. & H. W. ?.iller 
& C. Nelson Common Carrier Applic: ion 
Application dismissed at applicants’ rec ‘est, 
and proceeding discontinued. 

* = os 

No. 31343, Callison’s, et al. v. A. & S., «° al. 
Order of Mar. 15 modified to pos* one 
effective date to Aug. 1, on not less ‘an 
30 days’ notice, instead of June 22. 

* + o” 


No. 31493, Basic Refractories, Inc. v. C. 
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- ¥. ot al. Request for oral argument 
denied 


* * * 


L & 6337, Gums, Synthetic—Louisville 
to Inc inapolis. Proceeding discontinued 
pecause respondent under special permission 
fled schedules eftective May 10 canceling 
schedules under suspension. 

* * * 


mc-5649, Sub. 16, Kulp and Gordon, Inc., 
Extension—Specified Iron and Steel Products 
and Scrap. Applicant’s petition for dis- 
missal of application or, in alternative, con- 
solidated hearing in MC-5649, Sub. 16 and 
MC-5649, denied. 

* ok * 

MC-114900, Luther M. Anderson Contract 
Carrier Application. Authority to recom- 
mend an appropriate order and make a 
report conferred on Joint Board No. 33 by 
order of Oct. 15, 1954, terminated as of May 
10. Matter referred to Examiner Richard H. 
Roberts for further action and proceedings. 

* * * 


MC-C-1666, Hercules Trucking Co.—Revo- 
cation of Permit. Proceeding discontinued 
because permit in MC-88540, Sub. 1 was 
revoked by order of Mar. 24. 


* * * 


MC-FC-57897, Maryland- West Virginia 
Transportation Co., Transferee, and Forster 
Transfer and Rigging Co., Inc., Transferor. 
Applicants’ petition for reconsideration of 
order of Mar. 18 denied. 


* * * 


MC-1124, Sub. 102, Herrin Transportation 
Co.; MC-16554, Sub. 3, Perth Amboy Truck- 
ing Corp.; MC-107403. Sub. 190, E. Brooke 
Matlack, Inc. Applications dismissed at 
applicants’ request. 

* ~ * 


MC-21958, Sub. 3, Starck Van Lines, Inc., 
Extension—Southern States; MC-21958, Sub. 
4, Same, Extension—New Furniture. Effec- 
tive date of recommended order postponed 
to May 23. 


* * * 


MC-38588, Sub. 11 TA, Arizona-Nevada 

Express. Denial order of Dec. 31, 1954 

vacated. Applicant authorized to operate 

temporarily when conditions have been met. 
7 ~ A 


I. & S. M-7059, Beer—Between Los Angeles 
Harbor and Calif. Points. Respondent’s 
petition for vacation of suspension order 
denied. 
+ * ae 


I. & S. M-7110, Anhydrous Ammonia— 
Etter, Tex., to Colo., Kan., Neb. Respond- 
ent’s petition for vacation of suspension 
order denied. 

* * * 


MC-FC-57716, Weiss Trucking Co., Trans- 
feree, and Nelson Trans., Transferor. Dis- 
missal order of Jan. 14 vacated. Transfer 
of a portion of operating rights in Certifi- 
cate MC-108157, Sub. 2 authorized subject 
to conditions. Application denied insofar 
as relates to transfer of authority to trans- 
port oil based drilling mud, in bulk, in tank 
trucks, between points in Colo. 

oo * oa 


No. 31252, J. G. Boswell Co., et al. v. 
A. T. & S. F. et al. Defendants ordered to 
pay reparation, in varying amounts, on or 
before June 27, with 4 per cent interest, on 
account of inapplicable rates charged and 
collected for transportation of seven carloads 
of cotton-gin machinery and oil-mill ma- 
chinery from Springfield, O., Prattville, Ala., 
Columbus, Ga., and New Orleans, La., to 
destinations in Arizona. 


ORDERS STAYED 


tice of stay of the order in each of 
roceedings shown below, in accord- 
with section 17(8) of the interstate 
erce act, has been issued by the 
tary of the Commission. Section 
provides for stay of a decision or 
of an individual commissioner, a 
on, or a board until action has been 
on petitions for rehearing, reargu- 
or reconsideration filed before the 
ive date of the order. The Com- 
m’s Secretary issues such notice 
a delegation of authority by the 
aission. . 





‘-5657, George H. Mickow and Eliza- 
tickow—Control; Mickow Corp.—Pur- 
(Portion)—G. H. Wolter. Order of 
* stayed pending disposition of peti- 
f Brady Motor-frate, Inc., et al. agd 

Bros. Transportation Co., Inc. for 
deration. 


Applications 
and Petitions 


Forwarders Seek Removal 
Of Expiration Date on 


Ex Parte 175 Increases 


Freight forwarder parties to Ex 
Parte No. 175, Increased Freight 
Rates, 1951, by a motion in the pro- 
ceeding, have asked the Commission 
to modify, without further hearing, 
the orders in the proceeding so as to 
eliminate the expiration date of De- 
cember 31 imposed on the general 
freight rate increases. 


The motion was filed by Giles Morrow, 
president and general counsel of the 
Freight Forwarders Institute. Similar 
pleas have been filed in the proceeding 
by the railroads and joined in by certain 
water carriers. The motion was accom- 
panied by a verified statement of Mr. 
Morrow in support of the motion. 

Mr. Morrow said the statement was 
made by him on behalf of the individual 
forwarders, who had authorized him to 
represent them, and to present “to the 
Commission the facts showing the need 
for the relief sought.” 

In his verified statement, Mr. Morrow 
referred to the motion filed by the rail- 
roads and said that the purpose of his 
statement was to show that freight for- 
warders “must be afforded the same relief 
as may be granted to the railroads.” 

The operating expenses of freight for- 
warders, other than cost of transporta- 
tion purchased, had continued to rise, 
Mr. Morrow said. 

“In a table shown on page 12 of the 
Commission’s release ‘Monthly Comment 
on Transportation Statistics,’ dated May 
14, 1954, it is shown that while freight 
forwarder transportation revenue in- 
creased in 1953 over 1952 by 2.9 per cent, 
freight forwarder operating expenses in- 
creased over the same periods by 6.1 
per cent,” he said. 


“The same publication, dated February 
16, 1955, shows that in the first nine 
months of 1954, freight forwarder rev- 
enues decreased by 5.8 per cent, while 
operating expenses decreased only 1.5 
per cent. 

“These figures clearly show that if the 
railroads are permitted to retain and 
make permanent the increases author- 
ized by the prior orders in this proceed- 
ing, freight forwarders must likewise be 
permitted to continue in effect the in- 
creases made pursuant to those orders.” 


Barge Line Asks Inclusion 
In Rail Surcharge Relief 


Federal Barge Lines has filed a motion 
in Ex Parte No. 175, Increased Freight 
Rates, 1951, asking the Commission to 
authorize with respect to barge-rail, rail- 
barge and rail-barge-rail rates subject 
to carload minimum, in which it joins 
with railroads, whatever increases may 
be authorized for all-rail rates, whether 
as a temporary matter or as a permanent 
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part of the carriers’ rate structures in 
connection with the motion filed by the 
rail carriers asking that the temporary 
surcharges approved by the Commission 
in this proceeding be made permanent. 


Federal Barge Lines also asked for like 
authority with respect to its port-to-port 
rates, subject to carload minimum, say- 
ing that “this for the purpose of preserv- 
ing the existing relations of” its rates to 
corresponding all-rail rates. 


Waterman Rights Surrender 
Called ‘Moot Issue’; McLean 
Says Deny Inquiry Request 


Asserting that the question as to 
whether a certificated water carrier 
could cease operations without ap- 
proval by the Commission already 
has been answered by the United 
States Supreme Court, the McLean 
interests have asked the Commission 
to deny a railroad petition seeking an 
investigation into the acquisition of 
the Waterman Steamship Corpora- 
tion by C. Lee Co., and into the sur- 
render by Waterman of its operating 
authority. 


As to the “attempted surrender” of the 
Waterman certificate, they said, “that 
so-called issue is moot and the petitioner 
has failed to cite any statutory authority 
under which the Commission could make 
such an investigation nor under which it 
could enter an affirmative order. 

A reply was filed on behalf of Malcom 
P. McLean, McLean Securities Corpora- 
tion, C. Lee Co., Inc., and Waterman 
Steamship Corporation to a petition of 
the Atlantic Coast Line; Baltimore & 
Ohio; Louisville & Nashville; New York, 
New Haven & Hartford; Pennsylvania; 
Seaboard Air Line and Southern rail- 
roads asking the Commission to investi- 
gate the acquisition of Waterman by C. 
Lee Co., a subsidiary of McLean Se- 
curities Corporation, and to investigate 
the surrender to the Commission by 
Waterman of its operating rights. (T.W., 
May 14, p. 47). 


The railroads have filed a complaint in 
MC-F-5917, Atlantic Coast Line Railroad 
Co. et al. v. McLean Trucking Co. et al., 
alleging that Mr. McLean, while retain- 
ing control of the McLean Trucking Co., 
had acquired control of Pan-Atlantic 
Steamship Corporation in violation of 
the interstate commerce act. An applica- 
tion in MC-F-5913, Malcom P. McLean— 
Control—Pan-Atlantic Steamship Cor- 
poration and McLean Trucking Co., in 
which Mr. McLean seeks authority to ex- 
ercise control of both carriers is also 
pending. In the latter proceeding, Mr. 
McLean asked the Commission to dismiss 
the application for lack of jurisdiction. 


In the instant reply, the McLean in- 
terests said that the railroad petitioners 
said they believed that the acquisition 
of Waterman by C. Lee was closely re- 
lated to the acquisition of Pan-Atlantic 
by McLean Securities and “is tainted 
with the same illegality.” 


“No facts are alleged,” they said. “Pe- 
titioners simply express their desire to 

























































































































































































































































































































































































































































64 


| ICC NEWS 


invoke the investigatory powers of the 
Commission to look into this latest trans- 
action ‘to save extensive and expensive 
litigation.’ 

“In reply,” the McLean interests con- 
tinued, “the petitioners have failed to 
allege one single iota of fact to justify 
an investigation of the acquisition of 
Waterman of C. Lee. 


Purchase Completed 


“The petition was filed before the 
petitioners had knowledge that the cer- 
tificate had actually been surrendered 
and the purchase completed. It was 
designed to secure Commission action 
which might interfere with the surrender 
and the purchase. 

“It was filed merely to secure official 
aid in a private fight. Had there been 
any real desire to bring this transaction 
to issue under any appropriate part of 
the act, the way was open. 

“The petitioners filed their own com- 
plaint in MC-F-5917 as to the remainder 
of the transactions complained of. They 
have sought to take the lead. 


Campaign of Harassment 


They can file a complaint against the 
C. Lee transaction if they believe they 
can make a showing of probable cause 
and then produce supporting facts and 
supporting principles of law. These pe- 
titioners have initiated a campaign of 
harassment against every step taken by 
Mr. McLean in his program to bring 
about a new and improved method of 
water carrier service. 

“They should not expect that the Com- 
mission would divert its activities from 
ordinary and proper channels to aid in 
this campaign. Let them file their own 
complaint, and prove it if they can, if 
they think there is anything wrong with 
the acquisition by C. Lee of Waterman 
Steamship Corporation—a corporation 
which then and now holds no authority 
from this Commission.” 

Calling the petition a sham, the reply 
stated that the petition “actually sug- 
gests that it is ‘questionable whether a 
certificated water carrier can cease serv- 
ing the public without approval by the 
Commission.’ ” 

“That question was answered in Sea- 
train Lines, Inc. v. U.S. in 1946, 329 U.S. 
424,” the reply stated. “This implausible 
contention is used to suggest that a hear- 
ing should be held before the Commis- 
sion ‘permits’ Waterman to surrender its 
certificate. This argument shows that 
the petition was filed in the hope of 
preventing the C. Lee acquisition of the 
Waterman stock and not for any legiti- 
mate purpose.” 

With respect to the rail carriers desire 
for an early hearing, the reply stated, 
applicants in MC-F-5913 and the defend- 
ants in MC-F-5917, who have accepted 
the jurisdiction of the Commission, had 
the same desire and interest. 





Interstate Proposes to Buy 
Arrowhead Rights, Property 


Interstate Motor Lines, Inc., Salt Lake 
City, Utah, has asked the Commission 
for permission to purchase certain oper- 
ating rights and property of Arrowhead 
Freight Lines, Ltd., Los Angeles, Calif., 
for $1,622,508. 

In its application in MC-F-5982, Inter- 





state said the operating rights proposed 
to be acquired were contained in MC- 
69256, and sub numbers 10, 21, 22, 23 
and 40, and were related to the transpor- 
tation of general commodities with the 
usual exceptions, and certain intrastate 
rights in Idaho and Nevada. 

The application showed that the equip- 
ment proposed to be purchased was 
valued at $1,034,525. 

The application stated that the pro- 
posed transaction would insure “the con- 
tinuation of adequate transportation 
service to the public,” and that both 
carriers had been interline carriers for 
many years past, interlining traffic at 
Salt Lake City. It stated that consum- 
mation of the transaction should result in 
improvement of service to the public. 


FINANCE APPLICATIONS 


No. 18916, New York, Chicago & St. Louis 
Railroad records acceptance of a bid of 
Halsey, Stuart, & Co., Inc., and associates, 
of 99.14 per cent, of par, bearing a dividend 
rate of 2%, per cent a year, with respect to 
the railroad’s serial equipment trust cer- 
tificates in the amount of $4,080,000. 

* * * 

No. 18925, Bekins Van & Storage Co. asks 
authority to issue and sell 6,126 new shares 
of applicant’s common stock having a par 
value of $50 a share to officers and employes 
of applicant. 





ca * * 


No. 18928, St. Louis-San Francisco Railway 
Co. asks authority to issue $19,500,000 first 
mortgage bonds, Series B, for the purpose 
of replenishing applicant’s treasury cash in 


TRAFFIC 


connection with expenditures made 4 


lm- 
provements and betterments. ss 
= * * 

No. 18929, Maine Central Railroad € .., asx, 
exemption from competitive bidding + quire. 
ment in connection with a propose. iggy. 
of $3,114,500 of Maine Central first m ortgag; 
and collateral bonds, 5 per cent serics, dye 
1980. 


* * * 


No. 18930, Missouri Pacific Railroac (Gy 
A. Thompson, trustee), asks authority tj 
issue $2,925,000 principal amount of Missouri 
Pacific equipment trust certificates, Series 4 
to be used in connection with the purchag 
of 550 50-ton all steel box cars. 


* * * 


MC-F-5972, Garden City Transportation 
Co., Ltd., San Jose, Calif., asks authority tp 
purchase the business of Vincent Lippolis 
and David L. Ditto, doing business as y 
Lippolis Drayage Co., San Jose, and to op- 
erate temporarily. : 

” ak * 

MC-F-5980, Queen City Coach Co., Char- 
lotte, N.C., asks authority to acquire cop- 
trol of Smoky Mountain Stages, Inc., Ashe- 
ville, N.C. 

= * * 

MC-F-5981, Ian S. Murdoch, Boston 
Mass., and Alvin R. Holmes, doing business 
as Holmes Transportation Service and/or 
Jones Express, Worcester, Mass., ask au- 
thority to acquire control of West End Truck 
Sales, Inc., and A B & C Motor Transporta- 
tion Co., Worcester, Mass., and to operate 
temporarily. 

aA * a 

MC-F-5982, Interstate Motor Lines, Inc, 
Salt Lake City, Utah, asks authority to pur- 
chase certain operating rights and property 
of Arrowhead Freight Lines, Ltd., Los An- 
geles, Calif. 

ok * * 

MC-F-5983, Ralph G. Smith, Jr., Inc., West 
Chester, Pa., asks authority to acquire con- 
trol of Ralph G. Smith, Inc., West Chester, 
and of Delaware Valley Trucking Co., Inc. 
Jersey City, N.J. 

















MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-263, Sub. 74, Garrett Freightlines, Inc., 


Pocatello, Ida. Common carrier, over regular 
routes, transporting (1) general commodities, 
with exceptions, (a) between Denver, Colo., 
and Montpelier, Ida., serving all intermediate 
points between Little America, Wyo., and 
Montpelier, Ida., including Little America. 
and the off-route points of Westvaco Chem- 
ical Co. plant and mine near Little America, 
the plants and mines of the San Francisco 
Chemical Co. at or near Leaf, Wyo., Mont- 
pelier, Ida., and Randolph, Utah, and off- 
route points within 10 miles on either side 
of U.S. Highway 30N between junction of 
U.S. Highways 30 and 30N near Granger, 
Wyo., and Montpelier, Ida., and (b) from 
Grand Junction, Colo., to Denver, Colo., 
over U.S. Highway 6, serving all intermediate 
points, and (2) Class A and B explosives, 
including ammunition, between Denver and 
Montpelier, serving no intermediate points 
and serving the terminal point of Montpelier 
for joinder purposes only. 

MC-19201, Sub. 80, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common carrier, 
over a regular route, transporting general 
commodities, including commodities of un- 
usual value, commodities in bulk, and com- 
modities requiring special equipment, but 
excepting Class A and B explosives and 
household goods, in service auxiliary to, or 
supplemental of, rail service of the Pennsyl- 
vania Railroad Co., between junction US. 
Highways 202 and 30 east of Paoli, Pa., and 
Morristown, Pa., over U.S. Highway 202, serv- 
ing no intermediate points, as an alternate 
route for operating conveniences only, in 
connection with regular-route operations be- 
tween Philadelphia, Pa., and Whitford, Pa., 
and between Philadelphia and Oaks, Pa. 


MC-19201, Sub. 81, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common carrier, 
over regular routes, transporting general 
commodities, including commodities of un- 
usual value, commodities in bulk, and com- 
modities requiring special equipment, but 
excluding Class A and B explosives and 
household goods, in service auxiliary to, or 


supplemental of, rail service of the Pennsyl- 
vania Railroad Co., between junction of US 
Highway 220 and Pennsylvania Highway 350 
at or near Bald Eagle, Pa., and Philipsburg, 
Pa., over Pennsylvania Highway 350, serving 
all points which are stations on the line of 
the railroad, and between Sandy Ridge, Pa., 
and Philipsburg, Pa., over Pennsylvania High- 
ways 970 and 53, serving all points which are 
stations on the line of the railroad. 

MC-23445, Sub. 3, Community & Johnson 
Corporation, Palisades Park, N.J. Common 
carrier, over irregular routes, transporting 
household goods (a) between points in N.Y., 
N.J., Conn., R.I., Mass., Me., N.H., Vt., Pa., 
O., Ind., Ill., Mich., Wis., Mo., Ky., Tenn., 
W.Va., Md., Del., Va., N.C., S.C., Ga., Ala. 
Fla., and D.C., and (b) between points in 
the states named under (a) above, on the 
one hand, and points in Minn., Ia., Neb. 
Kan., Ark., Miss., and La., on the other. 

MC-25708, Sub. 12, Beard-Laney, Inc., Cam- 
den, S.C. Common carrier, over irregular 
routes, transporting petroleum products, in 
bulk, in tank trucks, from Doraville, Ga., to 
points in Oconee County, S.C. 

MC-30837, Sub. 179, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transvorting 
motor trucks, in driveaway and truckaway 
service, and trucks and tractors, other than 
those designed to be used in transportation 
of persons or property on the highways, irom 
Littleton, Colo., to all points in U.S. 

MC-36587, Sub. 1 (amended), H. M. Wag- 
goner, Homer, Ill. Common carrier, over 
irregular routes, transporting sand and zravel 
from points in Vermillion and Warren coun- 
ties, Ind., to points in Champaign and Ver- 
million Counties, Ill.; limestone from points 
in Vermillion county, Ill., to points in Ver- 
million, Parke and Fountain counties, Ind. 
and fertilizer from Indianapolis, Inc., to 
points in Vermillion and Champaign coun- 
ties, Ill. 

MC-39952, Sub. 3 (amended), Jake S:okes 
and J. Murphy, dba Swanson’s Trucking >erv- 
ice. Contract carrier, over irregular rc:ites, 
transporting frozen TV dinners, frozen ‘00ds, 
and frozen fruits and vegetables, bet veen 
Modesto, Calif., on the one hand, and S 0ck- 
ton, Sacramento, Oakland, Alameda, San 
Francisco and Los Angeles, Calif., om the 
other, and paper products and related per 
articles between Modesto, Calif., and spe ‘fed 
counties in California. 


MC-50029, Sub. 6, Utah-Arizona Fr ght 
Lines, Salt Lake City, Utah. Commo)  °ar- 
rier, over a regular route, transporting ¢D- 
eral commodities, including Class A a | B 
explosives, but with other usual excep’ °05, 
between junction U.S. Highway 89 anc ‘ir- 
zona Highway 69 at or near Prescott, iZ., 
and junction of those highways at or °ar 
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phoenix. Ariz., over Arizona Highway 69, 
serving 10 intermediate points, as an alter- 
nate or connecting route, for operating con- 
yenience only, in connection with regular- 
route operations between Salt Lake City, 
Utah, and Phoenix, Ariz. 





MC-52920, Sub. 18 (amended), Pacific High- 
way Transport, Inc., Seattle, Wash. Common 
carrier, over irregular routes, transporting 
explosives, including Class A, B, and C ex- 
plosives, between Grand Mound, Wash., on 
the one hand, and points in Oregon, on the 
other, with service at Grand Mound restricted 
to interchange of traffic with other motor 








ers 
oC. 59127, Sub. 1 (amended), Floyd F. 
schuessier, dba L. W. Transfer, Altenburg, 
Mo. Common carrier, over regular routes, 
transporting general commodities, with ex- 
ceptions, (1) serving Shawneetown, New 
Wells, Pocahontas, Brazeau, Farrar, Cross- 
town, Menfro, Wittenberg and Neeleys Land- 
ing, Mo., as off-route points in connection 
with regular route operations between Alten- 
purg and St. Louis, Mo., (2) between Alten- 
purg and Cape Girardeau, Mo., serving the 
intermediate point of Frohna, Mo., and the 
off-route points of Shawneetown, New Wells, 
Pocahontas, Brazeau, Farrar, Crosstown, Men- 
fro, Wittenberg and Neeleys Landing, Mo. 
(with no ne | for service between St. 
Louis, Mo., and points in the St. Louis com- 
mercial zone, on the one hand, and Cave 
Girardeau, on the other), and (3) between 
Altenburg and St. Louis, serving no inter- 
mediate points, as an alternate or connecting 
route, for operating convenience only, in con- 
nection with presently-authorized regular- 
route operations. - 

MC-64932, Sub. 179, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting corn syrup, in bulk, in 
tank vehicles, from Cleveland, O., to points 
in Pa., W.Va., and N.Y. 

MC-68618, Sub. 21, Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash. Common 
carrier, over regular routes, transporting gen- 
eral commodities, with exceptions, between 
San Francisco, Calif., and San Jose, Calif., 
and between Oakland and San Jose, Cailif., 
serving all intermediate points. Apvlicants 
proposes to use the San Mateo and Dumbar- 
ton bridges for operating convenience only. 

MC-70451, Sub. 169, Watson Bros. Transpor- 
tation Co., Inc., Omaha, Neb. Common car- 
rier, transporting Class A, B and C explosives, 
between Marysville, Kan., and Atwood, Kan., 
over U.S. Highway 36, serving no intermedi- 
ate points, as an alternate or connecting 
route, for operating convenience only, in 
connection with presently authorized regular 
and alternate-route operations. 

MC-70451, Sub. 170, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Common 
carrier, transporting general commodities, in- 
cluding Class A, B and C explosives, but with 
other usual exceptions, over a specified route 
between Elmdale, Kan., and Pueblo, Colo., 
serving no intermediate points, with service 
at Elmdale for the purpose of joinder only, 
as an alternate or connecting route, for 
operating convenience only, in connection 
with presently-authorized regular and alter- 
nate route operations. 

MC-70451, Sub. 171, Watson Bros. Trans- 
portation, Inc., Omaha, Neb. Common car- 
rier, transporting general commodities, with 
exceptions, between Monroe City, Mo., and 
Kansas City, Mo., over U.S. Highway 24, serv- 
ing no intermediate points, with service at 
Monroe City, Mo., for purpose of joinder only, 
as an alternate or connecting route, for oper- 
ating convenience only, in connection with 
presentiy-authorized regular-route opera- 
tions, and applied-for alternate route be- 
— Kansas City, Mo., and Albuquerque, 


MC-74320, Sub. 4, Winthrop 8. Porter, 















































































Andover, Conn. Common carrier, over irreg- 
ular routes, transporting lime and limestone, 
from Lee and West Stockbridge, Mass., to 
points ‘n Fairfield, Litchfield, Middlesex and 
New Haven counties, Conn. 

MC-7/032, Sub. 93, Navajo Freight Lines, 
Inc., D aver, Colo. Common carrier, trans- 
bortins seneral commodities, including Class 
A, B a1 C explosives, but with other usual 
except -s, between junction U.S. Highway 
85 an. New Mexico Highway 3 and San 
Migue) N.M., about three miles south of 
junctic U.S. Highway 85 and New Mexico 
Highw: 3, over New Mexico Highway 3, 
Servinc the intermediate point of Ribera, 






N.M | the site of the Onega Corporation, 













locate’ .bout one mile south of Ribera. 
MC-. )32, Sub. 94, Navajo Freight Lines, 
Inc., nver, Colo. Common carrier, over 
irregu routes, transporting general com- 
modit with exceptions, serving the site 
of the ack Pyle project of the Isbell Con- 
struct Co. about nine miles north of 
Lagur N.M., as an off-route point in con- 
— vith regular-route operations from 





A les, Calif., to Albuquerque, N.M. 






an 74, Sub. 4, Russell M. Magaw, dba 
a irtage, Akron, O. Contract carrier, 





gular routes, transporting meats, 








meat products, and meat by-products, dairy 
products, and articles distributed by meat 
packing houses, from Akron, O., to points 
in Beaver County, Pa., with return of empty 
containers or other such incidental facilities 
used in transporting these commodities. 

MC-85412, Sub. 2, Laverne H. Eikamp, 
Cochrane, Wis. Common carrier, over irregu- 
lar routes, transporting general commodities, 
with exceptions, from points in the Minne- 
apolis-St. Paul (Minn.) commercial zone to 
Alma, Fountain City and Cochrane, Wis. 

MC-92983, Sub. 125 (amended), Eldon Mil- 
ler, Inc., Iowa City, Ia. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Kimball, Oliver, Owasoc, and 
Dix, Neb., to points in Colo., Ia., Kan., S.D., 
and Wvo. 

MC-93144, Sub. 6, W. I. Worsham, H. B. 
Worsham, and D. A. Worsham, dba R. B. 
Worsham, Richmond, Va. Contract carrier, 
over irregular routes, transporting new fur- 
niture, in cartons, set up, from Richmond, 
Va., to points in Mississippi, and damaged 
shipments of furniture on return. 

MC-93713, Sub. 8, Joseph Lieberman, dba 
M. Lieberman & Sons, Brooklyn, N.Y. Com- 
mon carrier, over irregular routes, transport- 
ing household goods between New York, 
N.Y., on the one hand, and points in Me., 
N.H., Vt., and Ind., on the other. 

MC-96498, Sub. 10, Fred Bonifield, Alfred 
Bonifield, and Reuben Bonifield, dba Boni- 
field Brothers Truck Lines, Metropolis, Ill. 
Common carrier, over a regular route, trans- 
porting general commodities, with excep- 
tions, between Golconda, IIll., and Cave-In- 
Rock, Ill., serving no intermediate points. 

MC-96498, Sub. 11, Fred Bonifield, Alfred 
Bonifield, and Reuben Bonifield, dba Boni- 
field Brothers Truck Lines, Metropolis, Ill. 
Common carrier, over a regular route, trans- 
porting general commodities, with excep- 
tions, between Evansville, Ind., and Chicago, 
Ill., over U.S. Highway 41, serving no inter- 
mediate points, as an alternate or connect- 
ing route for operating convenience only, in 
connection with regular-route operations be- 
tween Chicago, Ill., and Paducah, Ky., and 
between Benton, Ill., and Evansville, Ill. 

MC-102567, Sub. 47, Earl Clarence Gibbon, 
dba Earl Gibbon Petroleum Transport, Bos- 
sier City, La. Common carrier, over irregular 
routes, transporting petroleum products, in 
bulk, in tank vehicles, from Bossier City, 
La., to Memphis, Tenn. 

MC-103378, Sub. 38, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irregular routes, transporting sulphuric 
acid, in bulk, in tank trucks, from Copper- 
hill, Tenn., to points in Georgia. 

MC-109126, Sub. 4, LaSalle Trucking Co., 
San Diego, Calif. Common carrier, over ir- 
regular routes, transporting liquid petroleum 
products, in bulk, in tank trucks and trail- 
ers, from points in San Bernardino and Im- 
perial counties, Calif., to ports of entry on 
the international boundary line between the 
U.S. and Mexico, at or near Calexico, Tecate, 
and Andrade, Calif., and San Luis, Ariz. 

MC-109451, Sub. 48, Ecoff Trucking, Inc., 
Fortville, Ind. Contract carrier, over irregular 
routes, transporting chemicals, in bulk, in 
tank vehicles, between Anderson, Ind., on 
the one hand, and points in IIl., Ky., O., and 
Mich., on the other, and between points in 
Clarksville township and Jeffersonville, Clark 
County, Ind., on the one hand, and points in 
Ill., O., Ky., and W.Va., on the other. 


MC-109734, Sub. 73 (amended), System 
Tank Lines, Inc., Oakland, Calif. Common 
carrier, over irregular routes, transporting 


acids and chemicals, in bulk, in tank ve- 
hicles, between points in Kootenai, Shoshone, 
Bonner and Boundary counties, Ida., on the 
one hand, and points in a described portion 
of Montana, on the other, and between 
points in a defined portion of Washington, 
on the one hand, and points in described 
areas of Ore. and Ida., on the other. 

MC-109994, Sub. 11, Oren M. Sizer, dba 
Sizer Grain Service, Rochester, Minn. Com- 
mon carrier, over irregular routes, transport- 
ing hides, pelts, and skins, green and green 
salted, including switches and tails, green 
salted, from specified points in N.D. and S.D. 
to Owatonna, Minn., Milwaukee, Wis., and 
Chicago, Ill., and from Owatonna to Mil- 
waukee and Chicago. 

MC-110037, Sub. 2, William H. Boulton, 
Inc., Smithtown, Long Island, N.Y. Com- 
mon carrier, over irregular routes, transport- 
ing household goods between Suffolk and 
Nassau counties, N.Y., on the one hand, and 
points in N.C., S.C., Ga., and Fla., on the 
other. 

MC-110193, Sub. 21, Safeway Truck Lines, 
Inc., Chicago, Ill. Common carrier, over 
irregular routes, transvorting frozen foods, 
frozen juices and concentrates, and canned 
and preserved foodstuffs, between Springdale, 
Ark., on the one hand, and, on the other, 
Erie and North East, Pa., and points in a 
defined area of New York. 


MC-110270, Sub. 4, Beverage Transport, Inc., 
East Bloomfield, N.Y. Contract carrier, over 
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irregular routes, transporting malt beverages, 
in containers, from Newark, N.J., and Pitts- 
burgh, Pa., to points in a described area of 
New York, with return of empty containers 
or other such incidental facilities used in 
transporting malt beverages. 

MC-111401, Sub. 58, Groendyke Transport, 
Inc., Enid, Okla. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, between points in Okla., N.M., and Tex. 

MC-111717, Sub. 11, Tractor Transport, 
Inc., Milwaukee, Wis. Contract carrier, over 
irregular routes, transporting roadbuilding 
and construction machinery and tractors, 
from Springfield, Ill., to points in O., Pa., 
N.Y., N.J., Del., Md., W.Va., Va., Ky., Tenn., 
N.C., S.C., Ga., Fla., Ala., Miss., La., Ark., 
Tex., Okla., Kan., and D.C. 

MC-114056, Sub. 3, Frank S. Dalzell, Paris, 
Ky. Contract carrier, over irregular routes, 
transporting animal feed and poultry feed 
from Richmond, Ind., to Paris, Ky., with 
return of empty containers used in trans- 
porting these commodities, and between 
Winchester, Ky., and Berea, Ky., and Lexing- 
ton, Ky. 

MC-114452, Sub. 1, George Kennell, East 
Meadow, Long Island, N.Y. Common carrier, 
over irregular routes, transporting homing 
pigeons, in crates, and, in connection there- 
with, equipment and supplies used in the 
care of such pigeons, from points in Kings, 
Queens, Nassau, and Suffolk counties, N.Y., 
to points in Ohio, with return of empty 
containers or other such incidental facilities 
used in such transportation. 

MC-114642 (reopened for further hearing), 
William F. Pedersen, dba Pedersen Welding 
& Hauling Co., Camden, N.J. Common car- 
rier, over irregular routes, transporting used 
house trailers, by tow-away method, between 
points in New Jersey, on the one hand, and 
points in Conn., Del., Fla., Ga., Ill., Ind., 
Ky., La., Me., Md., Mass., Mich., N.J., N.Y., 
N.C., O., Pa., R.I., 8.C., Tenn., Va., W.Va., 
and D.C., on the other. 

MC-114831, Sub. 1, Frank E. Wrightsman, 
Des Moines, Ia. Contract carrier, over ir- 
regular routes, transporting building brick, 
from Des Moines, Ia., to points in Iill., 
Minn., Neb., N.D., S.D., and Wis., and build- 
ing brick, drain tile, and clay products, from 
Redfield, Ia., to points in Ill., Minn., Neb., 
N.D., S.D., and Wis. 

MC-115080, Sub. 1, William Perkins, dba 
Mobile Homes Service Co., Birmingham, Ala. 
Common carrier, over irregular routes, trans- 
porting commercial trailers, house trailers, 
cabin trailers, bungalow trailers, office trail- 
ers, trailers containing special equipment 
such as field laboratories, mobile X-ray or 
other scientific machinery or equipment, 
special purpose trailers, sales display trailers, 
and any or all other or different tyne of 
mobile trailers not used normally to trans- 
port passengers or freight, in both initial 
and secondary movements in driveaway serv- 
ice, between Birmingham, Ala., and points 
within 15 miles thereof, on the one hand, 
and points in Ala., Ark., Del., Pla., Ga., Ill., 
Ind., Ia., Kan., Ky., La., Md., Mich., Miss., 
Mo., N.J., N.Y., N.C., Okla., O., Pa., S.C., 
Tenn., Tex., Va., W.Va., Wis., Minn., and 
N.M., on the other. 

MC-115304, Sub. 1, H. E. Reynolds, dba 
Reynolds Transportation, Branson, Ma. Con- 
tract carrier, over irregular routes, transport- 
ing cement, in bulk, in hopper-bottom trucks 
and semi-trailers, from Fort Scott, Kan., and 
the site of the Fort Scott Hydraulic Cement 
Co. plant near Fort Scott, to the Table Rock 
Dam site at or near Branson, and Gretna 
Siding, Mo. 


MC-115349, Sub. 1, Louis Cordi, dba South- 
ern Tier Garment Carriers, Endwell, N.Y. 
Common carrier, over irregular routes, trans- 
porting wearing apparel and materials and 
supplies used in the manufacture of wearing 
apparel, between New York, N.Y., and points 
in Hudson County, N.J., on the one hand, 
and, on the other, points in Broome, Che- 
mung, Chenango, Cortland, Schuyler, Steu- 
ben, Tioga and Tompkins counties, N.Y. 


MC-115350, Excel Trucking Corporation, 
Brooklyn, N.Y. Common carrier, over irregu- 
lar routes, transporting iron and steel pipes, 
restricted to shipments having a prior move- 
ment by rail, from points in Queens County, 
—s aH points in Nassau and Suffolk coun- 

es, N.Y. 


PETITIONS FOR REHEARING, ETC. 





MC-5434, Harry A. Lord—Partial Revoca- 
tion of Certificate. Applicant asks recon- 
sideration of order of Mar. 31, reversing 
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order of Dec. 29, 1954, which revoked author- 
ity in part. 
» > om 
MC-23445 (Formerly MC-87110), Community 


and Johnson Corp. Applicant asks modifica- 
tion of certificate. 
* 


MC-61265, 


* * 


Sub. 44, Southeastern Motor 
Truck Lines, Inc., Extension — Alternate 
Route. Southeastern Truck Lines, Inc., asks 
vacation of order of Apr. 13, reinstatement 
of application, and substitution of it as 
applicant. 

> ” * 

MC-108228, Sub. 8, J. A. Miles, Jr.; MC- 
107515, Sub. 168, Refrigerated Transport Co., 
Inc. Applicant in MC-108228, Sub. 8 asks 
revocation of order of Mar. 29, consolidating 
applications for joint hearing, severance of 
application in MC-107515, Sub. 168, and order 
requiring testimony to be taken at scheduled 
hearing of June 1, only on its application 
and on that portion of Refrigerated’s appli- 
cation which deals with destination points 
of N.C. and S.C., and stay or continuance 
indefinitely of hearing on remainder of 
Refrigerated’s application until such time as 
application in MC-95540, Sub. 225, Watkins 
Motor Lines, Inc., is disposed of. 

> ~ + 


MC-110190, Subs. 21 TA and 22, Penn-Dixie 
Lines, Inc. Applicant asks dismissal of ap- 
plications for reason that commodity in- 


volved does not require a certificate from 
Commission. 


~ on * 

MC-110525, Sub. 195, Chemical Tank Lines, 
Inc., Extension—Erie and Niagara Counties, 
N.Y. Trunk Line Territory rail carriers, except 
C. & O. Ry. Co., ask reconsideration. 

~ A 


MC-112713, Sub. 56, Yellow Transit Freight 
Lines, Inc., Extension — Compressed Gases. 


Central Territory railroads ask continued 
hearing. 


+ a ae 

I. & S. 6187, Tin Plate, Terne Plate and 
Tin Mill Black Plate, Fairfield, Ala., to New 
Orleans and Chalmette, La.; F.S.A. 28873, 
Tin Plate, Terne Plate and Tin Mill Black 
Plate, from Fairfield, Ala. Cole Lines, Inc., 
et al. ask reconsideration, or in alternative, 
further hearing. 

a * * 

MC-26001, Sub. 11, Allan J. Resler and Nor- 
man Foreman Extension—Alternate Routes. 
Red Star Express Lines of Auburn, Inc., 
et al., ask reopening and reconsideration. 

* ca * 


MC-30980, Sub. 1, Charles A. Tarantola— 
Extension—Ill. and Mo. Applicant asks re- 
consideration. 

- os * 

No. 31459, Stewart Co., Inc. v. A. T. & S. F., 
et al. Complainant asks rehearing, reargu- 
ment, and reconsideration. 

* * 


MC-827, Sub. 4, Maud E. Fleming and 


Dorothy M. Ivins, Executrices, Extension— 
North and South Carolina. Applicants ask 
reconsideration. 


* * * 


MC-C-1795, Increased Class Rates—Middle 
Atlantic Territory. Port of New York Au- 
thority asks broadening of investigation. 

* a + 


No. 31289, J. R. Short Milling Co. v. 
A. T. & S. F., et al. Complainant asks 
reconsideration by, and oral argument be- 
fore entire Commission, and postponement 
of effective date of order of Mar. 7. 


* * * 


Illinois Central R.R. Co. 
Applicant asks further hear- 


Finance 18040, 
Construction. 
ing. 

* ~ * 

MC-114330, Publishers Express, Inc. 


Appli- 
cant asks reconsideration 
* > 


* 


MC-C-1416, Southeast Shippers Associa- 
tion, Inc. v. Atlanta-Columbus-Albany Motor 
Lines, Inc., et al. Complainant asks oral 
argument, review and reconsideration before 
entire Commission. 

~ » + 

MC-F-5682, Blake and Howard Brown— 
Purchase—Robert Speacht. Superior Trans- 
portation Co., Inc., et al. ask reconsidera- 
tion. 

+ ” ~ 

No. 31464, Hill & Griffith Co.. et al. v. 
B. & O., et al.; No. 31464, Sub. 1. Blooms- 
bury Graphite Co., et al. v. C. R.R. Co. of 
N.J., et al. Complainants ask reconsideration 
by Commission. 

* on > 

No. 31544, Augusta Pipe Line Co., et al.— 
Agreement—tTransportation of Refined Petro- 
leum Products. Great Lakes Pipe Line Co. 
asks vacation of order of Aug. 5, 1954. 


No. 31715, Yellowstone Livestock Commis- 
sion v. N. P., et al. Defendants ask re- 
consideration of order of Mar. 17, overruling 
their motion to dismiss complaint. 

* * co: 


Finance 18485, Gulf, Mobile & Ohio R.R. 
Co. Abandonment of Operations. City of 
Bogalusa, La. asks dismissal of its protest. 

* * x 


MC-16222, Sub. 1, V. A. Schimmelpfennig 
—Animal and Poultry Feed. Class I rail 
carriers in Western Trunk Line Territory ask 
reconsideration. 

ca * 

MC-C-1331, Merchandise—Mixed Truckloads 
—East. Rickenbacher Transportation, Inc. 
asks further hearing and reconsideration. 

+ a a 


MC-C-1782, Middlewest Motor eight Bu- 
reau v. Ace Lines, Inc., et al. Eldon Miller, 
Inc. asks dismissal of proceedings. 

7 * + 


MC-C-1788, Jones Truck Lines, Inc.—In- 
vestigation and Revocation of Certificate. 
Respondent asks reconsideration and vaca- 
tion of order of Mar. 24. 





C. omyalaints 





U.S. Alleges Unreasonable 
Rail Rates for Transport 
Of Military Motor Vehicles 


The United States Government, in 
a complaint filed with the Commis- 
sion against the Boston & Maine 
and nine other railroads, has alleged 
that the rates charged on shipments 
of military motor vehicles, from 
Culbertson, Pa., and Detroit, Mich., 
to Concord, N.H., and Ayer, Mass., in 
1947 and 1948, are unjust and un- 
reasonable, in violation of section 
1 of the interstate commerce act 
(T.W., May 14, p. 60). 


The complaint was docketed with the 
Commission as No. 31782, United States 
of America v. Boston & Maine Railroad 
et al. It involves the alleged furnishing 
by the railroads of larger cars than were 
ordered by the government. 

In March, April, May, and June, 1947, 
and April, 1948, said the complainant, 
the U.S. Government, acting through its 
Department of the Army, tendered to 
the defendants at Culbertson, Pa., and 
Detroit, Mich., on government bills of 
lading, carload shipments of military 
motor vehicles to be delivered to the 
complainant at Concord, N.H., or Ayer, 
Mass. 

After delivery of the shipments, the 
complainant alleged, the Boston & Maine 
billed the United States and was paid, 
for the shipments, $5,909.93, on specified 
carriers’ bill numbers. The complainant 
alleged that the billing was computed 
on the basis of class rates and exceptions 
ratings applicable on motor vehicles, the 
exceptions ratings having provided in 
each instance that the carload minimum 
weight should be that provided for the 
car used, and having contained no pro- 
visions that when a smaller car was 
ordered, and a larger car was furnished 
by the carrier and used, charges at the 
minimum weight provided for the 
smaller car ordered would be applied 
when the car ordered was adequate for 
the shipment. 

“In each instance, smaller cars, com- 
pletely adequate for the shipment, were 
ordered and confirmed in writing in the 
space provided for that purpose on the 
government bills of lading used for the 
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Wort 


shipments, and upon informaticn ang 
belief complainant alleges the s) dstity. 
tion of the larger cars finally loac od ang 
transported was done by the ca:rier tp 
which the shipment was tendere solely 


for said carrier’s own convenienc 


.” Said 

the complainant. 
The complainant alleged that (ollow. 
ing previous Commission decisions hold. 


ing that failure of the carriers to publish 
a rule similar to Rule 66(a) of the Com. 
mission’s freight tariff circular No. 20-4 
was an unreasonable practice and re. 
sulted in charges that were unlawful ang 
unwarranted, the General Accounting 
Office declined to approve payment of 
charges more than those resulting from 
the use of carload minimum weights for 
the size of the car ordered, which cars, 
it said, were adequate for the transporta- 
tion of the shipments involved. 

“The complainant recovered from de- 
fendant Boston & Maine Railroad Co, 
by deduction from bills for subsequent 
services, a right specifically reserved to 
it by section 322 of the transportation 
act of 1940, 54 Stat. 955, 49 U.S.C. 66, 
the sum of $871.09, representing the 
difference between the charges resulting 
from use of carload minimum weights 
for the size of car used, and the lower 
charges resulting from use of the car- 
load minimum weights for the size of 
car ordered for the equipment; subse- 
quently said defendant, Boston & Maine 
Railroad Co., sued the complainant in 
the United States Court of Claims for 
$871.09, and for an additional amount on 
other charges for different shipments not 
pertinent in the instant complaint, Bos- 
ton & Maine Railroad Co. v. United 
States, No. 186-52, filed April 18, 1952; 
and said suit is currently pending before 
the court of claims,” the complainant 
said. 

The complainant said that in the suit 
it denied the applicability of transporta- 
tion charges computed on the basis of 
the carload minimum weights for the 
size of car used for the transportation 
service and had asserted that, if applica- 
ble, the carload minimum weights re- 
sulted in collection of charges that were 
unreasonable and unwarranted, and 
therefore unlawful to the extent that 
they exceeded those computed on the 
basis of the size of car ordered. 

The complainant said it moved the 
court to suspend the court proceedings 
until the Commission could act on the 
instant complaint and determine whether 
the considered charges were unreasonable 
and unlawful. 


It said that in addition to the afore- 
mentioned shipments, “other similar 
shipments under the said tariff and 
superseding issues and reissues have 
been made and will be made.” 


The complainant asked for a cease and 
desist order; rules and charges that the 
Commission might deem reasonable and 
just; an order declaring that the charges 
computed on the basis of the carload 
minimum weights for the size of car 
furnished and used, when a shorter car 
was ordered, having been adequate fo: the 
considered transportation, were wu! just 
and unreasonable; and an order de: ‘ar- 
ing reasonable and just rules. 





Digest of Complaints 


MC-C-1807, Bohl Tours, Inc., et 2 V: 
Edward Scheibly, Sr, Edw rd 
Scheibly, Jr., and Elizabeth Sch- ly, 
Rensselaer, N.Y. ' 

Alleges defendants operating in ‘e¢ 
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trans) ortation of passengers and’ their 


baggas2 in charter and special services 
in or through the states of New York, 
Vermont, Connecticut, Massachusetts, 
Rhod« Island, New Hampshire, Maine, 
New Jersey, Pennsylvania, Maryland, 


Delaware, District of Columbia, Virginia, 
North Carolina, South Carolina, Georgia 
and Florida, in violation of sections 211, 
215, 220 and 222. Asks cease and desist 
order. Modified procedure ordered. (Dan- 
iel H. Greenberg, 225 Broadway, New 
York 7, N.Y.) 
* * a 
MC-C-1997, Wright Eugene Harris, Sr. 
v. Continental Western Lines, et al. 
Alleges driver of bus overated between 
Los Angeles, Calif., and Corona Del Mar, 
Calif. failed to honor complainant’s 
ticket, in violation of interstate com- 
merce act. Asks award of $5,000. (Note: 
Order issued by Commission, division 5, 
same day complaint was made public 
dismissing complaint on ground matter 
complained of had not been shown to be 
within Commission’s jurisdiction). 
* * * 


MC-F-5979, Fred Wenham, et al.—Inves- 
tigation of Control—Wenham Trans- 
portation, Inc., and “Liquid Transit, 
Inc. 

Investigation instituted by the Com- 
mission, on its own motion, to determine 
if Wenham Transportation, Inc., Cleve- 
land, O., and Liquid Transit, Inc., Cleve- 
land, are in common control in violation 
of section 5. 





Proposed Reports 





Removal of ‘Mo-Pac’ Motor 


Key Points Recommended 


Elimination of Wynne and Lexa-Bar- 
ton, Ark., as key points to be served by 
Missouri Freight Transport Co. a 
wholly-owned subsidiary of the Missouri 
Pacific Railroad, in service auxiliary 
to, or supplemental of, rail service of the 
“Mo-Pac,” has been proposed to the 
Commission. 

Joint Board No. 215, composed of 
Lewis M. Robinson of Arkansas, by a 
recommended report in MC-89723, Sub. 
14, Missouri Pacific Freight Transport 
Co.. Removal of Key Points, told the 
Commission that the authority sought 
by the applicant would have no adverse 
effect on existing motor carriers. There 
was no opposition to the application. 

Applicant had experienced a severe 
decline in traffic handled between these 
key points, and points intermediate 
thereto, on the one hand, and, Memphis, 
Teni., on the other, the board said. 

Location of these key points required 
operation br the railroad of separate 
merchandise cars in addition to those 
scheduled between Memphis and 


Littis Rock Ark., by way of Wynne, and 
betwen Memphis and Helena, Ark., 
thre: gh Lexa and Barton. 


W th the decline in traffic, all these 


Cars were loaded far below capacity, 
= ze loads ranging from 2,742 to 
VO 


pounds a trip a car for July, 1954. 
For he same period, the board said, the 
aver-ge load transported by applicant’s 
truc’s ranged from 169 to 8,550 pounds 


B elimination of the involved key 
Poly s, applicant would be able to load 


its trucks up to 20,000 pounds by com- 
bining schedules now broken at key 
points, and in addition, release the 
equivalent of 378 car-davs monthly now 
absorbed by the merchandise-car sched- 
ules to Wynne and Lexa-Barton, the 
board said. 





Right to Haul Commodities 
Used in Sulphur Industry 
Urged for 25 Truck Lines 


A recommendation has been made 
to the Commission that 25 motor 
carriers be permitted to transport 
certain machinery, equipment, ma- 
terials and supplies used in the sul- 
phur industry and for drilling water 
wells. 


Examiner Lawrence A. Van Dyke, Jr., 
by a recommended report in MC-23618, 
Sub. 7, O. H. McAlister, Extension—Sul- 
phur Industry, and embraced cases, said 
all of the applicants, except three, held 
authority to operate as common carriers 
under authorities drawn in the forms 
prescribed in T. E. Mercer and G. E. 
Mercer, Extension—Oilfield Commodities, 
46 M.C.C. 845. 

Evidence disclosed that the same com- 
modities used in the natural gas and 
petroleum industries were also used in 
the sulphur and water well drilling in- 
dustries, the examiner said, and as a 
result, he added, applicants had trans- 
ported shipments in interstate commerce 
for the sulphur and water well drilling 
industries between points in many states 
involved in these proceedings. 

This transportation had been per- 
formed by them principally under the 
misconception either that it was within 
the scope of their Mercer description au- 
thority or that the commodities shipped 
were intended for use by the petroleum 
and natural gas industry when in fact 
they were used by the sulphur industry 
and water well drilling industry, the ex- 
aminer said. ' 

He added that in some instances the 
sulphur and water well drilling indus- 
tries had been served by some of the 
applicants under their authority to trans- 
port heavy and cumbersome commodities, 
but that they were not able to render 
these industries a complete service under 
this type of authority. 


In ruling on 21 of the applications, the 
examiner recommended finding “that the 
present and future public convenience 
and necessity require operation by each 
of the applicants therein, interstate and 
foreign commerce, as common carriers by 
motor vehicle, over irregular routes, (1) 
of machinery and equipment used in, or 
in connection with, the discovery, de- 
velopment, production, refining manu- 
facture, processing, storage, transmission, 
and distribution of sulphur and its prod- 
ucts, and (2) of materials and supplies 
used in, or in connection with, the dis- 
covery, development, production, refining, 
manufacture, processing, storage, trans- 
mission, and distribution of sulphur and 
its products, restricted to the transporta- 
tion of shipments moving to or from ex- 
ploration, drilling, production, job con- 
struction, plant (including refining, 
manufacturing, and processing plant) 
sites, or storage sites between the points 
described in connection with their re- 
spective docket numbers in appendix D 
attached hereto, and (3) of machinery, 
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eauipment, materials, and supplies used 
in, or in connection with, the drilling of 
water wells, between the points described 
in connection with their respective 
docket numbers.. .” 

The cases and applicants involved were 
as follows: 


MC-23618, Sub. 7, O. H. McAlister— 
Sulphur Industry; MC-4964, Sub. 21, Roy 
L. Jones, Same; MC-41610, Sub. 11, Zola 
M. Cox, J. E. Cox Jr., Wesley N. Cox and 
Genevieve C. Crowley, Same; MC-43867, 
Sub. 12, Alton Leander McAlister, Same; 
MC-52511, Sub. 29, Hunsaker Trucking 
Contractor, Inc., Same; MC-55902, Sub. 
8, D. M. Stidham, N. M. Stidham and A. 
E. Mankins, Same; MC-58311, Sub. 12, 
Ball Brothers Trucking Co., Same; MC- 
74321, Sub. 17, B. F. Walker, Inc., Same; 
MC-93318, Sub. 9, Joe D. Hughes, Inc., 
Same; MC-93439, Sub. 4, C. V. Mc- 
Clathchy and D. A. McClathchy, Same; 
MC-103066, Sub. 7, Van Stone, Same; 


MC-105488, Sub. 35, Combs’ Truck 
Lines, Inc., Same; MC-106069, Sub. 
5, D. E. McAlister, Same; MC-106509, 


Sub. 13, Younger Brothers—J. M. English 
Truck Lines, Inc., Same; MC-106623, Sub. 
7, Southwest Oilfield Transportation Co., 
Same; MC-107322, Sub. 78, Bell Trans- 
portation Co., Same; MC-108585, Sub. 3, 
J. C. Stroud and W. V. Stroud, Same; 
MC-109101, Sub. 4, J. H. Marks Trucking 
Co., Inc., Same; MC-110687, Sub. 8, R. L. 
Rogers, H. L. Rogers, and H. L. Rogers, 
Jr., Same; MC-110817, Sub. 5, E. L. 
Farmer & Co., Same; and MC-113459, 
Sub. 8, H. J. Jeffries Truck Line, Inc., 
Same. 


In the four other proceedings, the 
examiner recommended authority for 
the carriers enabling them to transport 
the same commodities as those hereto- 
fore described, but between points addi- 
tional to those already authorized. They 
were MC-13250, Sub. 59, J. H. Rose 
Truck Line, Inc., Extension—Sulphur In- 
dustry, MC-83539, Sub. 15, C & H Trans- 
portation Co., Inc., Same; MC-107678, 
Sub. 18, Hill & Hill Truck Line, Inc., 
Same, and MC-106407, Sub. 12, Mrs. T. E. 
(Myrtle V.) Mercer, George E. Mercer, 
and Mrs. Irene Compton, Same, now 
renumbered and reentitled MC-106407, 
Sub. 12, T. E. Mercer Trucking Co., 
Same. 


Rail Line Exemption From 


Operation Rules Favored 


Examiner H. J. Vinskey, by a proposed 
report on further hearing in Ex Parte 
No. 179, Rules and Instructions for In- 
spection and Testing of Multiple Unit 
Equipment, Chicago, North Shore & 
Milwaukee Railway, has recommended 
that the Commission find that a request 
of the North Shore for exemption from 
the requirements of Rule 91.424 of the 
Commission, relating ‘to clearance of 
pilots above the rail, be granted until 
further order of the Commission. 


The railroad’s request for exemption 
from the requirements of Rule 91.426, 
which required that each unit be pro- 
vided with electrically lighted classifica- 
tion and marker lights, should be granted 
so as to permit the carrier to continue 
the use of oil burning marker and classi- 
fication lights on its present units until 
such time as these units were rebuilt or 
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replaced by new equipment, according to 
the examiner. 


He proposed denial of the North 
Shore’s request for exemption from the 
requirements of Rule 91.403, relating to 
inspection; Rule 91.427, requiring each 
unit to be equipped with lights on con- 
trol instruments, meters, and gauges, and 
Rule 91.451, which provided for report- 
ing of inspections of equipment. 


| RAIL AND WATER REPORTS | 


Wrought Steel Pipe 


No. 31513, Crawford & Slaten Co. et al. 
v. Atlanta & West Point Rail Road Co. 
et al. By Examiner James C. Heatherly. 
Recommends awarding reparation on 
finding rates charged on 22 shipments of 
wrought steel pipe, in carloads, from 
Youngstown, O., to Oakland City, Ga., 
and on numerous shipments of manu- 
factured iron and steel articles, from 
origins in Illinois, Indiana, Kentucky, 
Ohio, Pennsylvania, and New York, to 
Fort McPherson and Atlanta, Ga., in the 
statutory period, unjust and unreason- 
able to the extent that they exceeded 
combination rates over the same routes 
and from and to the same points. The 
examiner said complainants showed that 
on a shipment from Youngstown to At- 
lanta, Crawford & Slaten Co., was 
charged a combination rate of 97 cents a 
100 pounds, composed of 35 cents, mini- 
mum 80,000 pounds, to Cincinnati, O., 
and 62 cents, minimum 60,000 pounds, 
beyond. Subsequently, he said, this same 
complainant was charged a one-factor 
rate of 99 cents on a shipment moving 
over the same route. The examiner said 
it was well established that a through 
rate in excess of a combination rate over 
the same route was prima facie unrea- 
sonable. The examiner added that sup- 
plemental fourth-section order No. 12761, 
covering the traffic, stated, in part, that 
rates from, to and between higher-rated 
intermediate points would not exceed 
rates constructed or a basis sought in 
the fourth-section application “or the 
lo vest combination of rates.” 


Industrial Sand 


No. 31341, Lynchburg Foundry Co. v. 
Baltimore & Ohio Railroad Co., et al., 
embracing No. 31341, Sub. 1, Newport 
News Shipbuilding and Dry Dock Co. v. 
Same; No. 31340, Sub. 2, Newport News 
Shipbuilding and Dry Dock Co. v. Cen- 
tral R. Co. of New Jersey, et al., and 
No. 31340, Sub. 3, Lynchburg Foundry Co. 
v. Baltimore & Ohio R.R. Co., et al. By 
Examiner Karl Stecher. Recommends 
dismissing complaints on finding not 
shown unreasonable, or otherwise unlaw- 
ful in the past, rates charged on indus- 
trial sand from origins in New Jersey 
and Berkeley Springs, W.Va., to Lynch- 
burg, Radford and Newport News, Va. 
The shipments, on which reparation was 
sought, moved in the period from Janu- 
ary, 1948 to May, 1953. The examiner 
said complainants admitted that satis- 
factory rates had been published, “some 
of them effective on May 2, 1953, and 
others on October 15, 1953.” The exami- 
ner said complainants showed that as 
of June 30, 1946, the applicable rates on 


industrial sand averaged 13.2 per cent 
of the corresponding class-one rates. 
After the Ex Parte Nos. 162, 166, and 
168 increases, the assailed rates were a 
smaller percentage, namely 10.8 per cent, 
he said, adding that the average of the 
sought rates was shown as 9.4 per cent of 
the corresponding contemporaneous first 
class rates. The examiner said it was 
well established that the fact that rea- 
sonable maximum rates had been pre- 
scribed for the future carried no pre- 
sumption that the prior rates were 
unreasonable. 


i 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Arizona (Phoenix)—MC-109584, Sub. 
14, Arizona-Pacific Tank Lines, Exten- 
sion—Nitric Acid. Certificate proposed. 
Nitric acid, in bulk, in tank vehicles, from 
Benson, Ariz., and points and places 
within 20 miles of Benson, in Cochise 
County to points and places in Los An- 
geles, Orange and San Diego Counties, 
Calif., over irregular routes. 


Arkansas (Harrison) —MC-109324, Sub. 
8, W. L. Harp, dba Harp Truck Lines, 
Extension—Table Rock Dam, Mo. Denial 
of certificate proposed. General com- 
modities, with exceptions, serving the 
Table Rock Dam, Mo., as an off-route 
point in connection with regular-route 
operations between Springfield, Mo., and 
Little Rock, Ark. 

Arkansas (Springdale) — MC-111231, 
Sub. 26, Jones Truck Lines, Inc., Exten- 
sion—Alternate route. Certificate pro- 
posed. General commodities, with excep- 
tions, between Van Buren, Ark., and 
Gravette, Ark., over Arkansas Highway 
59, as an alternate route only, serving no 
intermediate points. 

California (Downey)—MC-109734, Sub. 
63, System Tank Lines, Inc., Extension— 
Fish Oil. Certificate proposed. Fish oil, 
in bulk, in tank vehicles, from Heber, 
Utah, to Richmond, Calif., over irregular 
routes. 


Canada, Ontario (New Hamburg)— 
MC-115078, Don M Sindall, Common 
Carrier. Certificate proposed. (1) Agri- 
cultural machinery and attachments 
from New Holland and Mountville, Pa., 
to the U.S.-Canadian boundary at Buf- 


Canada, Ontario (Sarnia)—-MC-115046, 
R & R Cartage Common Carrier. Denial 
of certificate proposed. General com- 
modities, with exceptions, between points 
in the Port Huron, Mich., commercial 
zone, and the United States-Canada 
boundary at or near Port Huron, re- 
stricted to traffic moving to and from 
points in Canada, over irregular routes. 


Connecticut (Torrington)—MC-97074, 
Service Transportation, Inc., Common 
Carrier. On further hearing, certificate 
proposed. General commodities, with ex- 
ceptions, between Torrington and Har- 


TRAFFIC 


winton, Conn., on the one hand 
on the other, points in Connectic 

Florida (Miami)—MC-105813, S 
Belford Trucking Co., Inc., Exten 
Sea Foods. Denial of certificate pro « 
Seafoods, from Fla., and Ga., poi: ¢ 
points in 40 states, over irregular : 

Indiana (Marion)—MC-10207, S 
McClain Dray Line, Extension— 
nate routes. Certificate proposed. 
eral commodities, with exception: 
tween Chicago, Ill. and defined points 
in Indiana, over specified routes, serving 
no intermediate points, as alternate 
routes. 

Indiana (Muncie)—MC-113651, Sub. 7, 
Indiana Refrigerator Lines, Inc., Exten- 
sion—Vermont. Certificate proposed. 
Meat, meat products, and meat by-prod- 
ucts, from Muncie, Ind., to points in Del, 
N.H., and Vt., over irregular routes. 

Indiana (Winchester) — MC-115095, 
James Fitzmaurice and Karl S. Odle, 
Common Carrier. Denial of certificate 
proposed. Machinery, tank blocks, molds, 
equipment, materials and supplies used 
in the manufacture, packing and ship- 
ping of glassware or glass containers, 
with exceptions, between Winchester and 
Lancaster, O., and South Connellsville, 
Pa., restricted to shipments having a 
maximum of 5,000 pounds, to be trans- 
ported on vehicles having a maximum 
carrying capacity of 7,500 pounds or less. 

Iowa (Council Bluffs) — MC-105413, 
Sub. 8, Petroleum Transport Service, In: 
Extension — Military, Kan. Certificate 
and dual operations proposed. Anhydrous 
ammonia, in bulk, in tank vehicles, from 
La Platte, Neb., to points in Ia., Kan. 
and S.D. and from Lawrence and Mili- 
tary, Kan., and Louisiana, Mo., to points 
in Ia., Neb., and S.D., over irregular 
routes. 

Iowa (Iowa City) —MC-92983, Sub. 103, 
Eldon Miller, Inc., Extension—Six States. 
Certificate proposed. Specified commod- 
ities, from and to specified points in Ark., 
Ia., Kan., Mo., Neb., and Okla., over ir- 
regular routes. 

Iowa (Iowa City) —MC-92983, Sub. 111, 
Eldon Miller, Inc., Extension—Columbia. 
Certificate proposed. Phosphoric acid 
and dicalcium phosphate, in bulk, over 
irregular routes, from Columbia, Tenn., 
to points in nine states. 

Louisiana (Bossier City) —MC-102567, 
Sub. 41, Earl Clarence Gibbon, dba Gib- 
bon Petroleum Transport., Extension— 
Georgia, embracing MC-102567, Sub. 42, 
Earl Clarence Gibbon, Extension—Okla- 
homa. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Cotton Valley, La, and 
points within 10 miles thereof, to all 
points in Georgia, in Sub. 41 and to all 
points in Oklahoma, in Sub. 42, over ir- 
regular routes in each instance. 


Maryland (Cambridge) — MC-115107, 
Monroe Richard Lake, Jr., Common 
Carrier. Denial of certificate proposed. 
Over irregular routes, passengers and 
their baggage, in charter operations, 
from Bucktown, Cardtown, Ariey «nd 
Fork Nick, Dorchester County, Md. to 
Washington, D.C., and points in Del., ”4., 
and N.J., and return. 


Massachusetts (Williamstown)—1}'C- 
$8245, John P. Connors, Common Car: €r. 
Certificate proposed. Over irreg lar 
routes, (1) Household goods, betwen 
Williamstown, and points within 10 m !es 
thereof, on the one hand, and, on he 
other, points in Me., N.H., Vt., Ms. 
Conn., R.I., N.Y., N.J., Pa., Md., Del., 1d 
D.C., and (2) building materials, betv °n 
Williamstown and North Adams, M 5s. 
on the one hand, and, on the ot 7, 
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points in N.Y., and Vt., within 15 miles 
of W: liamstown. 

Micsigan (Detroit)—-MC-10761, Sub. 
47, T:ansamerican Freight Lines, Inc., 
Exten:ion—Port Huron. Certificate pro- 
posed General commodities, with excep- 
tions, between Flint, Mich., and the in- 
ternational boundary between the United 
States and Canada, at or near Port 
Huron, Mich., over a regular route. 

Michigan (Grand Rapids)—MC-46280, 
Sub. 30, Darling Freight, Inc., Extension. 
Certificate proposed. Wrapping paper, 
from Rhinelander, Wis., to Kalamazoo 
and Sturgis Mich., over irregular routes. 

Minnesota (Moorhead) — MC-101075, 
Sub. 27 Transport, Inc., Extension— 
Jamestown, N.D., embracing MC-22195, 
Sub. 53, Dan S. Dugan, Extension—James- 
town, N.D.; MC-109141, Sub. 13, Wyoming 
Butane Gas Co., Extension — Mandan, 
N.D., and MC-107151, Sub. 9, H. F. John- 
son, Inc., Extension — Dickinson, N.D. 
Certificates proposed. In MC-101075, Sub. 
27, petroleum products, in bulk, in tank 
vehicles, from site of the pipeline ter- 
minal of Standard Oil Co. of Indiana, 
approximately 12 miles west of James- 
town, N.D., on U.S. Highway 10 to points 
in S.D. and Minn., over irregular routes. 
In MC-22195, Sub. 53, Petroleum products, 
in bulk, in tank vehicles, from site of 
Standard Oil Co. of Indiana, approxi- 
mately 12 miles west of Jamestown, N.D. 
on U.S. highway 10 to points in S.D. and 
Minn. and from Dickenson, N.D., to 
points in S.D. west of the Missouri River 
and north of U.S. Highway 212 extending 
from the Missouri River through Faith, 
Newell and Belle Fourche, S.D., to S.D.- 
Wyo. State Line, including specified 
points, over irregular routes. In MC- 
109141, Sub. 13 liquefied petroleum gas, 
in bulk, in tank vehicles, from Mandan, 
S.D. to specified points in Mont. and S.D., 
and from Tioga, N.D., to specified points 
in Mont., over iregular routes. In MC- 
107151, Sub. 9, petroleum products, in 
bulk, in tank vehicles, from Dickinson, 
N.D., to points in Mont., over irregular 
routes. 


Minnesota (St. Paul)—MC-63562, Sub. 
21, Northern Pacific Transport Co., Ex- 
tension—Between Auburn and Tacoma, 
Wash. Certificate proposed. General 
commodities, with exceptions, moving in 
express service, between Auburn and 
Tacoma, Wash., over specified route, 
serving intermediate points of Sumner 
and Puyallup, Wash., with conditions, in- 
cluding one that the service will be 
limited to service auxiliary to, or sup- 
orga of, rail service of Northern 
acific. 


Minnesota (St. Paul)—MC-114606, Sub. 
1, S. F. Douglas Truck Line, Inc., Ex- 
tension—Sugar. Sugar, from Moorhead, 
Minn., to Ortonville, Minn., over irreg- 
ular routes. 

Mississippi (J ackson)—MC-111159, 
Sub. 15, Miller Petroleum Transporters, 
Ltd, Extension—Vicksburg, Miss. Cer- 
tificate proposed. Anhydrous ammonia, 
nitrogen fertilizer solutions, nitric acid 
anc aqua ammonia, in bulk in tank 
veh cles, from the site of the plant of 
the Spencer Chemical Co. near Vicks- 
bur, Miss., to points in Ala., Ark., Ga., 
La. Tenn., and a part of Fla., over ir- 
reg: \ar routes. 

M ssouri (Kansas City) — MC-66886, 
Su 6, Belger Cartage Service, Inc., 
Ex nsion—Heavy Hauling—Five States. 
Ce: ficate denied. Specified commodi- 
tie over irregular routes, between points 
in ‘o., and Kan., on the one hand, and, 


— he other, points‘in Colo., Okla., and 
€ Act 


Missouri (Springfield) -MC-75320, Sub. 
65. Campbell Sixty-Six Express, Inc., Ex- 
tension—Alternate Route—Missouri. Cer- 
tificate proposed. General commodities, 
with exceptions, between the junction 
U.S. Highways 65 and 60, South of 
Springfield, Mo., and junction U.S. High- 
ways 60 and 61 at Sikeston, Mo., over 
US. Highway 60, serving no intermediate 
points, as an alternate route, in connec- 
tion with applicant’s otherwise author- 
ized regular route operations. 

New York (New York)—MC-58813, Sub. 
33, Selman’s Express, Inc., Extension— 
Garments on Hangers. Certificate pro- 
posed. Ladies’ and children’s wearing ap- 
Parel, on hangers, and materials used in 
the manufacture thereof, between speci- 
fied points in Mass., N.Y., and Vt., and 
ladies’ and children’s wearing apparel, on 
hangers, from New York, N.Y., to Pitts- 
field, Mass., over irregular routes, con- 
ditioned on request for cancellation of 
regular route authority in certificate MC- 
58813, Sub. 3. 

New York (New York)—MC-66562, Sub. 
1163, Railway Express Agency, Inc., Ex- 
tension—Hibbing. Certificate proposed. 
General commodities, with exceptions, 
between Hibbing, Minn., and Duluth, 
Minn., over specified routes, serving 
specified intermediate points, with usual 
conditions. 

New York (New York)—MC-114646, 
Sub. 1. Sol’s Lakewood Line, Inc., Exten- 
sion—Special Operations—New York, 
N.Y., to Asbury Park, N.J. Denial of 
certificate proposed. Passengers and 
their baggage, in non-schedules door-to- 
door service, in special operations, be- 
tween New York, N.Y., on the one hand, 
and, on the other, Asbury Park, N.J., 
and points within 20 miles thereof, over 
irregular routes. 

North Carolina (Shelby) — MC-60302, 
Sub. 7, Howell Transfer Co., Extension— 
Georgia. Denial of certificate proposed. 
Household goods and general commodi- 
ties, with exceptions, between points in 
Cleveland County, N.C., on the one hand, 
and, on the other hand, points in 
Georgia, over irregular routes. 


North Carolina (Statesville)—-MC- 
12611, Madison Tours, Inc., Broker. Li- 
cense proposed Passengers and their 
baggage, in round-trip tours, beginning 
and ending at points in North Carolina 
and extending to all points in the United 
States. 


North Carolina (Winston-Salem) — 
MC-31389, Sub 37, McLean Trucking Co., 
Extension—North Carolina. Certificate 
proposed. General commodities, with ex- 
ceptions, between specified points, over 
described routes in North Carolina, serv- 
ing all intermediate points and specified 
off-route points. 


North Carolina (Winston - Salem)— 
MC-31389, Sub 39, McLean Trucking Co., 
Extension—North Carolina. Certificate 
proposed. General commodities, with ex- 
ceptions, between specified points, over 
specified routes in North Carolina., serv- 
ing all intermediate points. 

Ohio (Akron)—MC-2202, Sub. 126, 
Roadway Express, Inc., Extension—Cin- 
cinnati Alternate Route. Certificate pro- 
posed. General commodities, with excep- 
tions, between Memphis, Tenn., and 
Cincinnati, O., over specified route, 
serving no intermediate points, as an 
alternate route, subject to a restriction 
against the use of the described route 
for the transportation of traffic moving 
between Memphis, on the one hand, 
and, and on -the other hand, St. Louis, 
Mo., and. points in Ill., and Ind. 

Ohio (Akron) —MC-43654, Sub 33, Dixie 
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Ohio Express, Inc., Extension—Alternate 
Route. (Corrected). Certificate proposed. 
General commodities, with exceptions, 
between Stanford, Ky., and Bardstown, 
Ky., over U.S. Highway 150, serving no 
intermediate points, as an alternate 
route, with restrictions. 

Ohio (Cleveland)—MC-109682, Sub. 20, 
Bolin Drive-A-Way Co., Extension—Post 
Office Trucks. Certificate proposed. 
Trucks, initial movements, driveaway, 
from Kent, O., to all points in the United 
States, over irregular routes. 

Ohio (Leetonia)—MC-99143, Sub. 1, 
Arland W. Hively and James A. Murphy, 
dba M & H Bus Line, Extension—Charter 
Service. Certificate proposed... Pas- 
sengers and their baggage, in round-trip 
charter operations, beginning and ending 
at points in Ohio, and extending to 
points in Ill., Ind., Kyv., Md., Mich., N-Y., 
Pa., W.Va., and the District of Columbia. 

Ohio (Toledo)—MC-115051, John T. 
Edwards, dba Tom Edwards, Contract 
carrier (corrected). Certificate proposed. 
Cinder blocks, concrete blocks, casement 
windows (uncrated), and mortar in bags, 
from the site of the National Cement 
Products Co., at Toledo, O., to points in 
eight counties in Mich. and to points in 
three counties in Ind., over irregular 
routes. 

Oregon (Portland) —MC-52858, Sub. 39, 
Convoy Co., Extension—South Dakota 
and Nebraska (Corrected). Certificate 
proposed. Automobiles, trucks, buses, and 
chassis, secondary movements, between 
points in Mont. and Wyo., on the one 
hand, and, on the other hand, between 
points in S.D., and Neb., with exceptions, 
over irregular routes, with restrictions. 

Oregon (Prineville) — MC-93505, Sub. 
2, Harry H. Cummings, dba Cummings 
Freight Line, Extension — Alternate 
Route. Denial of certificate proposed for 
want of prosecution. General commodi- 
ties, with exceptions, between Portland 
Ore., and junction Oregon Highway 19 
and U.S. Highway 26, about 7 miles west 
of Dayville, Ore., over U.S. Highway 26, 
serving no intermediate points, as an al- 
ternate route in connection with appli- 
cant’s authorized regular route operations 
between Portland, Ore., and Prairie City, 
Ore. ; 
Pennsylvania (Gettysburg) —MC-94542, | 
Sub. 18, John G. Miller, dba Miller Truck- 
ing Co., Extension—Canned Goods. Cer- 
tificate proposed. Canned goods, from 
Berryville, Va., to points in Tennessee; 
from Mt. Jackson, Va., to points in Ohio; 
and from Mt. Jackson, Winchester and 
Berryville, Va., to points in Ind and IIl., 
over irregular routes. 

Pennsylvania (Moscow) — MC-13659, 
Sub. 7, Thomas F. Palmer, Extension— 
Flour. Certificate proposed. Flour, in 
bulk, in hopper-type vehicles, from Buf- 
falo, N.Y., to Scranton, Pa., over irregular 
routes. 


Pennsylvania (Quakertown) — MC- 
110045, Frank Marcello, dba Marcello’s 
Service, Extension—Shirts in Boxes. 
(Corrected). Permit proposed. (1) Shirts, 
in boxes, from Elizabethville and Gratz, 
Pa. to New York, N.Y., and (2) empty 
boxes, buttons and processed piece goods, 
from New York to Elizabethville and 
Gratz, over irregular routes. 

Pennsylvania (Quarryville)—MC-68807, 
Sub. 22, Benjamin _H.-Herr, Extension— 
Genesee, Pa. Denial°of. permit proposed. 
Table and/or drawer. slides, from Genes- 
see, Pa., to points in Conn., Del., Md.,. 
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Mass., N.J., N.Y., O., R.I., Va., W.Va., and 
D.C, over irregular routes 

Pennsylvania (York)—MC-110190, Sub. 
19, Penn Dixie Lines, Inc., Extension— 
Rice. Denial of certificate proposed. Rice, 
from Ark. and La., to points in Del., Md., 
N.J., N.Y., Pa., and D.C., over irregular 
routes. 

Rhode Island (Middletown)—MC-114- 
916, Dennis M. Oliver, Common Carrier. 
Denial of certificate proposed. Passen- 
gers and their baggage, in round-trip 
charter operations from points on the 
Island of Rhode Island, R.I., to points 


in Mass., N.H., R.I., Me., and Conn., 
and return. 
Tennessee (Nashville) — MC-114983, 


Sub. 1, Robert E. Lee Household Movers, 
Inc., Contract Carrier. Proposed opera- 
tion found to be that of a common car- 
rier. Certificate proposed. Show or dis- 
play cases and display cabinets and 


counters, from Nashville, Tenn., over ir- 
regular routes, to points in Ala., Ark., 
Fla., Ga., Ky., La., Miss., N.C., and S.C. 
falo and Niagara Falls, N.Y., and (2) 
rough sawed lumber, from the boundary 
at those points, to points in Pa., and 
N.Y., and from points in Pennsylvania 
to the boundary points, over irregular 
routes. 


Wisconsin (Albion) —MC-85739, Sub. 6 
Severson Transport, Inc., Extension— 
Powdered Milk. Denial of certificate pro- 
posed. Powdered or flaked milk, from 
specified points in Wisconsin to defined 
points in Pa., Md., and W.Va.* over ir- 
regular routes. 


Wisconsin (Knapp)—MC-20992, Sub. 3, 
William Dotseth, Extension—North Da- 
kota. Denial of certificate proposed. En- 
silage cutters, feed grinding mills, dump 
blowers, wagon loading equipment, un- 
crated, and attachments thereto and 
parts thereof in mixed loads with the 
commodities, from West Bend, Wis., to 
points in Minn., N.D. and those in Mont. 
on and east of U.S. Highway 91. 





Hearin 4 
I 





Hearing on Western Class 
Rates Postponed One Day 


Further hearing in the Commission’s 
two western class rate proceedings 
assigned June 6 at San Francisco, Calif., 
has been canceled, and the proceedings 
reassigned for further hearing on June 
"7 in the same city at room 307, Federal 
Office Building, before Commissioner 
Arpaia and Examiner Myron Witters. 
‘The change was announced by a notice 
in No. 30416, Class Rates, Mountain- 
‘Pacific Territory, and No. 30660, Class 
‘Rates, Transcontinental, Rail, 1950. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
a@s announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6300, Fine Coal—Mid- 
western Mines to Chicago, 31731, Illinois and 
Indiana Intrastate Coal Rates to Chicago 
District, and Fourth Section Applications 
29891, 29892, 29893, 29899, 29909, 29910, 29920, 
29921, 29956, 29990, 30029, 30030, 30043, 30045, 
30046, 30048, 30049, 30051, 30053, 30054, 30055, 
30067, 30074, 30077, 30078, 30113, 30121, 30131, 
30138, 30144, 30163, 30180 and 30195, Bitu- 
minous Fine Coal of Chicago and Related 
Points, assigned May 23, postponed to 
June 13, at Washington, D.C., before Ex- 
aminer Fuller. 

Oral Argument in 31250, Corn Fed Cattle 
‘Co. v. S. P., et al., 31250, Sub. 1, California 
Land & Cattle Co. v. A. T. & S. F., et. al., 
31250, Sub. 2, Berylwood Investment Co. v. 
S. P., et al., 31250, Sub. 3, Rose Noonan v. 
G. N., et al., 31250, Sub. 4, Anker Meat Co. 
v. N. P., et al., 31250, Sub. 5, Frank Nissen 
v. G. N., et al., 31250, Sub. 6, Anker Meat Co. 
v. Same, 31250, Sub. 7, Conley Cattle Co. v. 
Same, 31250, Sub. 8, California Land & Cattle 
Co., et al. v. A. T. & S. F., et al., 31250, Sub. 
‘9, Rose Noonan v. G. N., et al., 31250, Sub. 
10, Virgil Menefee v. Same, 31250, Sub. 11, 
‘Irvin Bray v. Same, and 31250, Sub. 12, Ver- 


non Fish v. Same, assigned May 26, at Wash- 
ington, D.C., canceled and reassigned July 8, 
at Washington, D.C., before Division 3. 

Oral argument in 31013, Western Peat Co., 
Ltd. v. I.C., et al., assigned June 9, at Wash- 
ington, D.C., canceled and reassigned June 
17, at Washington, D.C., before Division 2. 

Hearings in I. & S. 6330, Tire Fabric—Be- 
tween South and North, and F.S.A. 30111, 
Tire Fabric Between Points in Southern 
Territory, assigned June 27, at Washington, 
D.C., canceled and reassigned July 11, at 
Washington, D.C., before Examiner Kassel. 

Hearing in I. & S. 6376, Iron or Steel, 
Sault Ste. Marie to Chicago, assigned June 
1, at Washington, D.C., canceled and reas- 
signed June 15, at Washington, D.C., before 
Examiner Gwynn. 

Hearing in 30416, Class Rates, Mountain- 
Pacific Territory, and 30660, Class Rates, 
Transcontinental Rail, 1950, assigned June 
6, at San Francisco, Calif., canceled and re- 
assigned June 7, at Fed. Off. Bldg., San 
Francisco, Calif., before Commissioner Arpaia 
and Examiner Witters. 

Hearing in Finance 18822, Pacific Inter- 
mountain Express Co.—Assumption of Liabil- 
ity, assigned June 9, at U.S. Customs Bldg., 
San Francisco, Calif., transferred to June 9, 
at Old Mint Bldg., San Francisco, Calif., be- 
fore Examiner Winson. 


New Assignments 


June 8—Goldsboro, 
aminer Blond: 
Finance 18698—Camp Lejeune R.R. Co. 


N.C.—Fed. Blidg.—Ex- 


Operation and Issuance of Capital 
Stock, Southern Ry. Co. Control, 
Through Stock Ownership, of Camp 


Lejeune R.R. Co. and of Atlantic & East 
Carolina Ry. Co. 
June 10—New Orleans, La.—Masonic Temple 
Bldg.—Examiner Cantrell: 
I. & S. 6335—Paint—Between Houston and 
New Orleans. 
June 13—New Orleans, La.—Masonic Temple 
Bldg.—Examiner Cantrell: 
31781—Sulphur (Brimstone) Liquid—Port 
Sulphur to Fox, Ala. 
F.S.A. 30380—Liquid Sulphur from Port 
Sulphur, La., to Fox, Ala. 
June 14—Washington, D.C.—Oral Argument 
before the Commission: 
31663—Commutation Fares Between N.Y., 
N.J. and Pa. 
I. & S. 6260—Commutation Fares Between 
N.Y. and N.J. 
31107—Jersey Central Intrastate Commuta- 
tion Fares. 
31474—-New Jersey Commutation Fares. 
June 27—Washington, D.C.—Examiner Han- 
son: 
31377—Transit Remanufacturing Corp., et 
a. v. A. Tt. & G. FP. 
31377, Sub. 1—New Mexico Timber Co., et 
al. v. Same. 
September 26—Washington, D.C.—Division 2: 
Ex Parte 175 and Sub. 1—Increased Freight 
Rates, 1951. 


TRAFFIC 


WATER 


New Assignments 


June 14—Washington, 
Sweeney: 
W-1041, Sub. 1—Isbrandtsen Co., In... By. 
tension—Year-Round Operation 


VORLD 


D.C.—E xa iner 


MOTOR 


Changes in Assignmenis 
Hearing in MC-107403, Sub. 190, E. 


3ro0ke 
Matlack, Inc., Philadelphia, Pa., common 
carrier application, assigned May 16, at 


Washington, D.C., canceled. 

Hearing in MC-114569, Sub. 1, Shaffer 
Trucking, Inc., Elizabethville, Pa., common 
carrier application, assigned May 23, at Har- 
risburg, Pa., canceled. 

Hearing in MC-52677, Sub. 5, J. B. “Bon- 
nie’’ Moore Trucking Co., Bossier City, La. 
common carrier application, assigned May 23, 
at Jackson, Miss., canceled. 


Hearing in MC-42537, Sub. 16, Cassens 
Transport Co., Edwardsville, Ill., common 
carrier application, assigned May 25, at 


Washington, D.C., canceled and reassigned 
June 2, at Washington, D.C., before Ex- 
aminer Jackson. 

Hearing in MC-114312, Sub. 4, Gamboe and 
Son, Pioneer, O., common carrier applica- 
tion, assigned May 24, at Detroit, Mich., can- 
celed. 

Hearing in MC-40007, Sub. 38, Reliable 
Transportation Co., Los Angeles, Calif, 
common carrier application, assigned June 
3, at San Francisco, Calif., canceled and re- 
assigned June 8, at 49 Fourth St., San 
Francisco, Calif.. before Commissioner 
Arpaia. 

Hearing in I. & S. M-6952, Tire Fabric— 
South to North, assigned June 27, at Wash- 
ington, D.C., canceled and reassigned July 
11, at Washington, D.C., before Examiner 
Kassel. 

Hearing in MC-110698, Sub. 14, Miller Mo- 
tor Line of N.C., Inc., J. Frank Dickson, 
Trustee, Greensboro, N.C., Extension—Speci- 
fied Commodities, MC-110698, Sub. 17, Same, 
Extension—N.Y., MC-110698, Sub. 22, Same, 
Extension—Albany, Ga., MC-110698, Sub. 26, 
Same, Extension—Lyles, Tenn., MC-110698, 
Sub. 28, Same, Extension—Ga., Fla., and 
MC-110698, Sub. 36, Same, Extension—Vine- 
gar, assigned May 23, at Washington, DC., 
canceled and reassigned July 19, at Washing- 
ton, D.C., before Examiner Boss. 

Hearings in MC-1504, Sub. 123, Atlantic 
Greyhound Corp., Charleston, W.Va., com- 
mon carrier application, and MC-109598, Sub. 
20, Carolina Scenic Stages, Spartanburg, S.C., 
common carrier application, assigned May 
24, at Atlanta, Ga., canceled and reassigned 
July 26, at Wade Hampton Office Bldg., Co- 
lumbia, S.C., before Jt. Bd. 131. 

Hearing in MC-52858, Sub. 43, Convoy Co., 
Portland, Ore., common carrier application, 
assigned June 2, at U.S. Custom Blidg., San 
Francisco, Calif., transferred to June 2, at 
Old Mint Bldg., San Francisco, Calif., before 
Jt. Bd. 75. 

Hearing in MC-F-5859, Pacific Intermoun- 
tain Express Co.—Merger—West Coast Fast 
Freight, Inc., assigned June 9, at U.S. Cus- 
toms Bldg., San Francisco, Calif., trans- 
ferred to June 9, at Old Mint Bidg., San 
Francisco, Calif., before Examiner Winson. 

Hearing in MC-F-5884, Fay V. Watson, et 
al.—Control; Watson Bros. Transportation 
Co., Inc.—Purchase—Charles P. Hart and 
Charles P. Hart Transportation Co., Inc., 
and MC-70451, Sub. 164, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., assigned 
June 14, at U.S. Customs Bldg., San Fran- 
cisco, Calif., transferred to June 14, at Old 
Mint Bldg., San Francisco, Calif., before Ex- 
aminer Winson and Jt. Bd. 75, respectively 

Hearing in MC-F-5808, W. C. Murrow, et 
al.—Control; Murrow’s Transfer, Inc.—Fut- 
chase (Portion)—M. L. Byrd, assigned May 
23, at Greensboro, N.C., canceled. 

Hearing in MC-F-5921, Fred N. Doro— 
Control; Dorn’s Transportation, Inc.—fur- 
chase—George Lehr, assigned May 24, 3t 
Washington, D.C., canceled and reassigned 
June 13, at Fed. Bldg., Albany, N.Y., be ore 
Examiner Collins. 

Hearing in MC-111402, Sub. 8, Fawley °° 
tor Lines, Inc., Broadway, Va., common «‘I- 
rier application, assigned May 25, at Wa:h- 
ington, D.C., canceled and reassigned J: 2¢ 
10, at Washington, D.C., before Exam! ¢r 
Hagerty. 

Hearing in MC-F-5904, Jack Cooper, " 
and Thom Cooper—Purchase—Transy ‘t 
Trucking Co., assigned May 26, at Kar %s 
City, Mo., postponed to a date to be fix 1. 
Hearing in MC-12516, Sub. 1—Kissin <r 








qu 








ner 


, Ex. 


liable 
alif., 
June 
d re- 

San 
ioner 


ric— 
Vash- 

July 
niner 


Mo- 
kson, 
jpeci- 
Jame, 
same, 
D. 26, 
10698, 


vefore 


joun- 
Fast 
Cus- 
rans- 
San 





955 





May 21 







Travel & ency, Reading, Pa., broker applica- 
tion, ass. med May 26, at Washington, D.C., 
canceled and reassigned June 8, at Wash- 


ington, »C., before Jt. Bd. 65. 

Heari: - in MC-F-5934, Sidney Allen—Con- 
trol; Ce ‘ral Truck Lines, Inc.—Purchase— 
Spanish rrail Transport, Inc., assigned June 
j, at Washington, D.C., canceled and reas- 


signed May 26, at Washington, D.C., before 
Examin« Card. 
Hearin in MC-111319, Sub. 2, Percy Jones, 


Inc. Okiahoma City, Okla., common carrier 
application, assigned June 2, at Lincoln, 
Neb. cuuceled and reassigned June 6, at 
Capitol Bidg., Lincoln, Neb., before Jt. Bd. 93. 


Hearings in MC-42537, Sub. 16, Cassens 
Transport Co., Edwardsville, Ill., common 
carrier application, and MC-43038, Subs. 394 


and 395, Commercial Carriers, Inc., Detroit, 
Mich. common carrier applications, as- 
signed June 2, at Washington, D.C., canceled 
and reassigned May 25, at Washington, D.C., 
pefore Examiner Jackson. 

Hearing in MC-FC-55157, Arrow Express 
Corp., Chattanooga, Tenn., Transferee, and 
Arrow Transfer & Storage Co., Chattanooga, 
Tenn., Transferor, assigned June 8, at Chat- 
tanooga, Tenn., canceled and _ reassigned 
June 23, at County Ct. Hse., Chattanooga, 
Tenn., before Examiner Cantrell. 

Hearing in MC-1124, Sub. 102, Herrin 
Transportation Co., Houston, Tex., common 
carrier application, assigned June 9, at 
New Orleans, La., canceled. 


Hearing in MC-61403, Sub. 15, Robinson 
Transfer Motor Lines, Inc., Kingsport, Tenn., 
common carrier application, assigned June 
9, at Washington, D.C., canceled. 

Hearing in MC-F-5840, Samuel A. Jessup 
and Claude A. Jessup—Control; Virginia 
Stage Lines, Inc —Purchase (Portion)— 
Trailways of New England, Inc. (Edward L. 
O'Brien, Trustee), assigned June 13, at Bos- 
ton, Mass., canceled. 


Hearing in MC-1124, Sub. 121, Herrin 
Transportation Co., Houston, Tex., common 
carrier application, assigned June 13, at 
New Orleans, La., canceled and reassigned 
July 11, at Jung Hotel, New Orleans, La., 
before Examiner Driscoll. 


New Assignments 


June 2—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 80: 

MC-23976, Sub. 6—Bend-Portland Truck 
Service, Inc., Portland, Ore., common 
carrier application. 

June 2—Washington, D.C.—Examiner Jack- 
son: 

MC-43038, Subs. 394 and 395—Commercial 
Carriers, Inc., Detroit, Mich., common 
carrier application. 


June 3—New York, N.Y.—346 Broadway— 
Examiner Angle: 

MC-115172—Harry Rutter, Brooklyn, N.Y., 
contract carrier application. 

oe 6—Newark, N.J.—1060 Broad St.—Jt. 
d. 67: 

MC-115104—Jersey Resort Sedan Service, 
Inc., Lakewood, N.J. 


June 13—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Clough: 

MC-F-5924—Henry Graf, Jr., and Fred W. 
Graf—Control; Graf Bros., Inc.—Pur- 
chase—Ralph Cornier. 

June 13—Newark, N.J.—1060 Broad St.—Jt. 
Bd. 119: 

MC-3647, Sub. 182—Public Service Coordi- 
nated Transport, Newark, N.J., common 
carrier application. 

ae 2 13—Washington, D.C.—Examiner Han- 
ack: 

MC-105320, Sub. 21—United States Trailer 
Transport Co., College Park, Md., com- 
mon carrier application. 

June 13—Washington, D.C.—Examiner Bor- 
roughs: 

MC-108909, Sub. 2—Robert J. Purdy, Cata- 
sauqua, Pa., contract carrier application. 

June 14—Washington, D.C.—Examiner 


Riegel: 

I, & S. M-7250—Cigarettes & Tobacco— 
Nc. to Colo. 

June 15—Minneapolis, Minn.—Fed. Off. Bldg: 
—Jt. Bd. 145: 

MC.9952, Sub. 8—Hess Motor Express, Inc., 
Pipestone, Minn., common carrier ap- 
P-ication. 

June i5—Minneapolis, Minn.—Fed. Off. Bldg. 
~ “xaminer Crowley: 

MC -F-5901—E. L. Murphy, Jr.—Control; 
) urphy Motor Freight Lines, Inc.—Pur- 
c ase (Portion)—Hess Motor Express, 


¢ 15—Washington, D.C.—Examiner Ko- 
tornusz: 

M( -113843, Sub. 7—Refrigerated Food Ex- 

fress, Inc., Boston, Mass., common car- 

ler application. 





June 15—Washington, D.C.—Examiner 
Riegel: 
I. & S. M-7230—Tobacco—LTL & TL— 
Louisville to Cincinnati. 
I. & S. M-7240—Paper, Tobacco, 
Cincinnati and Louisville. 
June 16—Washington, D.C.—Examiner Carr: 
MC-108735, Sub. 5—K & C Transport, Glen 
Arm, Md., common carrier application. 
MC-110309, Sub. 4—K.U.K. Auto Transit, 
Lykens, Pa., common carrier application. 
June 20—Washington, D.C.—Examiner 
Cheseldine: 
MC-114019—E mery ‘Transportation Co., 
Chicago, Il. 
MC-114021—Midwest Transfer Co. of IIl., 
Chicago, Ill. 
June 21—Washington, D.C.—Examiner Nafta- 
lin: 
I. & S. M-7167—Cotton Denims—New Or- 
leans to Cincinnati. 
June 22—Washington, D.C.—Examiner Nafta- 
lin: 
I. & S. M-7168—Pig Lead—New York Piers 
to Scranton, Pa. 


Etc.— 


June 23—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 
MC-103378, Sub. 36—Petroleum Carrier 


Corp., Jacksonville, Fla., common carrier 
application. 
June 23—Chicago, Ill—U.S. Custom Hse.— 
Examiner Waters: 
MC-C-1774—Middlewest Motor Freight Bu- 
reau v. Bird Trucking Co., et al. 


June 24—Kansas City, M0.—Pickwick Hotel 
—Examiner Waters: 
MC-C-1802—Can Openers, 
City to N.Y. Points. 
I. & S. M-6150—Can Openers, Etc.—Mo. to 
Trunk Line. 
June 24—Kansas City, Mo.—Hotel Pickwick 
—Examiner Waters: 
| - S. M-6525—Can Openers, Etc.—Mo. to 
ast. 


July 12—Washington, D.C.—Examiner Win- 


Etc.—Kansas 


son: 

MC-F-5913—Malcom P. McLean—Control— 
Pan-Atlantic Steamship Corp., and Mc- 
Lean Trucking Co. 

MC-F-5917—Atlantic Coast Line R.R. Co., 
et al. v. McLean Trucking Co., et al. 

MC-F-5976—Investigation of Control—Mc- 
Lean Trucking Co. and Pan-Atlantic 
Steamship Corp. 

July 18—Jacksonville, Fla.—Mayfiower Hotel 
—Examiner Driscoll: 

MC-1124, Sub. 121—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 

July 19—Washington, D.C.—Examiner Nafte- 


lin: 
MC-C-1683 and ist Sup.—Class Rates Be- 
tween Central Territory and the East. 


CIVIL AERONAUTICS 
BOARD NEWS 







C.A.B. Stays Mail Rights 
For Cargo Carriers When 


Trunk Lines Go to Court 


The Civil Aeronautics Board, by 
orders in three proceedings in which 
it granted the all-cargo airlines au- 
thority to transport ordinary first- 
class mail, has stayed the effective- 
ness of those authorizations until 
one day after a ruling by the United 
States Court of Appeals for the Dis- 
trict of Columbia, in which the or- 
ders were attacked by four of the 
domestic trunk airlines. 

The C.A.B. order was issued in No. 
6882, Slick Airways, Inc., No. 6940, Fly- 
ing Tiger Line, Inc., and No. 6905, Riddle 
Airlines, Inc. Over the protests of the 
trunk lines, the board had granted the 
cargo carriers authority to participate 
in the “experiment” in which the Post- 


master General sought to speed up the 
delivery of ordinary first-class mail be- 
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tween some points in the east and be- 
tween those points and Chicago, and 
between points along the west coast, by 
loading such mail on plane flights on a 
space-available basis (T.W., May 7, p. 
60). 

The four petitions of the domestic 
trunk carriers were docketed in the court 
of appeals as No. 12688, American Air- 
lines, Inc. v. Civil Aeronautic Board; No. 
12692, Trans World Airlines, Inc. v. Same; 
No. 12693, Eastern Air Lines, Inc. v. Same, 
and No. 12696, United Air Lines, Inc. v. 
Same. 


The C.A.B. order stayed the effective- 
ness of the authorization to transport 
the first-class mail “until one day follow- 
ing ruling by the court” on the pending 
petitions. 


Trunk Lines Ask Stay 


The domestic trunk lines asserted in 
their petitions for stay of the C.AB. 
orders that hearings were required prior 
to granting of the exemption applica- 
tions, the form in which authorization to 
carry the mail was asked. They also con- 
tended that the board in any event had 
abused its discretion in refusing to hold 
hearings on the applications and had 
abused its discretion in granting the 
exemptions, particularly since it had de- 
nied earlier applications of the cargo 
carriers. The trunk lines further as- 
serted that the board’s findings were in- 
sufficient and that the board was wholly 
without power to authorize the trans- 
portation of mail by exemption and to 
fix rates therefor. 


Before replying to the contentions of 
the trunk lines on the merits, the C.A.B. 
asserted that however important the 
issues on the merits might be, the inter- 
locutory relief sought obviously should 
not issue unless petitioners had demon- 
strated that irreparable injury otherwise 
would result to them. There was no such 
showing to warrant issuance of a stay, 
the board said, referring to an affidavit 
attached to its reply in which an official 
of the Post Office Department said, 
among other things, that it was not 
anticipated that use of the cargo car- 
riers would result in substantial diver- 
sion of mail from the trunk lines and 
that the extent of the use of the cargo 
carriers had not been determined. 


Possible Diversion ‘Small’ 


After reviewing claims of diversion, 
the C.A.B. said that the “possible diver- 
sion” from the trunk lines would be 
small in terms of dollars as to any carrier 
and “infinitesimal in relation to their 
other operating revenues.” In that re- 
spect, the C.A.B. referred to a decision 
of February 17 of Judge James Kirkland 
of the federal district court for the Dis- 
trict of Columbia in which he refused to 
issue an order staying the experiment of 
placing first-class mail on the planes 
along the west coast. A copy of Judge 
Kirkland’s order in that proceeding was 
attached to the C.A.B. reply in the 
court of appeals, and the C.A.B. asserted 
that the amounts involved in the instant 
proceeding “present an interesting con- 
trast to the claim of $500,000 diversion 
held not to constitute irreparable injury 
to the Southern Pacific Railroad with 
respect to diverion from it of the same 
type of traffic (T.W., Feb. 26, p. 58). 
Slick and Tiger had estimated $53,600 
annually as the estimated loss by them, 
and Riddle had set $19,500 as the pos- 
sible annual loss to it. 


A second contention in the board’s 
argument was that the overriding public 
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interest required the denial of the peti- 
tions for a stay, and a third, that there 
was no error shown in the board’s orders. 





$5 Million a Year Saving 
Estimated Under New Mail 
Pay Rates Set by C.A.B. 


The Civil Aeronautics Board, on 
May 17, took the next-to-the-last 
step in setting new service rates for 
the transportation by aircraft of 
mail within the continental United 
States, and estimated that the rates 
set would result in an annual re- 
duction of service mail pay to be 
paid by the Post Office Department 
to the 13 domestic trunkline carriers 
of $5,336,000. 


The board issued a revised state- 
ment of provisional findings and con- 
clusions and a “show-cause” order in 
No. 6599, et al. Objections must be filed 
within 10 days, and answers to the ob- 
jections within 30 days after service of 
the order (May 17). In a statement 
issued with the report and order, the 
board said that the rates proposed would 
be made effective “after issuance by the 
board of an appropriate implementing 
order.” The rates would be effective on 
and after April 1, 1954. 

The proceeding was instituted early 
in 1954, and in September of last year 
the board proposed a “multi-element 
rate.” Because of objections by the air 
lines and the Post Office Department, 
hearing was held and recessed in April 
when the parties reached agreement as 
to the level of the rates. 


Two-Part Rate 


The board said that the service mail 
rates proposed consisted of two-parts, 
a line-haul charge of 30.17 cents a ton- 
mile for all carriers, and a terminal 
charge per pound of mail enplaned, vary- 
ing by class of stations, as follows: 


Class A (stations enplaning 7,000 rev- 
enue tons a year and over), 3.32 cents; 
Class B (750 to 6,999 tons a year), 6.64 
cents; Class C (60 to 749 tons a year), 
9.96 cents, and Class D (59 tons or less), 
33.21 cents per pound. 


The board estimated that the uniform 
two-part rate, which it said would pro- 
duce like payment for like services, would 
result in an average yield of 38.56 cents 
per mail ton-mile for the 13 trunklines, 
and that, based on the volume of mail 
carried in fiscal year 1954, would result 
in an annual reduction of service: mail 
pay of $5,336,000. 


Pay Status of Airlines 


The board said that nine of the 13 
trunklines would receive no subsidy and 
that the rates proposed would constitute 
their entire mail pay for the periods in- 
volved. Under Reorganization Plan 10 of 
1953, the board determines the service 
rates which the Post Office Department 
will pay, the board remaining responsible 
for subsidy payments. 


The board said that the proposed rates 
would represent service mail pay only 
for Braniff Airways, Inc., Colonial Air- 
lines, Inc., Continental Air Lines, Inc., 
and Eastern Air Lines, Inc., since it add- 
ed, those four carriers apparently re- 
quired subsidy for the periods involved. 

Other than the four carriers name 


those affected by the decision are: Amer- 
ican Airlines, Inc., Capital Airlines, Inc., 
National Airlines, Inc., Northeast Air- 
lines, Inc., United Airlines, Inc., West- 
ern Air Lines, Inc., Delta Air Lines, Inc., 
Northwest Airlines, Inc., and Trans World 
Airlines, Inc. 





Air Flower Rate Probe Ended 


The Civil Aeronautics Board, by an 
order in No. 7014, Airborne Flower and 


TRAFFI Wort 
Freight Traffic, Inc., has dismi: 


‘d th 
proceeding, which involved an ‘ 


esti. 
gation of reduced rates on cut ae, 
from Los Angeles and San Fi. nciseo 
Oakland, Calif., to Chicago, IIl., detroit 
Mich., and New York, N.Y., {eq by 
Airborne. 

Slick Airways, Inc., had ask. sys. 
pension and investigation of the p: oposeq 
reduced rates. The board said ti:at the 
rates had been canceled pursuant to 


special tariff permission, and that the 
complaint and proceeding was now moot. 
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Great Lakes Steel Asks Supreme Court 
To Review 1946 Transit Case Decision 


Alleges Commission—Affirmed by District and Appeals Courts—Erred 
In Denying Plea for Refund Under Transit Tariffs on Iron and Steel 
Fabricated at Mansfield and Reshipped on Government Bills of Lading. 


The Great Lakes Steel Corpora- 
tion has petitioned the Supreme 
Court of the United States for a writ 
of certiorari to the US. Court of 
Appeals for the Sixth Circuit, which 
upheld a district court which had 
found that a Commission order 
denying the corporation refunds 
under a transit tariff was based on 
substantial evidence. 


In a 1946 decision in No. 29165, Great 
Lakes Steel Corporation v. Baltimore & 
Ohio Railroad Co., et al., 264 I.C.C. 779, 
the Commission held that rates charged 
on iron and steel articles, carloads, from 
points in Michigan, New York and Rhode 
Island, stopped for fabrication in transit 
at Mansfield, O., and the fabricated ma- 
terial shipped from Mansfield to destina- 
tions in various states, were not shown 
to have been inapplicable. The complaint 
was dismissed. 


The petition for certiorari was docketed 
in the Supreme Court as No. 787, Great 
Lakes Steel Corporation v. United States 
of America, et al. 


Contract With Navy 

Great Lakes said that it had a contract 
with the Navy Department to furnish 
prefabricated steel buildings to be used 
for housing personnel at advance bases 
in the theaters of World War II. The 
steel company said the material it fur- 
nished was sold F.O.B. Mansfield, O..— 
the structural steel being manufactured 
at its plants in Michigan and New York 
and shipped to Mansfield for fabrication 
into buildings and packaging for ex- 
port. Great Lakes said the fabricated 
buildings were shipped from Mansfield 
to ports of embarkation on government 
bills of lading. 

The petitioner said it asked for a re- 
fund of the difference between the com- 
bination of the separate rates to and 
from the transit point and the through 
rate plus the transit charge. It said 
that the opinion of the Commission 





stated that the question for determina- 
tion was “whether the movements to 
and from Mansfield were separate and 
independent shipments or constituted 
one continuous through movement under 
the provisions of the governing transit 
tariffs.” The Commission’s decision, said 
Great Lakes, was predicated on these 
points: 

“1. Title to the property vested in the 
government when loaded on the cars at 
Mansfield. 

“2. The government was _ interested 
only in the transportation service from 
Mansfield. 

“3. It was the purpose of the Navy 
Department to make new shipments from 
Mansfield independent of the inbound 
movements. 

“4. The continuity of the shipments 
was terminated at the transit point when 
the Navy Department, which became the 
owner of the goods at that point, elected 
to ship them from that point as separate 
and independent shipments. 

“5. Control of the shipments from the 
transit point passed to the Navy Depart- 
ment who paid or would pay the freight 
charges ‘on the basis of the rates, as 
modified by section 22 quotations or sub- 
ject to land-grant deductions, from the 
transit point to final destinations.’ 

“§. Petitioner having lost control of 
the goods could not restore the continu- 
ity of the shipments.” 


Compliance With Tariffs 
Great Lakes asserted that the Com- 
mission had not found any failure on 
the corporation’s part to comply wit. all 
of the applicable provisions of the ti: 
tariffs and that it had not referrci 
any provisions of the transit t © 
“which in any way made their 4 
cation depend on any of the cond! 
which the Commission stated ren 
them inapplicable.” The petitioner 
ed: 


“Petitioner contends that neither 
nor all of the reasons advanced by the 
Commission are sufficient in law to 
der the transit tariffs inapplicabi i 
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ransit tariffs. Petitioner also 
contends that there was no substantial 
evidence on the whole record from which 
the Con)mission could find as a fact 
that it was the purpose of the Navy to 
make new shipments from Mansfield. 
petitioner further contends that there 
was no evidence on the whole record 
from which the Commission could find 
as a fact that the Navy was the shipper 
of said articles from Mansfield; that 
such finding was directly contrary to 
all of the evidence in the case and to the 
written contracts of carriage, the bills 
of lading, each of which designated 
petitioner as the shipper.” 


Court Proceedings 


Great Lakes said that on appeal of 
the 1946 decision of the Commission the 
suit was heard by a three-judge court for 
the eastern district of Michigan, southern 
division on the record made before the 
Commission. That court, it said, dis- 
missed for lack of jurisdiction, Great 
Lakes Steel Corporation v. United States, 
et al., 81 Fed. Supp. 450. On direct ap- 
peal to the Supreme Court, it added, 
the judgment of the district court was 
reversed and the case remanded for trial 
on the merits by a single judge, Great 
Lakes Steel Corporation v. United States, 
et al., 337 U.S. 952. 

The petitioner then said that after 
remand the district court again heard 
the case on the record made before the 
Commission and dismissed the complaint 
on the merits, Great Lakes Steel Cor- 
poration v. United States, et al., 11 Fed. 
Supp. 31. Great Lakes said that the only 
statement in the opinion of the district 
court of its reason for dismissal was 
that the findings of the Commission were 
supported by substantial evidence and 
that there was no irregularity in the pro- 
ceeding or error in the application of 
tules at law. 

On appeal the Court of Appeals for the 
Sixth Circuit affirmed the judgment of 
the district court, said Great Lakes, add- 
ing that “the Court of Appeals filed no 
opinion.” The court’s order of affirmance, 
the petition said, recited merely that the 
record contained substantial evidence 
Supporting the order of the Commission 
and that the district court had properly 
applied the applicable law. 


Questions Posed by Petitioner 


In amplifying its argument on the 
reasons for granting the writ of cer- 
tiorari, Great Lakes proceeded under a 
number of questions which it posed. The 
first question was: 

“Does the use of a government bill of 
lading from the transit point deprive a 
transit house operator of the benefit of 
the transit tariffs?” 

Great Lakes said that the effect of the 
Commi: sion’s decision was to prevent the 
application of transit tariffs to all ship- 
ments nade on government bills of lad- 
ing, re-ardless of the provisions of the 
Wansit tariffs. At the very least, as- 
serted the petitioner, it raised the ques- 
tion “!hat a government employe may 
testify everal years after the shipments 
moved (to an undemonstrated and a 
theret’ ore unannounced intention of 
the ¢ ernment) that the shipments 
from ie transit point be considered as 
new © d independent of the inbound 
mover. nts thereby destroying the rights 
of the ‘ransit house operator under the 
transi! -ariffs.” 

The effect of such a holding, said 
Great Lakes, would be substantially to 
incre: the costs of every government 


the abse 
in the 


contractor who fabricated his product 
in transit, and would inevitably increase 
the price the government must pay for 
such products. The case was therefore of 
such substantial public importance as to 
warrant the consideration of the Su- 
preme Court, it added. 


Tariff a ‘Contract’ 


Great Lakes then asked this question: 

“Can a transit house operator be de- 
nied the benefit of transit tariffs on 
shipments to government agencies in 
the absence of excluding language in 
such tariffs?” 

It asserted that the proceeding before 
the Commission was an action on a 
contract, the contract being the tariff 
filed pursuant to section 6 of the inter- 
state commerce act. 

Such a tariff, said Great Lakes, had 
been held to have the force of a statute, 
adding that “well it may, because sec- 
tion’ 6(7) of the interstate commerce act 
also prohibits the charging of a greater 
or lesser rate than that provided for 
in such a tariff.” 

The petitioner then said it was a rule 
of long standing that a tariff would .be 
presumed to contain all the wording 
necessary to determine its meaning and 
effect, that parole evidence as to its 
meaning would be admitted only where 
the language was open to more than one 
construction, that doubts would be re- 
solved against the carrier, and that “if 
it was intended that certain shipments 
of classes of shipments were to be ex- 
cluded from its effect the carrier ‘should 
have accomplished such design by the 
use of clear and specific language,’” as 
to which Great Lakes cited a number 
of cases. 

Great Lakes then repeated that the 
Commission had not found that the 
corporation had failed to comply with 
the provisions of the transit tariffs and 
added that the Commission had denied 
the applicability of the tariffs “only on 
the basis of certain things done by the 
government, for whose benefit the transit 
tariffs were not put in effect.” 


Transit a ‘Necessity’ 


Great Lakes then said that a railroad 
employe, called by the respondent rail- 
roads as an expert, had testified that if 
the shipments involved had been com- 
mercial shipments, the transit tariffs 
would have been applicable. Great Lakes 
added: 

“Yet practically all of the reasons given 
by the Commission for its decision would 
have been equally applicable to commer- 
cial shipments, and, if valid, would com- 
pletely destroy practically every applica- 
tion of a transit arrangement.” 

It said that the Commission had de- 
scribed transit as “a commercial neces- 
sity,’ and Great Lakes said that “it is 
a practice of long standing.” 


Continuous Movement Discussed 


The next question set out by Great 
Lakes was: 

“Can a transit house operator be de- 
nied the benefit of transit tariffs on ship- 
ments to government agencies because 
of the intention of the government that 
the shipment from the transit point be 
independent of the inbound shipment?” 

To this is said that the Supreme Court 
and various courts of appeal had consid- 
ered many times the questions involved 
in determining whether what appeared 
to be two shipments was, in law, one 
continuous shipment. It had been uni- 
formly held that that question of con- 
tinuity was to be decided on the facts 
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with respect to the movement and not 
on any claimed intention of one of the 
persons involved, said the petitioner. 
After citing cases in support of that 
view, Great Lakes added: 

“There is nothing in the contract of 
carriage that gives to the consignee of 
any shipment, whether it be a sale F.O.B. 
transit point or F.O.B. destination, and 
whether it be the government or someone 
else, any control over the decision as to 
whether the shipment is a transit ship- 
ment or a new shipment from the transit 
point. The transit tariffs give this right 
only to the shipper or transit house oper- 
ator.” 


Transfer of Title 


Great Lakes then asked: 

“Does the transfer at the transit point 
of title to the goods shipped affect the 
right of the transit house operator to the 
benefit of the transit tariffs? 

In answer to that question, Great Lakes 
asserted that “transfer of title has re- 
peatedly been held not to affect the con- 
tinuous character of a movement.” It 
also asserted that title to goods sold 
F.O.B. transit point, whether commercial 
or government, passed to the purchaser 
when loaded on cars at the transit point. 
After citing a number of cases, Great 
Lakes said that nowhere did the tariffs 
require the payment of the outbound 
freight charges by the transit house 
operator. The very idea was negatived by 
the alternate provisions of the tariffs, 
one permitting forwarding from the 
transit point at the balance of the 
through rate and the other permitting 
forwarding the shipment at the lawful 
rate from transit point to ultimate desti- 
nation and filing a claim for refund for 
the excess, the petitioner declared. It 
added that “the purpose of these alterna- 
tive provisions was to permit the transit 
house operator either to pass the saving 
along to his customer or to permit the 
customer to receive back the excess, 
thereby reducing his transportation 
costs.” 

“This court has held that the right 
to recover excess charges is not de- 
pendent on who bears the freight charges 
but on the contract of carriage,” Great 
Lakes asserted. 

The next to the last question posed 
by Great Lakes was: 

“Did the government’s control over 
the shipments from the transit point or 
its lack of interest in shipments to the 
transit point deprive the transit house 
operator of the benefit of the transit 
tariffs?” 

In answer to this question, Great Lakes 
stated: 

“The control which the government 
could exercise over these shipments was 
precisely the same as that of com- 
mercial shipment. Once the cars left 
Mansfield the government could divert 
the cars to some other destination but 
so could a commercial consignee. The 
same thing is true of their lack of in- 
terest in the shipments from point of 
origin to transit point. Neither of them 
would care how the material arrived 
at Mansfield so long as the seller was 
able to deliver it there.” 


Final Question 


The final question was as to whether 
there was substantial evidence to support 
the Commission’s finding. Here Great 
Lakes asserted that there was no evi- 
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dence to support the finding as to the 
claimed intention of the government. 

Great Lakes said the undisputed testi- 
mony showed that it had performed 
exactly the same functions of a shipper 
as it would have performed on a com- 
mercial shipment and that it was, “with 
the government’s knowledge and ap- 
proval, and pursuant to the regulations 
of the Comptroller General, designated 
as the shipper on each bill of lading.” 
It said that the Navy officer who issued 
the bills of lading and who was called 
as a witness by the railroads, had testi- 
fied on direct examination that Great 
Lakes was shown on the bills of lading 
as the shipper because “they were the 
actual shipper.” 

After citing the requirement of the 
act that the carrier charge its tariff 
rates, provisions of the act making a 
carrier charging more than those rates 
liable to the person damaged for the 
full damage, and provisions giving the 
damaged person his remedy, Great Lakes 
concluded its petition as follows: 


“What the Commission actually did in 
this case was to rewrite the tariffs on 
the basis of oral testimony as to what was 
intended by the government. It has ig- 
nored the principles which it should 
have followed in determining petition- 
er’s rights. It has not found any pro- 
vision of the contract ambiguous or 





doubtful or requiring construction. It 
has, in effect, held that any shipment 
made on a government bill of lading to 
be excluded from the provisions of the 
transit tariffs despite the fact that the 
tariffs did not exclude them. Such a 
result should not have been tolerated by 
the district court or the Court of Appeals. 
Universal Camera Corporation v. N.L.R.B. 
340 US. 474; NLRB. v. Pittsburgh 
Steamship Co., 340 US. 498. The im- 
portance of the questions involved war- 
rants the granting of certiorari and the 
correction of these errors by this court.” 





Explosives Rule Violation 


The Commission, by a memorandum, 
has announced that on April 19, in the 
U.S. District Court at Portland, Ore., the 
Southern Pacific Co. entered a plea of 
guilty to a four-count information charg- 
ing the carrier with violations of the 
Commission’s regulations governing the 
transportation of explosives and other 
dangerous articles. 


The memorandum said that the viola- 
tions consisted of the handling in freight 
trains of loaded cars placarded “Explo- 
sives” next to loaded cars placarded 
“Dangerous,” and the handling in freight 
trains of loaded tank cars marked “Dan- 
gerous” next to loaded flat cars and next 
to the caboose, contrary to regulations. 

The court imposed a fine of $50 on 
each count, for a total of $200, the 
memorandum stated. 





MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Alabama northern district, southern 
division, at Birmingham. C. E. McBride, 
doing business as Colonial Fast Freight 
Lines, Birmingham, was fined $600 on 
April 18 following his plea of guilty to 
an information charging him with con- 
ducting certain operations without a 
certificate from the Commission. The 
fine was required to be paid. 

* * * 


New Jersey district, at Trenton. Bat- 
telle & Renwick, Inc., New York, N.Y., 
was fined $100 on May 2 following its 
plea of guilty to an information charg- 
ing it, a shipper, with failing to place 
on a bill of lading covering a shipment 
of dangerous oxidizing materials ten- 
dered to a motor common carrier the 
color and kind of label applied to the 
containers and a certification that the 
shipment was properly described, packed, 
and marked and in proper condition for 


transportation. 
a * * 


Washington eastern district, northern 
division, at Spokane. H. E. Rolph Truck 
Lines, Inc., Spokane was fined $375 on 
April 1 following its plea of guilty to an 
information charging it with transport- 
ing property without a certificate au- 
thorizing the particular operations de- 
scribed in the information. The fine was 
required to be paid. 

* 


a * 


Texas eastern district, at Beaumont. 
C. H. Brown, of Tulsa, Okla., and W. S. 
Needham, of Houston, Tex., were fined 





a total of $2,500 on April 25 and May 3, 
respectively, following their pleas of 
guilty to separate informations charging 
each of them with violations of part II. 
Mr. Brown was fined $1,500 while Mr. 
Needham was fined $1,000, but the fines 
were suspended and defendants placed 
on probation for one year. The defend- 
ants, drivers for Parkhill Truck Co., 
were charged with falsifying driver’s 
logs. 


* * * 


Tennessee eastern district, at Chatta- 
nooga. Arrow Express Corporation, of 
Chattanooga, was fined $500 on April 25 
following a plea of guilty to an informa- 
tion charging the defendant with failing 
to require its drivers to keep logs in the 
form and manner prescribed. The fine 


was required to be paid. 
cm ~ cs 


Mississippi southern district, at Jack- 
son. W. P. Henley and Arthur Henson, 
doing business as Henson & Henley, 
Winona, Miss., were fined $100 on May 6 
following their pleas of nolo contendere 
to an information charging the defend- 
ants with engaging in the business of a 
contract carrier of property without au- 
thority. The fines were required to be 
paid. 

a oa * 

Illinois northern district, at Chicago. 
Taylor Transfer Co., Inc., Kankakee, Ill. 
was fined $250 on May 4 following its 
plea of nolo contendere to an informa- 
tion charging it with violating regula- 
tions governing the transportation of ex- 
plosives and other dangerous materials. 
The defendant was charged with failing 
to show to connecting carriers, on inter- 
change records, used for transferring 
shipments of electric storage batteries 
containing a dangerous corrosive liquid, 
the color of label required to be applied 
to the outside containers of such articles. 
The fine was required to be paid. 
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Kansas district, at Topeka, F .y) 
Scott, doing business as Scott Trug 
Line, Hutchinson, Kans., was fin 4 $25 
on May 4 following a plea of ¢ ilty t 
an information charging the de: endap; 
with conducting certain operatio: 






: . s as 4 
contract carrier without a perm ¢. The 
fine and costs were required to be paid 

* a * 





Mississippi southern district, ai Jack. 
son. Lee Griffis, Gernada, Mis=., was 
fined $100 on May 2 following his ple 
of nolo contendere to an information 
charging him with operating as a com. 
mon carrier of property without agp. 
a The fine was required to be 
paid. 











* * + 





Texas western district, at San Antonio, 
J. L. Querner, doing business as J, |, 
Querner Truck Lines, San Antonio, was 
fined $1,000 on May 2 following trig) 
and conviction by a jury on an infor. 
mation charging him with failure to 
have doctor’s certificates on file for new 
drivers and also failure to report acci- 
dents. The fine was required to be paid, 
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Supreme Court of Ohio. 


Proceeding by contract carrier to ob- 
tain Public Utilities Commission’s per- 
mission to add a ladder and scaffold 
manufacturer as a shipper. Common 
carrier who was then serving manufac- 
turer protested. The Commission grant- 
ed the application, and protestant ap- 
pealed. The Supreme Court, Hart, J, 
held that fact that, due to difference in 
equipment, contract carrier would be 
able to provide service to ladder and 
scaffold manufacturer at lower rate than 
that charged by protesting common car- 
rier disclosed a deficiency in existing 
service which warranted order permit- 
ting contract carrier to contract with 
manufacturer. 


Order affirmed. 


It is incumbent upon a contract motor 
carrier who seeks permission to add 4 
shipper to his list to show a deficiency 
in service of subsisting and protesting 
common carrier presently serving ship- 
per; that there is a demand for the prof- 
fered service; and that filling of such 
demand will not conflict with public 
interest. 


On appeal from the Public Utilities 
Commission, Supreme Court will not 
substitute its judgment for that of the 
Commission on questions of fact and will 
not disturb finding and order unless i! 
appears that such finding and order are 
manifestly against weight of eviderice or 
are so clearly unsupported as to show 
misapprehension, mistake or willfv! dis- 
regard of duty. 


Inability of a motor carrier to p ovide 
service to its shipper at rates su’ stan- 
tially equivalent to that of another orof- 
fered carrier service contitutes de- 
ficiency in service such as will w ‘rant 
authorizing acceptance of pr “ered 
service. 

Regulation of private 
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private contract motor carrier should not 
ynnecess‘rily interfere with right of 
private contract, and a shipper should 
pe afforced an opportunity to secure 
transporiation at the most advantage- 
ous rates, consistent with public interest. 

Fact that, due to difference in equip- 
ment, contract motor carrier could pro- 
yide service to ladder and scaffold man- 
yfacturer at lower rate than that 
charged by protesting common carrier 
who was then serving manufacturer 
disclosed a deficiency in existing service 
which warranted Public Utilities Com- 
mission’s order permitting contract car- 
rier to contract with manufacturer. 
(Wooster Freight Lines v. Public Utili- 
ties Commission, 125 N.E. 2d 11). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, S. D. Texas, 
Houston Division. 


Suit by barge lines to enjoin enforce- 
ment of order of Interstate Commerce 
Commission setting rail and barge rates 
on sulphur. Four railroads intervened as 
plaintiffs, and barge owners’ association 
intervened as defendant. The District 
Court, Kennerly, J., held that evidence 
supported finding of Commission that 
establishment of through  barge-rail 
route, and joint through barge-rail rate 
for sulphur was not required in public 
interest. 

Judgment for Interstate Commerce 
Commission. 

In suit by barge line to enjoin enforce- 
ment of order of Interstate Commerce 
Commission setting rail and barge rates 
on sulphur, evidence supported finding 
of Commission that establishment of 
through barge-rail route, and joint 
through barge-rail rate for sulphur was 
not required in public interest. 

Interstate Commerce Commission has 
duty and power, after full hearing, to 
determine when existing rates are dis- 
criminatory, and where and under what 
circumstances through rates and through 
routes should be established. Inter- 
State Commerce Act, Sec. 301 et seq., 49 
US.C.A. Sec. 901 et seq. 

In hearings to set routes and rates for 
interstate commerce, Interstate Com- 
merce Commission is given wide discre- 
tion, and when its findings and conclu- 
sions are supported by evidence in ac- 
cordance with Interstate Commerce Act 
they will not be disturbed by the courts. 
Interstate Commerce Act, Sec. 301 et 
Seq., 49 U.S.C.A. Sec. 901 et seq. 
‘aterstate Commerce Act must be 
trnistered as to recognize and pre- 
“he inherent advantages of all 
f transportation, including water 
portation. Interstate Commerce 
301 et seq., 49 U.S.C.A. Sec. 901 


xceeding before Interstate Com- 
ommission where Commission re- 

grant through rail-barge route 
nt through rail-barge rate for 
requested by barge lines, and 
2S no showing that public interest 
! such route and rates, nor that 
rates discriminated against barge 


lines, nothing in record indicated that 
such refusal failed to preserve the ad- 
vantages and rights of all parties. Inter- 
state Commerce Act, Sec. 301 et seq., 49 
U.S.C.A. Sec. 901 et seq. 


In proceeding before Interstate Com- 
merce Commission for setting joint 
through rail-barge rates on sulphur, 
where there was no showing present rates 
discriminated against barge lines, re- 
fusal to grant joint through rate was 
not discrimination against barge lines, 
Interstate Commerce Act, Sec. 301 et seq., 
49 U.S.C.A. Sec. 901 et seq. (Dixie Car- 
riers v. United States, 129 F. Supp. 28). 


* * * 


Supreme Court of California, in Bank. 


Action by highway carrier for freight 
undercharges. The Superior Court, Los 
Angeles County, Samuel R. Blake, J., 
gave judgment for carrier. Shipper ap- 
pealed. The Supreme Court, Spence, J., 
held that where highway carrier made 
oral agreement for hauling services, ac- 
tion for undercharges was based on con- 
tract and not upon statute which gave 
power to Public Utilities Commission to 
establish rates applicable, and since con- 
tract was in parol, two-year period of 
limitations governed. 

Reversed. 

Opinion, 272 P.2d 793, vacated. 


The rules and rate regulations pre- 
scribed by Public Utilities Commission 
become a part of every contract between 
a highway contract carrier and the ship- 
per. Public Utilities Code, Secs. 3501- 
3809. 


A “liability created by statute” within 
three-year statute of limitations is one in 
which no element of agreement enters 
and is an obligation which the law creates 
in the absence of an agreement. West’s 
Ann. Code Civ. Proc. Sec. 338, subd. 1. 


The substantive right of action on a 
contract between contract carrier and 
shipper stems from the performance of 
services pursuant to agreement of parties, 
and limitations period for commence- 
ment of action by carrier for freight 
undercharge depends on the nature of the 
contract and whether it is in writing or 
rests in parol. Public Utilities Code, Secs. 
3501-3809; West’s Ann. Code Civ. Proc. 
Secs. 338, subd. 1, 339, subd. 1. 


If carrier, who had not been notified 
in writing of shipper’s intention to ship 
under hourly rates, was entitled to pay- 
ment based upon ton-mileage rates under 
Public Utilities Commission rule, action 
for difference between paid hourly rate 
and amount allegedly due under ton- 
mileage rate was not based upon liability 
created by statute and was not subject 
to three-year statute of limitations but 
was action based on oral contract subject 
to two-year statute of limitations. West’s 
Ann. Code Civ. Proc. Secs. 338, subd. 1, 
339, subd. 1; Public Utilities Code, Secs. 
3501-3809. (Gardner v. Basich Brothers 
Construction Co., 281 P.2d 521). 

~ * 


Supreme Court of Mississippi. 
Application for certificate of public con- 

venience and necessity to operate as 

common carrier of property by motor 


vehicle in intrastate commerce. Pre- 
viously certificated carriers protested 
and appealed from order of Public Serv- 
ice Commission granting certificate. The 
Circuit Court, Hinds County, M. M. 
McGowan, J., reversed the order grant- 
ing the certificate, and applicant ap- 
pealed. The Supreme Court, Arrington, 
J., held that Public Service Commission 
acted improperly in granting duplicate 
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certificate without first giving certificated 
carriers serving the same territory rea- 
sonable time within which to furnish such 
additional or improved services as might 
be reasonably required. 

Affirmed. 


A certificate of public convenience and 
necessity should not be granted a motor 
carrier where there is existing adequate 
service over the route applied for, and if 
existing service is inadequate, not until 
existing carrier or carriers operating 
over the route have been given opportun- 
ity to furnish such additional service as 
may be reasonably required. 

Public Service Commission acted im- 
properly in granting duplicate certificate 
to operate as common carrier of property 
by motor vehicle in intrastate commerce 
in territory already served by certificated 
carriers without giving existing carriers 
notice and a reasonable time within 
which to furnish such additional or im- 
proved services as might be reasonably 
required. (F. & W. Express v. Delta 
Motor Line, 78 So. 2d 887). 

* * * 


Court of Appeals of Tennessee, Eastern 
Section. 


Action by common carrier for use of 
his insurer against another common car- 
rier for value of merchandise, which had 
been given to other carrier by consignor, 
but which allegedly had not been de- 
livered to carrier by other carrier for 
delivery to consignee, and for which 
carrier paid consignee. The Circuit 
Court, Hamilton County, Joe N. Hunter, 
J., entered judgment upon verdict against 
another carrier and overruled other car- 
rier’s motion for new trial, and other car- 
rier appealed in error. The Court of Ap- 
peals, Howard, J., held that evidence was 
sufficient to establish that the merchan- 
dise had not been received by carrier but 
that it had been stolen while in custody 
of other carrier. 

Judgment affirmed, and petition to 
rehear denied. 

Under assignment of error that there 
was not material evidence to support 
verdict, review should be made only to 
determine whether there was any ma- 
terial evidence to support the verdict, and 
strongest legitimate view of all evidence 
favorable to plaintiff would be taken by 
disregarding all contravening evidence 
and indulging in all reasonable inferences 
to uphold verdict. 

In action by common carrier for use of 
his insurer against another common car- 
rier for value of merchandise, which had 
been given to other carrier by consignor, 
but who allegedly had not delivered to 
carrier by other carrier for delivery to 
consignee, and for which carrier paid 
consignee, evidence was sufficient to 
establish that the merchandise had not 
been received by carrier but that it had 
been stolen while in custody of other car- 
rier. Interstate Commerce Act, Secs. 1 
et seq., 20(12), 49 U.S.C.A. Secs. 1 et seq., 
20(12). 


Carriers are, in practical effect, insurers 
and are generally liable in tort for loss 
of property by theft or embezzlement on 
part of their servants while the goods 
are in their possession or custody. Inter- 
state Commerce Act, Secs. 1 et seq,., 
20(12), 49 U.S.C.A. Secs. 1 et seq, 20(12). 

Former plea of guilty in criminal case 
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is not admissible in evidence in subse- 
quent civil case if pleader is not party 
defendant in the civil case. 


In action by common carrier for use of 
his insurer against another common Car- 
rier for value of merchandise, which had 
been given to other carrier by consignor, 
but which allegedly had not been deliv- 
ered to carrier by other carrier for de- 
livery to consignee, and for which car- 
rier paid consignee, error in admitting 
in evidence certified copy of Federal 
Court record showing that other car- 
rier’s former employe had plead guilty 
to stealing property from interstate ship- 
ment of freight in other carrier’s posses- 
sion was cured by other carrier’s subse- 
quent introduction of similar evidence. 


Where, in action between common car- 
riers and another, there was other cred- 
ible evidence to support verdict against 
one carrier, error in admitting in evi- 
dence certified copy of plea of guilty, was 
harmless, in absence of affirmative show- 
ing to the contrary. Code, Sec. 16054. 

On application seasonably made, decla- 
ration may be amended at any stage of 
the proceedings to include interest on 
fixed value of goods lost, and allowance 
of such amendment in matter resting 
within trial court’s sound discretion. 
Code, Sec. 8711. 

In action by common carrier for use of 
his insurer against another carrier for 
value of merchandise, which had been 
given to other carrier by consignor, but 
which allegedly had not been delivered 
to carrier by other carrier for delivery 
to consignee, and for which carrier paid 
consignee, allowance of interest as part of 
damages was discretionary with trial 
court and would be sustained in absence 
of showing of abuse of trial court’s dis- 
cretion. Code, Sec. 8711. (Inter-City 
Trucking Company v. Mason & Dixon 
Lines, 276 S. W. 2d 488). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 


United States District Court, S. D. New 
York. 


Libel by charterer for damage to barge 
while under time charter to respondent. 
Respondent answered and filed an im- 
pleading petition. On respondent’s ex- 
ceptions to the competency of defenses 
of statute of limitations and laches as 
alleged in answer of _ respondent- 
impleaded, the District Court, Dawson, 
J., held that the repondent-impleaded 
was entitled to plead the defense of 
laches in its answer since primary tort 
liability existed against which the plea 
would be a bar, even if time would not 
begin to run against the respondent on 
a claim for indemity until it had been 
subjected to liability. 

Exceptions overruled. 


Petition under Admiralty Rule con- 
ferring right to bring in party jointly 
liable is not limited to indemnification 
and may assert primary tort liability to 
a charterer. Admiralty Rules, rule 56, 28 
U.S.C.A. 








Respondent-impleaded was entitled to 
plead defense of laches in its answer to 
impleading petition which alleged that 
damage suffered by libelant to its barge 
had been caused by negligence of re- 
spondent-impleaded, since primary tort 
liability existed against which plea would 
be a bar, even if time would not be- 
gin to run against respondent on a 
claim for indemnity until it had been 
subjected to liability. Admiralty Rules, 
rules 27, 56, 28 U.S.C.A.; Civil Practice 
Act N.Y. Sec. 49 (James McWilliams 
Blue Line v. Esso Standard Oil Co., 129 
F. Supp. 36). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


aul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 


Loss of or Injury to Goods 


Supreme Judicial Court of Massachusetts, 
Suffolk. 


Action by lathe buyer and seller against 
private or contract carrier for damage 
to lathe. The Municipal Court, City of 
Boston, Frank W. Tomasello, J., entered 
finding for carrier on two of the four 
counts, and the Appellate Division order- 
ed that finding on third count be vacated 
and that judgment be entered for car- 
rier, and buyer appealed. The Supreme 
Judicial Court, Williams, J., held that 
carrier would not be liable for damage 
occurring to lathes during unloading 
process carried on by buyer in absence 
of showing that, due to use of im- 
proper skids by carrier, certain nuts 
became loose during transit and caused 
damage which occurred during the un- 
loading. 


Order of Appellate Division affirmed. 


Where defendant had acted as private 
or contract carrier under special arrange- 
ment by lathe seller, defendant could 
be liable to buyer only for damage 
caused to lathe by defendant’s negli- 
gence and would not be liable under 
federal statute applicable to transactions 
where carrier acts as common carrier. 
Interstate Commerce Act, Sec. 20(11), 
49 U.S.C.A. Sec. 20(11). 


Lathe buyer, who assumed entire 
responsibility for safe unloading of lathe, 
which had been transported by truck 
and trailer by private or contract car- 
rier, could not recover from carrier for 
damage resulting from buyer’s own acts, 
and, therefore, if buyer saw fit to use 
skids, which had been provided only 
for the carriage, for purposes of unload- 


ing lathe, and such skids were not 
adequate, buyer had only himself to 
blame. 


Private or contract carrier, who had 
contract for carriage of lathe, was bound 
by his contract to employ ordinary care 
and skill in transporting such lathe. 


In action by lathe buyer and seller 
against private or contract carrier who 
transported lathe, carrier would not be 
liable for damage occurring to lathes 
during unloading process carried on by 
buyer in absence of showing that, due 
to use of improper skids by carrier, 
certain nuts became loose during transit 
and caused damage which occurred dur- 
ing the unloading. (Terry v. Riverside 
Transportation Co., 125 N.E. 2d 399). 





TRAFF} 





Supreme Court of Tennessee. 


Suit was brought against Railway py. 
press Agency for alleged wrong.ul cop. 
version of shipment of shoes. ‘he ¢;; 





cuit Court of Davidson County, 
Langford, J., entered judgment ; 
to agency, and agency appealed. 
preme Court, Tomlinson, J., held tha 
provision in uniform express r« 
sued by carrier that, as conditio:; 












1 prece 
dent to recover, claims must be made jy 
writing to originating or delivery carrie, 





within nine months and 15 days afte 
date of shipment, was applicable in ap. 
tion for conversion. 

Judgment reversed and suit dismisseg 

Provision in uniform express receipt 
issued by carrier that, as condition prece. 
dent to recover, claims must be made iy 
writing to originating or delivery carrie; 
within nine months and 15 days afte; 
date of shipment, is applicable to nop- 
delivery of part shipment, as well as t 
nondelivery of entire shipment. Inter- 
state Commerce Act, Sec. 20(11), 4 
U.S.C.A. Sec. 20(11). 


Uniform express receipt providing that, 
as condition precedent to recovery, claims 
must be made in writing to originating 
or delivery carrier within nine months 
and 15 days after date of shipment, in- 
dicates no intention to make a distinction 
between suits on the contract and suits 
against carrier for conversion. Interstate 
Commerce Act, Sec. 20(11), 49 U.S.C.A 
Sec. 20(11). 


Action against Railway Express Agency 
for conversion because of failure to de- 
liver interstate commerce shipment, was 
required to be ruled by federal statutes 
and decisions. Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 


Provision in uniform express receipt 
issued by Railway Express Agency that, 
as conditions precedent to recover, claims 
must be made in writing to originating 
or delivery carrier within nine months 
and 15 days after date of shipment, was 
applicable in action against agency for 
conversion of shipment of shoes allegedly 
converted by agency. Interstate Con- 
merce Act, Sec. 20(11), 49 U.S.C.A. Sec 
20(11). (Railway Express Agency v. Gen- 
eral Shoe Corp., 276 S.W.2d 725). 

ak * oo 




































Supreme Court of Colorado, En Banc. 


Action for damages for breach of oral 
contract to transport cattle. The District 
Court, City and County of Denver, Rob- 
ert H. McWilliams, Jr., J., entered judg- 
ment for plaintiff and defendant brought 
error. The Supreme Court, Bradfield, J. 
held that plaintiff was not required to es- 
tablish negligence on part of defendant 
carrier, but only to establish breaches 0! 
contracts involved, and such being shown, 
resulting damages would be recoverable 
independently of question of defendants 
negligence. 


Judgment affirmed. 
Plaintiff, in action for damages for 


breach of oral contract to transport 
cattle, was not required to establis!: negli- 































gence on part of defendant carr):r, bul 
only to establish breaches of contracts 
in question, and such being show 2, Te- 
sulting damages would be reco erable 
independently of question of defe: dants 
negligence. 

Where trial court’s findings in | reach 
of contract action were made on c_ puted 
evidence, and where record disclos | sub- 
stantial evidence to support suc’ find- 
ings, they would not be disturbea ©» re 
view. (Yockey v. Graves, 281 P. 2 1004). 
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TRANSPORTATION 
LEGISLATION 


Possibility of Added Motor Carrier 
Safety Funds for I.C.C. Indicated 


Chairman of Senate Subcommittee Says Data He Sent Appropriations 


Committee Demonstrated Need for More Safety Inspectors. 


1.C.C. 


Chairman to Furnish Estimate of Cost for Total of 50 Inspectors. 


Senator Magnuson, of Washing- 
ton, chairman of a subcommittee of 
the Senate appropriations commit- 
tee, on May 17 asked Chairman 
Mitchell, of the Commission, to figure 
out what additional funds would be 
required by the I.C.C. if motor car- 
rier safety inspectors were increased 
to 50, instead of the 28 allowed by 
the House when it passed the in- 
dependent offices appropriation bill. 


Other subjects discussed with Com- 
mission officials in testimony on funds 
for fiscal year 1956 included southern 
freight rates, the Cabinet committee 
report on transportation, and further 
plans for reorganization of the Commis- 
sion’s work. In the course of the testi- 
mony, Chairman Mitchell said that the 
$11,975,000 allowed by the House for 1956 
would be sufficient to do an adequate 
job, and that the Commission was mak- 
ing no further request of the Senate sub- 
committee. 

Senator Magnuson’s request for an 
estimate of the added cost if there were 
50 motor carrier safety inspectors came 
after he said that he had forwarded to 
the chairman of the Senate appropria- 
tions committee data furnished him by 
the Highway Research Council of his 
home state. He said the council thought 
that there should be a $2.5 million high- 
way safety appropriation instead of the 
present $600,000. 


Motor Safety Conclusion 

The senator said that, in forwarding 
the data furnished him by the council, 
he had told the chairman of the appro- 
priations committee that the information 
demonstrated certain points, which he 
stated as follows: 

“1. That the Bureau of Motor Carriers 
is the only federal agency which has 
Supervision of our trucks and buses on 
the hivhways. 

“2. ‘Che report supports the conclusion 
that {he safety program followed by that 
burea: definitely reduced accidents. 

“3. That the field staff of safety in- 
spect is weak due to successive re- 
ductics in appropriations. 

“4. The federal government has exclu- 


sive | isdiction in interstate transporta- 
tion <nd should provide the leadership 
throuch the Bureau of Motor Carriers, 
parti Jarly as concerns the safety fea- 
ture. The Highway Research Council 
belie. ; that the Bureau of Motor Car- 
mers ould have a safety appropriation 
at lec © of $2.5 million compared to about 
$600.0 5 at present.” 


Aft: being told by E. F. Hamm, Jr., 





managing director of the Commission, 
that the House had allowed 28 safety in- 
spectors, Senator Magnuson further com- 
mented on the present 582 employes of 
the B.M.C. as compared with a former 
total of 1,370. When the senator asked 
if the present 21 inspectors was all the 
Commission needed, Chairman Mitchell 
replied: “Certainly not.” Mr. Hamm 
added that motor carrier supervisors 
spent about 60 per cent of their time in 
safety work which, he said, increased 
the man-years in that endeavor. 

The senator again reverted to the de- 
crease in the number of B.M.C. employes 
since 1940 in the face of the growth of 
the trucking industry. 


Cost of Additional Inspectors 


Senator Robertson of Virginia asked 
how many inspectors there should be and 
Chairman Mitchell replied that that was 
a difficult question, but added that if the 
number were doubled “it would help a 
great deal.” Senator Magnuson inter- 
jected the remark that a motor carrier 
conference had suggested that there 
should be 50 safety inspectors, and Mr. 
Hamm added that “last year they rec- 
ommended 109 safety inspectors.” 


In discussion with Mr. Hamm, Senator 
Magnuson developed that if 50 inspectors 
were added the cost would be about $300,- 
000, and Mr. Hamm commented that such 
additional inspectors could not be hired 
quickly. He said that actually there were 
no eligibles “right now under Civil Serv- 
ice registers.” The Commission’s manag- 
ing director estimated that if the number 
were brought to 50, the added cost would 
be about $150,000, with another $50,000 
needed for additional clerical and super- 
visory workers. It was then that the 
senator suggested that the Commission’s 
chairman compute what amount would 
be required to bring the total of the in- 
spectors to 50. Later, the senator said 
that travel allowances should also be 
sufficient to permit the inspectors to do 
their work. 


South-North Freight Rates 


When Senator Robertson asked if it 
cost more to ship southern commodities 
to the north than to ship northern com- 
modities to the south, Chairman Mitchell 
said that the southern railroads had been 
more prosperous in the last four years 
than had the northern railroads, and 
when Senator Robertson said that “we 
did not have as much watered stock in 
our railroads,’ the Commission’s chair- 
man said that he was not talking about 
watered stock and suggested that the 
senator look at the railroads’ earnings. 


In connection with further discussion 
about the motor carrier situation, the 
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chairman said he hoped that the individ- 
ual carrier would be given the right to 
ask for an injunction when another 
carrier “invaded his territory.” He added 
that he hoped that the “general counsel 
of the carriers’ organization would push 
it,” because “I think that will do more 
than anything we can do.” 


Cabinet Committee Report 


When the Commission’s chairman was 
asked to comment on the report of the 
Presidential Committee on Transport 
Policy and Organization, he said he did 
not wish to reply, adding that “we will 
submit a report on behalf of the Com- 
mission as soon aS we have a study 
made.” In answer to further questions, 
Chairman Mitchell said that the Com- 
mission was not consulted before the 
report was made, although he said that 
there “were individual conversations.” 


Senator Magnuson said that the report 
and the legislation embodying its recom- 
mendations would “take a lot of time to 
look at,” adding that “I think we are go- 
ing to have to place quite a burden on 
the I.C.C. when we ask for your recom- 
mendations.” 


The senator said that on the previous 
evening he had talked with the chair- 
man of the House committee and that 
“I am afraid we are not going to get 
any legislative action on any part of it in 
this session.” 


The senator then asked if the Com- 
mission had any plans to consolidate the 
water carriers, the freight forwarders 
and the motor carriers. Mr. Hamm re- 
plied that he did not think there was 
anything available at this time, and 
Chairman Mitchell said that there was “a 
plan of reorganization now before the 
Commission, that has been before the 
Commission for some time.” He added 
that “there is some disagreement to it,” 
and agreed in anwer to a question that 
there was a great deal of disagreement. 
= did not disclose the nature of the 
plan. 





Hoover Commission 30-Day 


Extension Up to President 


The House, on May 16, passed and 
cleared for the President S. 1763, a bill 
providing for a 30-day extension to June 
30, and final liquidation, of the Commis- 
sion on Organization of the Executive 
Branch of the Government (the Hoover 
Commission). Under the bill, the com- 
mission will make its final report on June 
30, and the chairman is given charge of 
final liquidation of the commission’s 
affairs, with a terminal date of 90 days 
after June 30 (T.W., April 30, p. 74). 


House Commerce Group Acts 
In Air Navigation Dispute 


The House committee on interstate and 
foreign commerce has issued a report 
entitled “Investigation of the Develop- 
ment of the Common System of Air 
Navigation and Traffic Control.” The 
study was made pursuant to the legis- 
lative reorganization act of 1946 after 
a controversy arose between the De- 
partment of Defense and the Depart- 
ment of Commerce when the former 
announced it had developed a system of 
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air navigation to replace that which 
had been developed by the Department 
of Commerce. 

The Committee reaffirmed the position 
it took in 1947 that there must be but one 
system of aids to air navigation and 
traffic control common to all users of 
air space in the United States, and not 
a multiplicity of systems. Subject to that 
reaffirmation, the committee concurred 
in a program announced in April by the 


Air Coordinating Committee, with the 
exception that the ground equipment of 
the Commerce Department’s system con- 
tinue in operation after 1958 on a year- 
to-year basis because of investments in 
that system by civilians. 

The committee then recommended that 
the appropriate agency should undertake 
immediately development of airborne 
units for civilian use with ground fa- 
cilities of the Department of Defense 
system, and the committee urged the 
Department of Defense to declassify its 


system completely at the earliest possible ° 


date. 





Senate Gets Amended Gore Highway Bill; 
House Group Continues Its Hearings 


Bill Proposed in Lieu of Administration Measure, as Amended by 
Committee, Carries Five-Year, $18-Billion Road Building Program. 
Comptroller General Repeats Objection to Bonds Before House Unit. 


Under the terms of the Gore high- 
way bill, S. 1048, as amended by the 
Senate committee on public works 
and reported to the Senate on May 
13 by Senator Chavez, of New Mexi- 
co, chairman of the public works 
committee, truck sizes and weights 
in existence on May 1 would remain 
fixed for the five-year period covered 
by the bill. States changing those 
size and weight limits would lose 
federal-aid funds. 


The bill as reported calls for a five- 
year program with a total expenditure 
of just under $18 billion, of which 12.5 
billion would be furnished by the federal 
government and the remainder by the 
states. It carried no provision for credit- 
ing states for toll roads already con- 
structed, as did the administration bill, 
and the federal-aid funds would be fur- 
nished by appropriations. Under the ad- 
ministration bill, a proposed Federal 
Highway Corporation would have had 
the power to issue $21,000,000,000 in bonds 
to finance the federal portion of the pro- 
gram, in part. 

The amended bill was presented as the 
first step in a program to bring the na- 
tion’s highway system up to required 
standards. Although the administration’s 
bill was rejected, the Gore bill was termed 
a victory for the President because it 
provided for an increased program of 
road building. It was also called a “slap 
in the face” to those who were opposed 
to “pork-barreling” methods. 

Senator Gore, of Tennessee, chairman 
of the roads subcommittee of the Senate 
committee on public works, introduced 
the bill when his subcommittee began 
hearings on the administration measure. 
Included in the scope of the hearing was 
a bill offered by Senator Case, of South 
Dakota. That bill, also rejected by the 
subcommittee and the parent committee 
would, among other things, have levied 
fees on heavy trucks using the national 
interstate highway system. 

The bill as reported by Senator Chavez 
showed as co-sponsors with Senator Gore 
the following: Senator Chavez; Senator 
Kerr of Oklahoma; Senator Symington 
of Missouri; Senator Thurmond of South 
Carolina, Senator McNamara of Michi- 


gan; Senator Neuberger of Oregon and 
Senator Case of South Dakota. 

In the meantime, support for the ad- 
ministration’s 10-year, $101-billion plan 
was voiced in hearings before the House 
public works committee, although the 
Comptroller General of the United States 
again objected to the bond feature of the 
program. 


Analysis of Gore Bill 


An analysis of the Gore bill, prepared 
by the Senate public works committee, 
showed, for the five fiscal years 1957 
through 1961, total proposed appropria- 
tions of $4.5 billion for primary, second- 
ary and urban federal-aid roads. This 
would be matched equally by the states, 
so that another $4.5 billion would be pro- 
vided in the five-year period for those 
roads. 

The national system of interstate high- 
ways (set at 40,000 miles in the 1944 
federal-aid highway act) would be in- 
creased to 42,500 miles by the Gore bill 
as reported, and for that system, in the 
five-year period, appropriations of $7.75 
billion would be authorized. The match- 
ing formula for the states for the system 
would be 90-10, and the committee’s fig- 
ures showed that the states would pro- 
vide $961 million in the five-year period 
for the interstate highway program. 

Another $330 million of federal funds 
would be appropriated for what the com- 
mittee called “miscellaneous roads,” 
bringing the total of the federal and 
state funds to be spent on roads in the 
five-year period to $17,941,000,000. 

In comparison with the existing law, 
which would be repealed by the Gore 
measure, as to authorizations for fiscal 
1957, the primary, secondary and urban 
federal-aid roads would have appropri- 
ated for them $900 million a year in- 
stead of $700 million. The existing $175 
million annually for the national system 
of interstate highway system would go to 
one billion in 1957, to $1.25 billion in 1958, 
to $1.5 billion in 1959, and to $2 billion 
in 1960 and 1961. The present “50-50” 
matching ratio on the federal-aid roads 
would remain unchanged, but the pres- 
ent “60-40” ratio on the national inter- 
state highway system would be changed 
to the aforementioned “90-10” matching 
ratio. 

The Gore measure would also provide 
reimbursement from federal funds of 50 
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per cent of the cost of relocation « pyb. 

lic utility facilities made necess: ry by 

projects under the highway pr gram, 

where state laws require that the entire 

relocation costs be borne by the utility, 
Reports Required 

Two sections of the Gore bill icquire 
the Secretary of Commerce to make re. 
ports to Congress. By one he is directeg 
to expedite tests and studies planned or 
being conducted relative to the maximum 
desirable dimensions and weights for 
vehicles operated on the federal-aiq 
highway system and to make recommen- 
dations to Congress “with respect there- 
to.” 

Another section directs the Secretary 
to study and encourage the states to 
consider the feasability of multiple-state 
compacts for construction, operation and 
maintenance of toll roads as a supple- 
ment to the federal-air system, for the 
movement of through motor vehicles over 
long distances. The Secretary would make 
a report to Congress as a result of his 
study. 

Truck Weights, Sizes 


The bill as reported provided that no 
funds be apportioned to any state per- 
mitting the use of the national system 
of interstate highways by vehicles with 
any dimension or weight in excess of the 
greater of (1) the maximum correspond- 
ing dimensions or maximum correspond- 
ing weight permitted in the state on 
May 1, 1955, or (2) the maximum di- 
mensions or weights recommended by the 
American Association of State Highway 
Officials in a policy declaration on 
weights and sizes adopted by the associ- 
ation on April 1, 1946. That declaration 
approved an 18,000-pound single axle 
limit, a 32,000-pound tandem limit, and 
a gross weight of 63,000 pounds on 
tractor-semitrailer combinations. 

Other provisions of the bill as reported 
have to do with duties of the Secretary 
of Commerce in connection with the pro- 
gram, the payment of the prevailing 
wage rates for similar types of construc- 
tion, the need for the accelerated program 
and the acquisition of rights-of-way. 
The act would be cited as the Federal 
Aid Highway Act of 1955.” 


Comments on Gore Bill 


When Senator Chavez reported the 
bill, he asked that permission be given 
members of the public works committee 
having different views to present those 
views. Later Senator Cotton, of New 
Hampshire, said that a small minority 
of the committee on public works would 
file minority views and would propose in 
the Senate “a substitute which will go 
the whole way in carrying out and im- 
plementing the program of the Presi- 
dent of the United States.” 


Senator Johnson, of Texas, observing 
that highway construction was expen- 
sive, added that “the bill reported by the 
committee faces this issue squarely.” 
He also said there was no pretense that 
“bonds issued by the United States Gov- 
ernment do not constitute debt.” This 
was a reference to objections raised be- 
fore the Gore subcommittee to the »ro- 
posed bonds after government offi ials 
said they would not be obligation of, 
and would not be guaranteed by, the ‘ed- 
eral government. 


Senator Case, of South Dakota, aid 
the committee bill was “a victory for 
President Eisenhower’s leadership.” °D- 
ator Bush, of Connecticut, in a * ‘'- 
ment dated May 14, asserted that 1 °C 
tion of the President’s highway pro 2m 
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in the committee was “a slap in the face 
to those who believe that federal road 
funds should be distributed primarily on 
3 basis of national needs instead of by 
shop-worn, pork-barreling methods.” 


House Bills Discussed 


In the House, Representative Lane, of 
Massachusetts, on May 12 said he did 
not believe that increasing taxes on gaso- 
line and on motor vehicles was the way 
to provide funds for the highway pro- 
gram. He said that a bond issue ap- 
peared to be the practical and equitable 
way to fiimance the highway expansion 
program. : 

As the House public works committee 
continued hearings on H.R. 4260, the ad- 
ministration bill, and other highway 
measures, two trucking industry witnesses 
said that the industry supported pro- 
posals which would place primary re- 
sponsibility on the federal government 
for modernizing the national interstate 
highway system. They objected to pro- 
posals which they said would single out 
trucks to carry the entire load of addi- 
tional federal taxation for highways, and 
which would freeze truck sizes and 
weights without regard to future condi- 
tions. 

The witnesses were John V. Lawrence, 
managing director, American Trucking 
Associations, and William A. Bresnahan, 
AT.A. assistant general manager. Mr. 
Lawrence ‘endorsed the bond-financing 
method of paying for the federal program 
and also said that the trucking industry 
would agree to a one-cent increase in the 
federal gasoline tax if Congress deter- 
mined that such an increase was the only 
feasible way of getting the interstate 
system of highways. 

Mr. Bresnahan said that the trucking 
industry believed it was paying a fair 
portion of highway taxes but contended 
that “there is no justification for sing- 
ling out large trucks and buses to bear 
the full brunt of increased taxes.” 


Mr. Lawrence also voiced an objection 
to the encouragement of new toll road 
construction by assuring states that funds 
which would normally be made available 
for public roads would still be forth- 
coming. He said the proposal to reim- 
burse the states for toll facilities con- 
structed in the future would result in 
“unfair double taxation of those who use 
the interstate system.” 


Mr. Bresnahan, referring to the pro- 
posal in the Gore bill as reported to the 
Senate, to hold truck sizes and weights 
at the limits set by the states as of May 
1, asserted that the industry believed the 
States were best qualified to set their 
own standards “to meet their own 
changing needs and conditions.” 


Other support for the Administration 
highvay plan was voiced by Lloyd C. 
Halvorson, economist for the National 
Gran:e, which he said recognized the 
impo:tance of the national interstate 

ay system. 


*. Halvorson said, however, that un- 

R. 4260 was amended to expand 

1 aid to primary and secondary 

ystems, the Grange would have to 
the bill. 


Government Officials 


etary of the Treasury Humphrey, 
‘ing before the House committee on 
3, Said he thought the issuance of 
through the proposed highway 
ition, although it might cost more, 
vorth it.” He suggested that Con- 
might want to revise the present 


defi: ion of the debt limit to include 


“these non-guaranteed ‘bonds and: other 
similar items outside of the debt limit.” 
He said the Treasury would have no ob- 
jection to such action, or to increasing 
the gasoline and diesel fuel taxes to help 
pay for the highway program. 

Joseph Campbell, Comptroller General 
of the United States, on May 17 repeated 
before the House group the objections he 
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had raised to the proposed issuance of 
bonds outside the debt limit by the fed- 
eral highway corporation, when he ap- 
peared before the Gore roads subcom- 
mittee on the Senate side. 


Intercoastal Steamship Official Fearful 
Of I|.C.C.-Proposed Section 4 Amendment 


Asks Commission to Give Congress ‘Precise’ Statement of Effect 


Of Elimination of Words ‘Reasonably Compensatory’ From Section. 
Says Interpretation of Act by Courts or Commission May Change. 


Harry S. Brown, chairman of the 
Intercoastal Steamship Freight As- 
sociation, has asked the Commission 
to advise Congress of “the precise 
effect, as the Commission sees it,” of 
the elimination of the words “reason- 
ably compensatory” from section 4 of 
the interstate commerce act, by the 
I.C.C.-proposed amendment to that 
section (T.W., May 7, pp. 21 and 66). 


Mr. Brown, in a letter he sent to the 
Commission on May 12, expressed a fear 
that in the future the successors to the 
present I.C.C. members, or the courts, 
in the absense of the “reasonably com- 
pensatory” provision of section 4, might 
interpret the pertinent provisions of the 
act in such a way as to permit destruc- 
tion of water transportation by the rail- 
roads. 


Except for the national transportation 
policy provisions for fostering of “sound 
economic conditions in transportation 
and among the several carriers,” etc., 
the interstate commerce act apparently 
contained no equivalent of the “reason- 
ably compensatory” requirement, unless 
the Commission and the courts inter- 
preted subsections (4), (5) and (6) of 
section 1 as broad enough to encompass 
everything now included in “the long- 
established definition of ‘reasonably 
compensatory,’” said Mr. Brown. 


Text of Letter 


The text of Mr. Brown’s letter follows: 

“I have received a copy of a draft 
of a bill proposed by the Interstate Com- 
merce Commission to amend section 4(1) 
of the interstate commerce act. Among 
other changes in the law called for by 
this proposed legislation is the removal 
from section 4 of the so-called ‘reason- 
ably compensatory’ provision. According 
to statements in the press, the Commis- 
sion feels that this ‘provision no longer 
serves any useful purpose, and that it 
may well be eliminated from section 4 
without jeopardizing the public interest.’ 

“In Trancontinental Cases of 1922, 74 
I.C.C. 48, the Interstate Commerce Com- 
mission held that to be ‘reasonably com- 
pensatory’ a rate ‘must (1) cover and 
more than cover the extra or additional 
expenses incurred in handling the traffic 
to which it applies; (2) be no lower 
than necessary to meet existing compe- 
tition; (3) not be so low as to threaten 
the extinction of legitimate competition 
by water carriers; and (4) not impose an 
undue burden on other traffic or jeopard- 


ize the appropriate return on the value 
of the carrier property generally, as con- 
templated in section 15a of the act.’ The 
Commission added that reasonably com- 
pensatory rates ought, wherever possi- 
ble, to bear some relation to the value 
of the commodity carried and the value 
of the service rendered in connection 
therewith. 


‘Protection’ for Water Carriers 


“The fourth section relief sought at 
that time by the transcontinental rail- 
roads was denied. It has been the firm 
conviction of water carriers generally, 
and particularly those in the inter- 
coastal trade, that the firm adherence by 
the Commission to this definition of 
‘reasonably compensatory’ constituted 
for many years the only barrier to de- 
struction of water transportation by the 
railroads. The Commission now proposes 
to eliminate the ‘reasonably compensa- 
tory’ provision. 

“T am aware that there exists a theory 
that the interstate commerce act now 
contains other provisions which are fully 
adequate to protect the public interest, 
including water transportation. Indeed, 
the press announcements in connection 
with this proposed legislation state that 
the Commission points out ‘that under 
other sections of the act the Commission 
is constantly seeking assurance that all 
rates subject to its jurisdiction, including 
those published under section 4, are not 
unjust or unreasonable, unjustly dis- 
criminatory, nor unduly prejudicial or 
preferential.’ 


“These press announcements do not 
specifically mention the policy provisions 
of the interstate commerce act as now 
worded which require the Commission to 
administer all of the provisions of the act 
so as, among other things, ‘to foster sound 
economic conditions in transportation 
and among the several carriers; to 
encourage the establishment and main- 
tenance of reasonable charges for 
transportation services, without unjust 
discriminations, undue preferences or 
advantages, or unfair or destructive com- 
petitive practices...’ No doubt the Com- 
mission had these policy provisions in 
mind, particularly those dealing with 
sound economic conditions among the 
several carriers and with unfair or de- 
structive competitive practices. 


Other Sections Analyzed 


“Neither the phrase ‘reasonably com- 
pensatory’ nor the word ‘compensatory’ 
appears in the act except in section 4. 
Section 3 of the act, commonly referred 
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to as the ‘preference and prejudice’ sec- 
tion, does not prevent a railroad from 
charging rates that are not ‘reasonably 
compensatory,’ since the paragraph deal- 
ing with preference and prejudice con- 
tains a proviso that the paragraph ‘shall 
not be construed to apply to discrimina- 
tion, prejudice, or disadvantage to the 
traffic of any other carrier of whatever 
description.’ 


“Section 2 of the act prohibits ‘unjust 
discrimination.’ However, that prohibi- 
tion cannot be relied upon as a substitute 
for the ‘reasonably compensatory’ re- 
quirement. ‘Unjust discrimination’ as 
defined in that section deals with the 
relationship of carriers to shippers. It 
covers such matters as rebates, and com- 
pels equal treatment of all shippers 
‘under substantially similar circumstan- 
ces and conditions.’ 


“Apart from the policy provisions, it 
appears that the act contains no equiva- 
lent to the ‘reasonably compensatory’ re- 
quirement, unless the Commission and 
the courts interpret the provisions of 
section 1(4), 1(5) and 1(6) which require 
rates, charges and practices to be just 
and reasonable, as broad enough in scope 
to encompass everything that is now in- 
cluded in the long established definition 
of ‘reasonably compensatory.’ 


Present Interpretation 


“There is considerable support for the 
theory that the Commission has accepted 
an interpretation of the statute under 
which the policy provisions I have quoted 
together with the ‘just and reasonable’ 
rates and practice requirements of sec- 
tion 1 are considered equivalent to the 
‘reasonably compensatory’ requirement 
in section 4. It has been noted with in- 
terest that the Commission has begun 
to use the word ‘compensatory’ and the 
phrase ‘reasonably compensatory’ in 
various decisions in which section 4 has 
not been involved. 


“Whatever the conviction of the Com- 
mission as presently constituted, how- 
ever, there exists the possibility that 
successors in office, or the courts, may 
place an entirely different interpretation 
upon the statutory change proposed, 
should it be enacted. It is essential, there- 
fore, that all doubt as to the intended 
effect of the proposed change be elimi- 
nated. The members of Congress who will 
be called upon to vote for or against the 
change should be fully ond definitely ad- 
vised by the Commission of its signifi- 
cance. In that manner, if the proposed 
change meets congressional approval 
there will at least be little reason for 
any question in the future as to con- 
gressional intent. 

“T should greatly appreciate assurances 
from the Commission that it will ad- 
vice the Congress of the precise effect, 
as the Commission sees it, of the pro- 
posed elimination from section 4 of the 
‘reasonably compensatory’ requirement.” 


Movers Complain of Federal 
Government Competition 


James F. Rowan, general manager of 
the Movers Conference of America, has 
filed with the Senate committee on gov- 
ernment operations, at the request of 
Senator McClellan, of Arkansas, chair- 


man of the committee, comments of 
movers in various parts of the country 
on the competition they are encounter- 
ing from the government in the crating, 
moving and storing of household goods. 

The comments were filed for the record 
in connection with S. 1003, a bill to elim- 
inate government operations in competi- 
tion with private enterprise. 

The extracts from letters written by 
movers were uniform in asserting that at 
Army, Navy, Air Force and Marine Corps 
installations the crating, moving and 
storing of household goods was being 
carried on with resultant loss 6f revenue 
to the carriers. 

Mr. Rowan declared that the movers 
whose letters were quoted were qualified 
to perform the services “and can per- 
form them more economically.” He said 
the movers deserved the opportunity to 
serve their government, rather than to 
compete with it for business, “and in a 
few cases, for existence.” 


Experts Say Conventional 
Ship Needs to Continue 
Despite Nuclear Power 


Four witnesses appearing before 
the House committee on merchant 
marine and fisheries to testify on 
atomic energy developments as re- 
lated to the merchant marine were 
in agreement that present develop- 
ments in the application of nuclear 
power to propulsion would not affect 
a continuing need for conventionally- 
driven merchant ships. 


The view was expressed that it would 
take from 10 to 15 years to develop atomic 
power for land utilities, and longer than 
that for the propulsion of ships. 

Clarence G. Morse, administrator, 
Maritime Administration, on May 13 
said that “before a propulsion plant can 
be successfully applied in a privately- 
owned merchant ship, it must be both 
technically and economically feasible.” 
He added that “while nuclear propulsion 
is and will be technically available for 
a low horsepower plant, it will not be an 
economic installation below certain 
horsepowers, say 18,000, because of the 
inherent characteristics of nuclear pro- 
pulsion.” 

Because the bulk of dry cargo vessels 
would be in the range below 18,000 “shaft 
horsepower,” said the administrator, they 
would undoubtedly be propelled by im- 
proved steam, gas turbine, free piston 
and diesel power plants. 

The maritime administrator also as- 
serted that commercial applications of 
nuclear-powered units would be most 
economical in those types of ships which 
spent a high percentage of time under 
way, and again, he said, in those “whose 
horsepower ranges are such that nuclear 
propulsion is technically and economi- 
cally feasible.” 


Specific Applications 

While nuclear propulsion would be 
technically more attractive for specific 
applications as indicated, said Mr. Morse, 
“there will be a continuing requirement 
for application of modern power plants 
of more cenventional design.” He ac- 
serted it was the history of successful 
“prime movers” that there were always 
specific applications wherein one was su- 
perior to the other. That, the adminis- 
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trator added, “is the basis of our p 
sive developmental program, ni only 
in nuclear propulsion, but also ‘n ga: 
turbine, free piston power plan':, ang 
in the improvement of steam turbines 
and diesel engines.” 

Dr. Kenneth Davis, director, 
division, Atomic Energy Comn 
and M. I. Ireland, Jr., atomic nergy 
power engineer for Newport New: Ship- 
building & Dry Dock Co., appearing op 
May 16, expressed similar views. 

Dr. Davis also asserted that the reactor 
for merchant ships, such as the “demon. 
stration ship” which President Lisen- 
hower said he wanted to see sent around 
the world as a part of his “atoms for 
peace program,” would be the same as 
that in the atomic-powered submarine 
“Nautilus.” Such a reactor, he said, was 
far too costly to build and operate for 
merchant ships. 

Mr. Ireland said that plans for conven- 
tional ships should not be halted by the 
prospects for atomic propulsion. He said 
he did not think that the conventional 
ships to be produced in the next 10 years 
would be rendered obsolete by atomic 
energy developments. 

Admiral Hyman Rickover, chief of the 
naval reactor branch of the A.E.C., ad- 
vised the committee that vessel replace- 
ments should not be held up pending de- 
velopment of economical atomic power. 
He said that a special reactor would have 
to be designed for commercial ships. He 
also said that the Maritime Administra- 
tion should have its own group to handle 
atomic power application to merchant 
ships, and that it should not depend on 
others. 

Representative Bonner, of North Caro- 
lina, chairman of the committee, as- 
serted that the group was not interested 
in a “carnival” ship. He said that he, and 
Representative Tollefson, of Washington, 
ranking member of the committee, would 
sponsor legislation to authorize the con- 
struction of an experimental atomic- 
powered merchant ship. Mr. Bonner's 
bill, H.R. 6243, and Mr. Tollefson’s bill, 
H.R. 6276, were introduced on May 16. 
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Proposed ‘Deep Water’ Port 
At Sacramento Is Opposed 


Creation of a new deep water port at 
Sacramento, by digging a 30-mile chan- 
nel through dry land, would increase 
shipping costs, seriously increase the 
costs of ship owners and jeopardize in- 
vestments of hundreds of millions of dol- 
lars in existing San Francisco Bay area 
ports, said Dudley W. Frost, general 
manager of the Port of Oakland, in 4 
statement prepared for the committee 
considering appropriations for the pro)- 
ect. 

“Before consideration is given to an 
appropriation of money for the con- 
struction of another port serving the 
San Francisco Bay area, a reappraisal 
and public hearing should be helc by 
Army Engineers, to determine the v clue 
of the Sacramento port in relation hip 
to its cost,’ Mr. Frost said. 

“A new deep water port at Sacram: nto 
would create no new ocean tonnage nd 
would only lessen the business of e>'st- 
ing ports without corresponding beiiefit 
to the public. 

“The marine tonnage originating in he 
interior valleys of California is now « ‘€- 
quately served by ports on the Bay. T: -eé 
transcontinental railroads and many 4 
jor highways now connect these va ys 
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directly with Oakland and neighboring 


ts. 

Me observed that a ship would have to 
make a 180-mile, two-day trip to serve 
sacramento, at a cost of $3,000 a day. 

Mr. Frost’s statement added that: 
“Oakland and the other ports have in- 
yested many millions of dollars in their 
wharves, warehouses and shipping facili- 

S. 

a awhy invest more federal funds now 
to further jeopardize the present invest- 
ment until an up-to-date reappraisal 
has been made? The trade is adequately 
served by facilities only operating at 50 
per cent of capacity.” 

Estimates of the cost of the Sacra- 
mento project in 1946 were $10,000,000, 
and Army Engineers estimated the cost 
today at $34,000,000, according to the 
statement. 

Mr. Frost said the Oakland Board of 
Port Commissioners did not believe that 
there was sufficient tonnage to make a 
new Port pay, asserting that, “building 
such a port would increase costs to most 
shippers using it, would seriously increase 
the operational costs of shipowners and 
would increase the financing difficulties 
of the existing ports in which the federal, 
state and local governments already have 
hundreds of millions of dollars invested.” 


Toll Road, Public Utility 
Relocation Reports Sent 


To Speaker of the House 


The Speaker of the House has re- 
ceived two reports prepared by the 
Secretary of Commerce, as required 
by the federal-aid highway act of 
1954, on subjects related to the fed- 
eral-aid highway program. 

A communication from President 
Eisenhower transmitted to the Speaker a 
report on “Public Utility Relocation In- 
cident to Highway Improvement,” sub- 
mitted to the President by the Secretary 
of Commerce pursuant to section 11 of 
the 1954 highway act. 

Another communication, from the Sec- 
retary of Commerce to the Speaker, 
transmitted a report on “Progress and 
Feasibility of Toll Roads and Their Re- 
lation to the Federal-Aid Program.” This 
report was prepared as directed by sec- 
tion 13 of the 1954 highway act. As re- 
quired by the act, the report gave par- 
ticular attention to the possible effects 
of toll roads on the federal-aid highway 
program, and included recommendations 
with respect to federal participation in 
toll roads. 

The report on public utility relocation 
contained no recommendations. Its 174 
pages consisted of a review of cost data 
obtained from the Bureau of Public 
Roads, state highway departments, and 
public utilities, together with a review of 
State statutes and practices, and of ju- 
dicial jecisions arising under state laws 
and practices. 

roll Road Recommendations 

In t! ec report of the Secretary of Com- 
merce on the study of toll roads, the fol- 
lowing recommendations with respect to 
federa’ participation in toll roads appear: 

“l.*o federal participation in toll 
Toads- The present law forbidding the 
collec:..n of tolls on highways con- 
struct. | with federal-aid funds should be 
contir ed. 

“2. )\clusion of toll roads in federal- 


aid systems.—The present law should be 
changed to permit the inclusion of toll 
roads as part of the national system of 
interstate highways when they meet the 
standards for that system, and when 
there are reasonably satisfactory alter- 
nate free roads on the federal-aid pri- 
mary or secondary systems which permit 
traffic to bypass the toll road. 

“This recommendation is made to meet 
present-day conditions. A number of toll 
roads which are in operation, under con- 
struction, or authorized, lie along the pre- 
ferred location of interstate routes; du- 
plication of these roads would generally 
be an economic waste. Accordingly, if 
there is to be a continuous integrated in- 
terstate system, it is reasonable that 
these toll roads be included in it. The 
inclusion of a toll road in the interstate 
system would not be contrary to recom- 
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mendation 1. It would merely make it 
unnecessary to construct a free road to 
interstate standards closely paralleling 
the toll road. 


“No tolls should be permitted on any 
federal-aid system except as provided in 
the first paragraph of this recommenda- 
tion. Continuous travel over free roads 
will then be possible except over those 
portions of the interstate system on 
which tolls are collected. On those por- 
tions, drivers will have the alternative 
of travel over a toll road built to inter- 
state standards, or over a reasonably 
satisfactory road of another federal-aid 
route.” 


N.I.T.L. Asks Repeal of Sec. 22 Provision 
Allowing ‘Cut Rates’ on Government Traffic 


in Letter to Sen. Smathers, League Disputes Claims That Defense Dep’t 
Ships ‘Millions of Items’. Asserts Repeal Will Not Increase Government 
Transport Cost. Says Cabinet Committee Proposals Don’t Go Far Enough. 


The National Industrial Traffic 
League has advised Senator Smath- 
ers, of Florida, that it desires intro- 
duction of legislation to repeal the 
part of section 22 of the interstate 
commerce act authorizing free or 
reduced rates for the government. 


Senator Smathers is chairman of the 
surface transportation subcommittee of 
the Senate committee on interstate and 
foreign commerce. 


J. R. Staley, vice-president of the 
Quaker Oats Co., acting as chairman of 
the League’s special committee on gov- 
ernment rates under section 22, made 
known the desire of the League in a let- 
ter to the senator. He said recommen- 
dations of the report of the Presidential 
Cabinet Committee on Transport Or- 
ganization and Policy were excellent, 
“except that they do not go far enough.” 


Mr. Staley took issue with claims as to 
the “enormous volume and variety of 
items” composing government traffic by 
asserting that “millions of different 
items” shipped by the Department of 
Defense consisted of catalog numbers 
classifying different sizes and shapes of 
the same commodity. As an example, 
he said that the Navy listed 20,259 dif- 
ferent items of bolts and nuts, all sub- 
ject to one commodity description, and 
added that there were “only 9,872 ratings 
in the entire Uniform Classification.” 


Mr. Staley also asserted that “by 
actual count, the entire traffic of the 
Department of Defense consists of sub- 
stantially fewer shipments than are 
made by some of our larger manufac- 
turers.” He said it was not true that 
repeal of section 22 would increase the 
cost of government transportation 
through higher rates, the need for more 
traffic personnel in government and in 
the Commission, and that it would 
cause much additional legislation, as he 
said was contended. 

After setting forth the League’s de- 
sire, and describing the League as com- 
posed of a membership of 1,686 large 


and small shippers, and associations of 
shippers, with no carrier membership, 
Mr. Staley called attention to an at- 
tached memorandum setting out the 
position adopted by the League at its 
annual meeting in 1953 and as reaffirmed 
in 1954. In that statement of position 
the League was that section 22 should 
be amended to conform with the prin- 
ciple stated in the legislation repealing 
land grants, which was quoted as fol- 
lows: 

“ ... the full applicable commercial 
rates, fares, or charges shall be paid 
for transportation by any common Car- 
rier subject to such act of any persons 
or property for the United States, or in 
its behalf.” 

The League further stated that while 
movements of troops and their equip- 
ment did not have the usual characteris- 
tics of commercial freight, “all transpor- 
tation for the government should be gov- 
erned by rates and charges set forth in 
published tariffs filed with the Commis- 
sion and effective on statutory notice— 
or short notice, if allowed by the Com- 
mission.” 

The League statement of position also 
said that “where existing commercial 
rates are not considered appropriate or 
satisfactory for movements of govern- 
ment freight, agreed rates may be es- 
tablished by publication in general or 
special tariffs, subject to the provisions 


‘ of section 6 of the act.” 


It said those principles and require- 
ments should govern also the interstate 
transportation for state or municipal 
governments and authorized and directed 
its officers and committees to take steps 
to bring about legislation along those 
lines. 


‘No Justification’ for Special Treatment 

Mr. Staley then referred to the rec- 
ommendations made in the report of 
the Presidential Advisory Committee on 
Transprtation Policy and Organization, 
and the report of the subcommittee of 
the Hoover Commission on transporta- 
tion. He said that the recommendations 
of the Cabinet Committee report -were 
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excellent, “except that they do not go 
far enough,” and added: 


“While we readily agree that pro- 
visions should be made for realistic han- 
dling of military traffic in the light of 
military necessities, we are firmly of the 
opinion there is no justification for the 
special treatment of traffic problems of 
the civilian agencies of the government. 
All rates should be specifically negoti- 
ated in the same manner as commercial 
rates are negotiated on the public dock- 
ets of the carriers. If this results in 
some delays in having rates established, 
that is no justification for treating the 
government differently than any other 
shipper, for all of us face delays in 
having rates established because of the 
need for orderly and just procedure. 


‘Millions of Items’ Claim 


“I might say that there has been a 
great cloud of dust kicked up by some 
government traffic people and much 
emphasis placed on the ‘enormous volume 
and variety of items’ that compose the 
government traffic. Those who have ac- 
cepted this viewpoint have done so with- 
out a realistic understanding of the facts. 
For example, in the so-called Hoover 
Commission report on Transportation it 
is stated: ‘The Department of Defense 
ships millions of different items to all 
parts of the world.’ These ‘millions of 
items’ consist of catalog numbers classi- 
fying different sizes and shapes of the 
Same commodity (eg., the Navy lists 
20,259 different items of bolts and nuts, 
all subject to the commodity description 
‘Bolts and nuts, iron or steel, plain’). The 
number of items has little bearing on the 
complexity of the government’s traffic. 
After all, there are only 9,872 ratings in 
the entire Uniform Classification. By 
actual count, the entire traffic of the De- 
partment of Defense consists of substan- 
tially fewer shipments than are made by 
some of our larger manufacturers. 


Increased Cost Argument 

“It has been contended that repeal of 
Section 22 will increase the cost of gov- 
ernment transportation because the gov- 
ernment will necessarily pay higher 
rates; also, that it will increase the need 
of traffic personnel both in government 
departments and in the Interstate Com- 
merce Commission, and, likewise, cause 
much additional legislation. 

“This is not true. The government may 
negotiate rates through normal channels 
even as do all other shippers and they 
will receive the same courteous and con- 
siderate attention as any shipper expects 
to receive from carriers. If the govern- 
ment needs reduced rates and can justify 
them, it will certainly get them. I say 
this speaking from first-hand knowledge 
and experience in dealing with rate ad- 
justments for the government as a former 
railroad officers. The allegation that 
there would be an increase in litigation 
is prima-facie unreasonable. If the car- 
riers refuse to give rates today under 
section 22, a complaint may be made to 
the I.C.C., but it is ridiculous to assert, 
as has been done by some government 
people, that the carriers will negotiate 
for lower rates under section 22 than 
they will under section 6 of the act. 


“We all subscribe to the philosophy 
that because the United States Steel Co. 
or General Motors Corporation are large 





shippers they should not be given pre- 
ferential treatment on that account; and 
neither should the government.” 


House Funds Group Hears 
Views on Subsidies to 
Ship, Airline Operators 


A House appropriations subcom- 
mittee heard divergent views on the 
amount of operating differential 
subsidy payments to steamship lines, 
and a member of the subcommittee 
raised a question as to the ability 
of government auditors to compete 
with better-paid auditors of the air- 
lines, as testimony was presented on 
funds for fiscal 1956 for the Depart- 
ment of Commerce. 


Secretary of Commerce Weeks, appear- 
ing April 18 before the subcommittee on 
Department of Commerce and related 
agencies of the House appropriations 
committee, said that operating differen- 
tial-subsidies to ship lines was “mount- 
ing by leaps and bounds.” 

Clarence G. Morse, maritime adminis- 
trator, appearing before the subcommit- 
tee a week later, said that while future 
subsidy rates could not be predicted be- 
cause of possible changes in conditions, 
the rates currently established for 1953 
indicated a definite “leveling off.” That, 
he said, was contrary to the constantly 
increasing trend represented by the 
period “1950 through 1952.” 


The testimony of these, and other 
officials, became available when printed 
copies of the hearings before the sub- 
committee were released on May 13. 

Mr. Morse said, among other things, 
that the audit of subsidizable expenses 
was being maintained on a reasonably 
current basis which, he added, was per- 
mitting payments up to 90 per cent of 
estimated subsidy payable for prior years. 
There was testimony before the subcom- 
mittee to the effect that about $100 mil- 
lion in subsidy payments had been held 
back, for the most part because the pred- 
ecessor agency had not computed sub- 
sidy rates for a number of years, and 
that work was being done by the present 
Maritime Administration. 


Barge Line Experience 


In the prepared statement which he 
filed with the subcommittee, Secretary 
Weeks, after reviewing the terms of the 
contract by which the privately-owned 
Federal Barge Lines, Inc., took over the 
operating rights and facilities of the 
former government-owned Inland 
Waterways Corporation, said: 


“The Federal Barge Lines, Inc., ap- 
pears to have held its relative position 
with its competitors. On the basis of 
their first fiscal year report, all required 
performance was either met or bettered 
with two exceptions, and these failures 
were due to reasons beyond the control 
of the purchaser. 


“A review of the financial statements 
of the Federal Barge Lines, Inc., reveals 
that the purchaser enjoyed a reasonable 
profit notwithstanding the fact that he 
was subjected to interest payments and 
taxes which were nonexistent in the gov- 
ernment operation of the barge line. 
This review also reveals that the pur- 
chaser is maintaining adequate working 
capital.” 
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Nort 


Ross Rizley, chairman of th 
Aeronautics Board, furnished t} 
committee with estimates of th 
subsidy acruing to all air carries f 
year 1955 as $65,410,000, and fo 
year 1956 as $62,608,000. 

For the domestic air carriers, 
mail pay was estimated for fiscal 
$29,946,000, subsidy at $4,648,000 
$34,594,000. 

At the end of the discussion con: erning 
subsidy and service payments to airlines 
for carrying the mail, Representative 
Thomas, of Texas, suggested that one 
of the most important divisions of the 
C.A.B. would be the division of auditing 
and accounting. He asked for a civil sery. 
ice schedule of auditor positions and was 
told that the chief of the audit division 
was a grade 14, while other auditors jp 
Washington and elsewhere held grades 
ranging down to grade 7. Representa- 
tive Thomas said that “you ought to 
strengthen that beyond what it is now,” 
and after he was told that was a part of 
the program for 1956, added: 

“You put a grade 12 or 13 auditor up 
against a company auditor, where they 
pay him from $20,000 to $25,000 or $30,000 
and you are going to get about the same, 
roughly the same, proportion—that is, 
the taxpayer is going to get it.” 

The basic salary for a grade 12 posi- 
tion is $7,040 a year, and for a grade 13 
it is $8,360. 

Mr. Rizley closed that portion of the 
discussion by saying that the first ques- 
tion he had raised in his first week as 
chairman of the C.A.B. was “the ade- 
quacy and competency of the auditing 
division to compete with people we have 
to do business with.” Representative 
Thomas observed that “it is obvious that 
it is far from being on a parity with 
them.” 


Civil 
Sub- 
total 
fiscal 
fiscal 


ervice 
956 at 
total, 


House Merchant Marine 
Committee Asks Views 
On Labor Dispute Bill 


The House committee on merchant 
marine and fisheries is circulating in 
the maritime industry for comment 
a draft of a proposed bill “to amend 
the merchant marine act of 1936, as 
amended, by providing governmental 
facilities for the amicable adjust- 
ment of maritime labor disputes.” 


The proposed bill would create 4 
“United States Board for Settlement of 
Maritime Labor Disputes,” with which 
would be filed every contract made by 4 
maritime employer with any group of 
employes, with penalties provided for 
failure to comply. 

The board would be composed of three 
members appointed by the President, by 
and with the advice and consent oi the 
Senate. Disputes concerning agreements 
would be referred to the board, which 
might also be asked to act as medi:tor, 
and if it failed to settle a dispute, i 
would have power to appoint a ne tral 
arbitrator if the parties failed to » ime 
such an arbitrator. 

Provision is made for issuance 0! in- 
junctions against threatened strike o 
lock-outs by federal courts having J). "1S- 
diction over the parties to a disy ite. 
After a restraining order is issued a 
court the Secretary of Commerce w ld 
reconvene a committee of inquiry, w: ch 
he would be empowered to appoint } ‘oF 
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May 21, 1955 


to cour: action to study the dispute, and 
the committee would report the current 
positior. of the parties and the employer’s 
jast offer of settlement. The National 
Labor Relations Board, within the follow- 
ing 15 days, would take a secret ballot 
of the employes as to whether they 
wished to accept that offer, and would 
certify the result to the Attorney Gen- 
eral of the United States. 

The draft of the bill carries a clause 
that nothing in its provisions, except as 
specifically provided, should be construed 
to interfere with or limit the right to 
strike. 


.C.C.-Proposed Sec. 4 
Amendment Among Bills 


Introduced in Congress 


The amendment to section 4 of 
the interstate commerce act drafted 
by the Commission was introduced 
in the House on May 12 by Repre- 
sentative Priest, chairman of the 
House committee on interstate and 
foreign commerce, as H.R. 6208 (T.W., 
May 7, pp. 21, 66). 


Mr. Priest said he was introducing the 
pill at the request of the Commission. He 
included in the appendix of the Congres- 
sional Record for that day a letter from 
Chairman Mitchell, of the Commission, 
and the Commission’s justification for 
the bill. 


Other bills introduced in the House in- 
cluded H.R. 6243, by Representative 
Bonner, of North Carolina, and H.R. 6276, 
introduced by Representative Tollefson 
of Washington, authorizing the construc- 
tion of a nuclear-powered merchant ship 
to promote the peacetime application of 
atomic energy. A similar bill, S. 2005, was 
introduced in the Senate by Senator 
Butler of Maryland, for himself and for 
Senator Saltonstall of Massachusetts. 


Three identical joint resolutions were 
introduced in the House by California 
representatives to authorize the Secre- 
tary of Commerce to sell five named 
vessels to citizens of the Republic of the 
Philippines, to provide for the rehabilita- 
tion of the interisland commerce of the 
Philippines. The ships, it was said, were 
now in the Philippines. Representative 
Shelley introduced H.R. Res. 306; Rep- 
resentative Allen introduced H.R. Res. 
307, and Representative Mailliard intro- 
duced H.R. Res. 308. 


On May 17, the Senate committee 
on interstate and foreign commerce re- 
ported favorably S.J. Res. 67, which, as 
amended, would approve the sale of the 
Same \°ssels to Philippine citizens. 


Adde« to bills previously introduced to 
promo‘= the U.S. merchant marine, to 
avoid » ock obsolescence of U.S.-flag mer- 
chant vessels and to encourage the 
constr: tion of new vessels in U.S. ship- 
yards, vas H.R. 6139, introduced by Rep- 
resent: tive Miller of Maryland. A bill 
to dec ire that beneficial comsumptive 
use c the waters of western streams 
shoul. be superior to their use for navi- 
gation H.R. 6147, was introduced by 
Repre- ntative Budge of Idaho, and bills 
to au orize construction of the Missis- 
Sipp: © iver-Gulf outlet was offered by 
Rep ntative Boggs of Louisiana, H.R. 
618 d by Representative Herbert, also 
of J siana, H.R. 6309. 

ri. 6220, introduced by Representa- 


tive Phillips of California would en- 
courage the improvement and develop- 
ment of marketing facilities for handling 
perishable agricultural commodities and 
would establish a marketing facility 
mortgage insurance fund by an appro- 
priation of $25,000,000. 

One provision of the bill would require 
the market to be so located and designed 
as to make possible the direct loading 
and unloading of rail and truck receipts 
into or from buildings of handlers re- 
ceiving substantial quantities of the 
commodities, and that no restrictions 
might be imposed to prevent access to 
the facility of supplies handled by any 
rail or truck transportation company. 
Another provision would forbid discrimi- 
nation against any commodity because 
of the method of transportation, among 
other things. 

A bill to amend the federal airport act, 
as amended, H.R. 6260, was introduced 
by Representative Harris of Arkansas, 
and a bill providing relief against certain 
forms of discrimination in interstate 
transportaton, H.R. 6271, was introduced 
by Representative Pelly of Washington. 

H.R. 6289, a bill introduced by Repre- 
sentative Baker of Tennessee would re- 
peal the excise tax on the transportation 
of coal, and H.R. 6308, introduced by 
Representative Fallon of Maryland, called 
for the establishment of a temporary 
commission to study the effect on the 
private shipbuilding industry of the con- 
struction and repair of naval vessels in 
government shipyards. 


Bills in Senate 


Senator Schoeppel, of Kansas, intro- 
duced, by request, S. 1960, a bill to amend 
part II of the interstate commerce act 
so as to authorize the Commission to 
revoke, amend, or suspend water carrier 
certificates and permits under certain 
conditions. 

Another bill, S.1966, introduced by 
Senator Bricker of Ohio, would amend 
the act to provide for the filing of docu- 
ments evidencing the lease, mortgage, 
conditional sale, or bailment of motor 
vehicles sold to or owned by certain 
carriers subject to the act. 

S. 1981, introduced by Senator Chavez 
of New Mexico, chairman of the Senate 
committee on public works, would au- 
thorize appropriations for completing the 
construction of the Inter-American 
Highway, and S.1990, introduced by 
Senator Long of Louisiana, would amend 
the civil aeronautics act of 1938 in order 
to require in certain cases that air car- 
riers provide transportation for addi- 
tional baggage at air-freight rates. 


U.S. Chamber of Commerce 
States Views on Air Bills 


The Chamber of Commerce of the 
United States in May 18 asked Congress 
to uphold requirements in the civil aero- 
nautics act that non-scheduled airlines 
prove there is a public need for their 
services before being licensed to operate. 

In a letter to Senator Monroney, of 
Oklahoma, chairman of the Senate avia- 
tion subcommittee, the Chamber opposed 
legislation which it said would reverse 
that procedure by placing the burden of 
proof on the Civil Aeronautics Board 
which licenses the airlines. The Chamber 
asserted that this proposal would reverse 
not only the principles contained in the 
civil aeronautics act, but those of “all 
other similar acts passed by Congress to 
regulate carriers and public utilities.” 
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The Chamber supported provisions in 
omnibus aviation bills (S. 1119 and S. 308) 
calling for federal regulation of contract 
carriers and gradual withdrawal of fed- 
eral subsidies from the airlines, but op- 
posed provisions authorizing the C.A.B. 
to regulate rates charged by international 
airlines. 

The Chamber said that C.A.B. regula- 
tion of international airline rates, under 
terms of bilateral transport agreements, 
could, in effect, subject U.S. airlines to 
the authority of an international gov- 
ernmental body—the International Civil 
Aviation Organization. 


Comptroller General Says 
Panama Canal Tolls Should 
Cover ‘Business’ Losses 


A recommendation that losses sus- 
tained by the Panama Canal Co. in 
the operation of various business 
activities be included in the basis 
for determining toll rates is in- 
cluded in the report of the Comp- 
troller General to Congress of an 
audit of the Panama Canal Co. and 
the Canal Zone Government for the 
fiscal year ended June 30, 1954. 


At one point in the report, the Comp- 
troller General observed that “based on 
the financial results of the canal activity 
for the past three years, toll rates would 
have to be reduced substantially if hear- 
ings were held at this time.” 

And at another point he said that legis- 
lative hearings and reports of congres- 
sional committees preceding reorganiza- 
tion of the company three years ago in- 
dicated an intention that the company 
would be self-sustaining and that the 
canal and business activities would each 
bear its own costs of operation, including 
interest, depreciation, and an appropriate 
share of the net cost of the Canal Zone 
Government. He added that “history re- 
flects the general feeling that tolls would 
have to be increased to one dollar or 
more a ton.” 

The suggestion as to the level of the 
tolls was one of two new recommenda- 
tions, the other being that a specific plan 
for liquidating the investment of the 
federal government in the Panama Canal 
Co. be incorporated into the basic legis- 
lation. 


Toll Recommendation 


The recommendation as to tolls was 
as follows: 

“We recommend that paragraph (b) 
of section 412, title 2, of the Canal Zone 
Code, be amended to require that losses 
sustained by the Panama Canal Co. in 
the operation of business activities be 
included in the basis for determining 
toll rates. 

“This recommendation is based on our 
belief that all losses of operating business 
activities necessary in support of the 
canal activity, directly or indirectly, 
should be recoverable through tolls. Such 
losses, however, should be kept to an 
absolute minimum by efficient and eco- 
nomical business practices.” 

The Comptroller General said that 
analysis of the company’s reported net 
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income of $13,000,000 for the three years 
since the reorganization showed that, 
contrary to the apparent expectation of 
Congress, the canal activity had a net 
income of $28,000,000 and business activi- 
ties had losses of $15,000,000. He added 
that the term “business activities” in- 
cluded all commercial and service activi- 
ties, except the canal activity, and that 
“income from the canal activity and 
losses from the business activities were 
substantial in each year.” If full amorti- 
zation and interests costs were con- 
sidered, he said, the net income for the 
three years would be reported as $7,000,- 
000, representing income of $22,000,000 
from the canal activity and losses of 
$15,000,000 from the business activities. 
He added that “thus the net income 
from the canal activity is being used to 
offset losses from business activities.” 

Later in the report, in a review of tolls 
and tolls revenues, the Comptroller gen- 
eral said that, excluded from the formula 
for determining tolls by specific provi- 
sion of the code or by omission from sec- 
tion 412(b) were (1) interest on the in- 
vestment in Canal Zone Government, (2) 
interest on interest during construction, 
(3) costs allocable to national defense, 
and (4) amortization of $340,000,000 for 
cost of construction and improvement of 
the waterway. 

“We believe these costs, except interest 
on interest during construction and costs 
allocable to national defense, should be 
included in the formula,” the report 
added. 

Repeated in summary form in the in- 
stant report were 14 of 15 recommenda- 
tions made in the audit report for 1953. 





Sen. Bridges Sees Subsidy 
Danger in Plan to Lease 


Navy Planes to Carriers 


Senator Bridges, of New Hamp- 
shire, in remarks on the floor of the 
Senate, voiced objections to a Navy 
plan to lease Navy-owned transport- 
type aircraft to commercial opera- 
tors to transport air cargo within the 
United States on the ground that, 
because of present unused commer- 
cial cargo capacity, such leases would 
mean payment of a government 
subsidy and would result in an over- 
expanded air cargo operation. 


The senator suggested that the Navy’s 
desire to add to commercial air lift for 
an emergency could be met by adjusting 
priority for military planes in produc- 
tion to cut down the time commercial 
operators had to wait for delivery of 
planes, and then assign those pianes to 
the civil reserve air fleet. 

He observed that, since establishment 
of the civil reserve air fleet in 1950, pro- 
viding for voluntary allocation by the 
airlines of commercial craft for a reserve 
fleet for military use in the event of a 
national emergency, “some 317 four- 
engined aircraft” with a market value of 
more than $400 million, together with 
crews, were in readiness now for military 
use in case of emergency. That program, 
Senator Bridges asserted, had cost the 
government and the taxpayer “exactly 
nothing.” 


Senator Bridges also said that the 
plan—under which rentals would re- 
coup the government’s capital invest- 





ment in the equipment in five years— 
was contrary to the aims of the present 
Administration because it would put 
government in competition with private 
enterprise, and would open the door to 
wasteful expenditure of the taxpayers’ 
money. 
Subsidy ‘Danger’ 

The senator said he was told that com- 
mercial airlines could carry twice the 
amount of air freight they were pres- 
ently carrying. He asked if the opera- 
tors would want to lease planes for all- 
cargo operations and fly them around 
the country empty or half-empty. He 
said he doubted that they would do so 
unless there was an understanding that 
the government would underwrite the 
cost. Senator Bridges said he would 
not want to recommend to the appro- 
priations committee that the govern- 
ment should subsidize the commercial 
air freight business—“particularly when 
it appears that the desired aim is being 
reached without any costs to the gov- 
ernment through the C.R.A.F. program.” 

He said that “this subsidy danger was 
not just a fanciful fear,” adding that the 
air transport business was “a very cy- 
clical one,” particularly as to segments 
least well established “such as air cargo.” 
Senator Bridges asserted there was no 
guarantee that the present “considerable 
degree of prosperity” of air transporta- 
tion would continue, recalling that in 
the period 1946-48, “while the rest of the 
country was booming,” the airlines were 


in a period of “tremendous economic 
adversity.” 


Navy Participation Questioned 

The senator also expressed doubt that 
the Navy could participate in such a 
venture at this time. He observed that, 
under existing statutes the Navy could 
lease the planes to the carriers only if 
the planes were found surplus to the 
Navy’s needs. However, he asserted, the 
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Navy had made a number of 1 
since the end of World War II fo: 
port aircraft, and would be taking 
livery of more of such planes in 1556. 

Senator Bridges asked if the Na y was 
making another “merchant marine of 
the air suggestion,” and asserte: that 
Congress and all government agencies, 
including the Navy, had agreed that 
such a program was undesirable ‘just g 
few short years ago.” 

The senator said he was not opposed 
to any plan which would increase the air 
lift, saying he knew there was not enough 
of a lift for an emergency. He quoted 
from a Hoover Commission report to the 
effect that to build a military air trans- 
port service capable of meeting all air 
trasnport needs in wartime would ip- 
volve enormous sums and that the great 
economy of the civil air fleet and its 
trained personnel was in productive 
peacetime use while serving as an im- 
mediately available reserve for emer- 
gencies. 


jUests 


Priority Change Suggested 

Senator Bridges concluded his speech 
by suggesting that if the military had a 
substantial number of transport-type 
planes which were not now being used 
to the fullest extent possible and needed 
a great number in the event of emer- 
gency, and if commercial carriers had 
need for additional commercial airlift 
of all types now, but had to wait from 12 
to 16 months for delivery: 

ws . 1t would seem logical then to 
try to work out some one adjustment of 
the military priority on the production 
line so that the commercial carriers 
could purchase new airplanes without 
the long lead time wait.” 

If such aircraft were then assigned 
to the C.R.A.F. program and subject to 
recall on short notice in the event of 
emergency, it would appear that the 
problem of both parties could be solved, 
Senator Bridges said. 


TRANSPORTATION 
STATISTICS 





.C.C. Bureau's ‘Monthly Comment’ 
Given New Title and Illustrated Cover 


Now Designated ‘Transport Economics,’ Publication Contains New 
Condensed Rail Statistics Tables. Topics Reported on in May Issue 
Include Other Rail Finance Data, Freight Commodity Statistics. 


“Transport Economics” is the new 
title of a Commission publication 
that for years has been known as 
the “Monthly Comment on Trans- 
portation Statistics,” or “Monthly 
Comment.” 

The change was made with the May 
issue, the publication appearing with 
new front cover depicting New York 
Harbor from the New Jersey side, with 
the Manhattan skyline in the back- 
ground. A notation said the photograph 
was furnished by courtesy of the Port 
of New York Authority. Beneath the 
picture was the publication’s secondary 





title, “Monthly Comment by Burea of 
Transport Economics and Statistics, In- 
terstate Commerce Commission, ay, 
1955.” 


E. R. Jelsma, the bureau’s new direc- 
tor, in a notice, said: 

“Beginning with this issue the title 
of the ‘Monthly Comment on Trans»por- 
tation Statistics’ was changed to “Tr: ns- 
port Economics.’ The standard design, 
used on the cover in previous is-\les, 
has been replaced with a picture w ich 
will be changed each month to ow 
some form of surface transportatio: 


“An appendix consisting of five t: les 
has been added showing condensed ‘a- 
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d ine B The Outstanding Characteristic of the Volume x Van Is 
ie That You Can Make A Profit With It. Hundreds of Haulers “UP TO 8,000 POUNDS” 
ictive Bt Are Discovering This — Their Records Do All The Talking. “Hauling crackers, cookies, roto- 
emer- print, liquor, and other commodi- 
ties, we obtain an additional 5,000 
“INCREASED PAYLOAD 16.5%” to 8,000 pounds of payload with 
peech our new Fruehauf VolumexVans 
had a “The 300 Volumex Vans which we and tandem tractors, as compared 
type purchased from the Fruehauf to the.capacity of conventional 
used Trailer Company have increased units previously used on the same 
eeded unit payloads for P-I-E by an aver- runs. This extra volume spells the 
emer- age of 16.5%. This increase is a difference between profit and loss 
#- matter of record of average loads to us under current conditions.” 
-_ % for December, 1954, at which time ROBERT B. OPPENHEIMER, President 
‘i the new Volumex Vans were fully Indianapolis Forwarding Company 
en to in operation, as compared to the Chicago, Illinois 
nt of — same month in 1953, when P-I-E 
iction was Operating conventional, over- 
Triers the-road semi-trailers. In addition, 
ithout > VolumexVans have permitted us 
, Vy to haul much more lightweight 
_ hh geeea = freight, which, in the past, could 
nt of wh RAR =6not be handled at a profit. The 
t the oe rie over-all result is that P-I-E’s earn- 
olved, oe ae! ings have improved and its non- 


military tonnage increased approx- 
imately 13%.” 
A. K. HUMPHRIES, President 
Pacific Intermountain Express Company 
San Francisco, California 





“SIMPLER LOADING AND HANDLING” 


“Eastern Motor Express, realizing the 
necessity for boosting its payload per 
Trailer, now maintains a fleet which is 
95% Fruehauf. Our organization, by tak- 
ing advantage of the modern Volume* 
Van’s increased capacity, has been able 


yu 


, “3 i 
ms 


‘ a it 4 aay ; to bolster its payload per Trailer by a 
ra ee 3 4 big percentage. We’re mighty pleased, 


a too, with the new Volumex*Van features 
which make for simpler loading, high; 
way handling, and maintenance.” 

— World’s Largest Builder of Truck-Trailers WILSON M. HOUSE, President 

at Eastern Motor Express, Inc. 

s, In- 

vu, | FRUEHAUF TRAILER COMPANY Thane Staonal 

a 19948 Harper Ave., Detroit 32, Michigan 
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tistics for Class I line-haul railroads 
which reflects current information com- 
pared with that for previous periods. 
These tables have been included for the 
purpose of giving more current infor- 
mation to the reader. It is intended 
to repeat such tables in succeeding issues 
and to make additions or deletions when 
necessary to improve their usefulness.” 

A footnote said: “This release, issued 
as information, has not been adopted 
by the Interstate Commerce Commis- 
sion.” Under the old title in past years 
a notation set forth that the ‘comment’ 
was released as information and had not 
been “considered or adopted” by the 
Commission. 

Printed on a better grade of paper 
than formerly and with the aforemen- 
tioned changes, the report appeared 
otherwise to be similar in content to 
issues published in years past. 


Condensed Rail Data 


The new appendix tables under the 
title of “Condensed Statistics of Class I 
Line-Haul Railroads, set forth on net 
railway operating income; also, data for 
March, 1955 as compared with March, 
1954, the first three months of 1955; 
compared with the corresponding 1954 
period; the year 1954, and the average 
for five years, 1950-1954. 

The tables also showed comparisons of 
net income, working capital (current 
assets and _ liabilities), expenditures 
(gross) for capital improvements, and 
service hours and compensation of. rail 
employes. 


Freight, Passenger Operating Ratios 


At the beginning of the report were 
set forth railway freight service and 
passenger service net railway operating 
income and operating ratios. Net rail- 
way operating income—described as be- 
ing “what is left from operating revenues 
after deducting operating expenses, all 
taxes and equipment and joint facility 
rents.”—was shown for Class I line-haul 
railways as deriving from freight service 
and from passenger and allied services 
(passenger, baggage, mail, express, milk 
and incidental services) for the period 
1936-1954. 

“For the year 1954,” said the bureau, 
“Class I line-haul railroads reported net 
railway operating income from freight 
service amounting to $1,540.5 million and 
a deficit of $668.7 million from passenger 
service. By major territories the freight 
service net railway operating income in 
millions of dollars is as follows: Eastern 
District, $449.1; Pocahontas Region, 
$117.2; Southern Region, $249.7; and 
Western District, $724.5. 

“The passenger deficits were $204.7 mil- 
lion, $27.8 million, $90.4 million, and 
$345.8 million, respectively. For all car- 
riers the passenger service deficit 
absorbed 43.4 per cent of the carriers’ 
freight service net railway operating in- 
come. By territories the absorptions 
were: Eastern District, 45.6 per cent; Po- 
cahontas Region, 23.7 per cent; Southern 
Region, 36.2 per cent; and Western Dis- 
trict, 47.7 per cent. 

The bureau said the net railway oper- 
ating income figures excluded three rail- 
roads in the Southern Region which 
failed to file reports because of strikes. 

A table showed that the operating ratio 
for freight service was 69.1 per cent, and 
for passenger service, 138.2 per cent. 
Freight service operating ratios shown 


for individual railroads ranged from a 
high of 76.14 per cent for the Lehigh 
Valley to a low of 61.18 per cent for the 
St. Louis Southwestern Lines, the bureau 
reported. It added that for passenger and 
allied services the Long Island, with 96.22 
per cent, and the New Haven, with 96.89 
per cent had the lowest operating ratios 
and the St. Louis Southwestern, with 
195.84 per cent, and the Norfolk & West- 
ern, with 204.93 per cent, the highest. 

For 13 of the individual roads, the 
bureau said, passenger service deficits 
absorbed more than 50 per cent of the 
freight service net. 

“The absorptions,” said the bureau, 
“ranged from 11.6 per cent for the St. 
Louis Southwestern Lines and 13.7 per 
cent for the New York, Chicago & St. 
Louis to 96.9 per cent for the Chicago & 
North Western and 207.7 per cent for 
the Long Island.” 


Railroad Rates of Return 


The bureau, after explaining its meth- 
ods of estimation of rate-making value 
of Class I railroads, reported that the 
rates of return, by regions, as distinct 
from districts, for the year 1954, ranged 
from 1.59 per cent in the New England 
Region to 6.22 per cent in the Pocahontas 
Region. 

“In each of the regions,” it continued 
“the 1954 rate of return was somewhat 
lower than in 1953. For the roads as a 
whole the 1954 rate was 3.51 as com- 
pared with 4.55 in 1953. With the ex- 
ception of the Northwestern region, the 
rates of return in both 1953 and 1954 were 
considerably lower in the Eastern Dis- 
trict than in the other territories.” 


Freight Commodity Data 


“During the year 1954,” said the bu- 
reau, “Class I line-haul railroads origin- 
ated 1,224.0 million tons of revenue 
freight which was 160.3 million tons or 
11.6 per cent less than the 1,384.3 million 
tons reported for 1953. Gross freight 
revenue showed a slightly larger decrease, 
falling from $9,352.5 million to $8,163.8 
million at 12.7 per cent. 


“if . all commodity groups showed 
decreases in gross freight revenue and, 
except for products of agriculture, in 
tons originated. For both products of 
mines and manufactures and miscellane- 
ous the decrease in revenues exceeded 
that in tonnage. The slight increase in 
tonnage for products of agriculture was 
accompanied by a 3.0-per cent decrease 
in revenues. 


“More than half of the tons originated 
in both 1953 and 1954 were accounted for 
by products of mines which contributed 
less than one-quarter of the revenues in 
the same years. Approximately the re- 
verse of this situation is shown by manu- 
factures and miscellaneous where about 
28 per cent of the total tons originated 
accounted for from 47 to 48 per cent of the 
revenues. The proportions of both tons 
originated and gross freight revenue in 
1954 were higher than in 1953 for prod- 
ucts of agriculture, animals and prod- 
ucts, products of forests and forwarder 
traffic.” 


Grade-Crossing Accidents 


The railroads reported 3,090 highway 
grade-crossing accidents involving motor 
vehicles in which 1,161 persons were 
killed and 3,323 injured, in 1954, said the 
bureau. It added that the number of 
accidents and resulting casualties were 
substantially below those reported for 
any other year included in a table show- 
ing data on the accidents. 

Traffic on domestic trunk airlines in 
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the United States as measurec 
nue passenger-miles, reached i 
annual level in 1954, the bureau 
added that the 16,234 million 
1954, exceeded those for 1953 
per cent. It said the increa; 
traffic was attributable in no : 
gree to the expansion of so-« 
coach traffic. 

A table compared the reg: 
passenger-miles with the rail pxr 
sleeping car passenger-miles, 
air coach passenger-miles 
coach. 


“If total air passenger-miles are cop. 
pared with only those for railroad parig 
and sleeping cars,” said the bureau, “the 
figures show that air passenger-miles x 
@ per cent of the combined air and raj. 
way parlor and sleeping car passenger. 
miles rose uninterruptedly from 23.0 pe 
cent of the total in 1946, to 64.3 per cen 
of the total in 1953, and 70.3 per cent 


in 1954.” 


Truck Registrations Up 
2.8 Per Cent in 1954 


A 4.1 per cent increase in motor-vehicle 
registrations in the United States in 1954 
brought the total to 58,589,863, according 
to reports of state agencies to the Bureay 
The bureau said this 
indicated a gain of more than 2.30000 
vehicles over 1953. The 1954 total in- 
cluded 48,498,870 passenger cars, 9,84)- 
647 trucks, and 248,364 buses, the bureau 


of Public Roads. 


reported. 
Passenger-car registrations 


ing: 


“Motor-vehicle travel on roads and 
streets in 1954 was estimated at 557 bil- 
lion vehicle-miles, a gain of 3 per cent 
over 1953. Travel last year was 67 pe 
cent greater than in 1941, while motor- 
vehicle registrations were up 68 per cent. 

“Motor vehicles consumed over 44 bil- 
lion gallons of gasoline and other fuels 
during 1954. State taxes on motor fuels 
yielded $2,295,228,000. Approximately 62 
billion gallons of motor fuel were &- 
empted from taxation or the tax refunded 
because of use in agriculture, aviation, 


industry, and by government. 


“The state taxes on gasoline ranged 
from 3 to 7 cents per gallon, and dies¢l 
and other special fuels, from 3 to 8 cents 
The average state motor-fuel tax for all 
states in 1954 was 5.19 cents per gallon 
as compared to 5.1 cents for 1953. During 
1954 New Jersey and the District of Co- 
lumbia increased their gasoline taxes by 


one cent.” 


Freight Car Supply Report 


U.S. railroads reported an 


cars for the week ended May 7, 2 


pared with a surplus of 17,954 ca’ 
a shortage of 3,474 cars, on an @” 


daily basis, for the week ended A 


according to the car service divi: 
the Association of American Rail « 
The total surplus for the week ° 


May 7 was made up as follows: 


box, 1,835; auto box 5; gondola, 
hopper, 3,038; stock, 1,470; flat, °’; 
frigerator, 7,789, and miscellaneo! ; 


increased 
4.4 per cent over the previous year; trucks 
2.8 per cent and buses 1.9 per cent, it 
said. The overall gain of 4.1 per cent 
compared with an increase of 5.7 pe 
cent in 1953, the roads agency said, add- 


average 
daily surplus of 15,726 freight cars ane 
an average daily shortage of 5.010 ‘reight 
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The total shortage for that period con- 
sisted of 3,578 plain box cars, 3 auto box, 
782 gondola, 318 hopper (includes 122 
covered), 301 fiat, and 28 refrigerator 
cars. 


owned vessels temporarily 
government - owned 





Reserve Fleet Totaled 
3,325 Ships on May 1 


There were 1,160 vessels of 1,000 gross 


tons and over in the active oceangoing 
U.S. merchant fleet on May 1, 1955, ac- 
cording to the Maritime Administration. 


This figure did not include privately- 
inactive, or 


vessels employed 


a 
Reading 
ites 





Reading’s new trailer-on-flat-car 
service provides just the pickup your 
trailer-loads require for faster on- 
schedule runs at competitive rates. 


You receive the advantages of 
rail transportation as well as the 
flexibility of truck delivery. What 
is more, this combined operation 
is completely in the experienced 
hands of the Reading! 


Why not ship your trailer-loads the 
modern way. Trailer-on-flat-car service 
is available between points in Phila- 
delphia—Camden, Chicago and St. 
Louis. For full particulars, contact your 
nearest Reading office. 


merely in loading grain for storage or 
undergoing repairs, the agency said, add- 
ing: 

“There were 101 government-owned 
and 1,059 privately owned ships in active 
service. Two new ‘Mariner’ ships pur- 
chased by the American President Lines 
were added to the privately owned fleet, 
while 7 tankers were withdrawn, one 
under a trade-in agreement and the other 
6 forfeited to the government. These 
changes were balanced by the with- 
drawal of 7 government-owned ships 
from reserve for service of the Military 
Sea Transportation Service, and the 
placing in reserve of two vessels, one 
freighter from bareboat charter and one 
tanker from the Navy Department. Since 
the naval tanker had not been previously 
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PLUSES FOR PROFIT! 
@ True door-to-door service 


© Second morning delivery between 
Philadelphia—Camden and 
Chicago—St. Louis 


. ° High-speed rail transportation 
: © Dependable all-weather service 
ee On-schedule assurance 

Be Finest, modern equipment 

© Minimum handling of freight 

© Competitive motor carrier rates 








READING RAILWAY SYSTEM 





THE FRIENDLY RAILROAD 











TRAFFi Wor 
counted as part of the merch: +t fige; 
this made a net increase of on: ship j 
active operation during the mon), 

“The total number of vessel: (actiy, 
and inactive) in the fleet decrea eq py 
net of three vessels. Three ves:«ls wer: 


transferred to foreign flags and 
sold for scrapping, while one vessel wa; 
turned over to the Maritime {minis- 
tration by the Navy Department. Th, 
grand total of 3,325 ships incluces 99 o; 
special types (non-commercial: which 
had previously been excluded from the 
overall figures. 

“Two more tankers placed uncer cop- 
struction for private account raised the 
number of oceangoing merchant ships 
being built or reconstructed to 19.” 


Ne Was 





Canadian Loadings Increase 
1.6 Per Cent in ‘55 Period 


In the last nine days of April, 1955 
Canadian carloadings totaled 96,650 cars 
for an increase of 1.6 per cent from 95,104 
in the same period of 1954, according to 
the Dominion Bureau of Statistics, ot- 
tawa, Canada. The bureau said the 1955 
total included 455 cars loaded by the 
Quebec, North Shore & Labrador Rail- 
way, which began reporting in the fal] 
of 1954. 

Commodities which loaded in increased 
volume were: Grain, 10,004 cars (6,985 in 
1954); iron ore, 1,395 (768); sand, gravel 
and crushed stone, 4,278 (3,399); lumber, 
timber and plywood, 5,404 (4,578): auto- 
mobiles, trucks and parts, 3,521 (2,966): 
and miscellaneous carload commodities, 
7,105 (6,704). 

Commodities which moved in fewer 
cars were: Grain products, 3,188, (3,855): 
coal, 5,091 (6,036); gasoline, 3,139 (3,912): 
and merchandise, L.C.L., 19,133 (21,498). 

Cars received from connections num- 
bered 39,305 in the 1955 period, an in- 
crease of 4.6 per cent from the 1954 total 
of 37,591. 

The bureau reported that loadings in 
the eastern division had dropped 1.2 per 
cent in the 1955 period when they totaled 
62,973 as compared with 63,714 in the 
1954 period. In the western division, 
loadings were 33,677 cars in the last nine 
days of April of 1955, an increase of 73 
per cent above the 31,390 loaded in the 
1954 period. 


Cumulative loadings for the first four 
months of 1955 were shown as 1,160,845 
cars, a 3.3 per cent increase from the 
1,123,954 cars loaded in the first four 
months of 1954. In the month of April, 
1955, the bureau reported, 300,064 cars 
were loaded as against 286,617 in 1954, 
while receipts from connections num- 


bered 133,326 in April, 1955, as against 
123,082. 


Canadian Railroad Revenues 
Dropped 9 Per Cent in 1954 


The Canadian rail transportation in- 


dustry had a 9 per cent drop in revenues, 
from $1,194,711,157 in 1953 to $1,08" 062,- 
332 in 1954, according to the Domunion 
Bureau of Statistics, in a compilation of 
statistics from 17 railroads. 

“The revenue decline resulted m «inly 
from a $100 million decrease in f) ight 
revenues to $865,570,274,” it said. OP- 
erating expenses dropped 7.1 per ce ‘t © 
$1,013,914,299 from $1,091,518,257 wit  re- 
ductions of $39 million to $473,530," 5 2 
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transportation expenses and of $26 mil- 
lion to $225,765,970 in maintenance of 
equipment. (On the basis of 16 railways 
for both 1954 and 1955, excluding the 
Q. N. S. & L. R., revenues dropped 
9.4 per cent and expenses fell 7.5 per 
cent. 

“Net operating revenue declined 29.1 
per cent to $73,148,033 from $103,192,900 
while operating income amounted to 
$34,150,474, down 39.2 per cent, from $56,- 
132,302. Revenue freight carried was off 
7.4 per cent, to 156,739,694 tons from 
169,239,163 and freight ton miles fell 10.7 
per cent, to 58,053,053,000. Passengers 
carried at 28,188,777 were down 1.1 per 
cent, from 28,508,939 and passenger miles 
declined 4.2 per cent, to 2,857,872,000. 

“Employes numbered 184,469 as against 
199,937 one year earlier and payroll 
amounted to $630,964,767 and $691,519,990 
respectively. The average freight haul 
during 1954 was 14 miles shorter at 370 
miles and the average passenger journey 
was down from 105 to 101 miles.” 

The bureau said that the Canadian 


lines of the Canadian National Railways 
had a decline of 6.2 per cent to $565,551,- 
866 from $616,015,772 and that operating 
expenses dropped 5.2 per cent to $562,688,- 
494 from $593,864,147. Revenues of the 
system, including United States lines, the 
bureau said, were $640,637,280, down 8 per 
cent from $696,622,451, and expenses 
dropped 4.9 per cent to $626,465,374, from 
$659,049,086, leaving a net of $14,171,906. 

As to the Canadian Pacific Railway Co., 
the bureau said: 

“Operating revenues at $422,642,423 
were down 10.2 per cent from $470,571,- 
371 and operating expenses declined 10.6 
per cent to $376,219,898 from $420,764,959. 
Net operating revenue amounted to $46,- 
422,525 against $49,806,412 one year 
earlier and operating income amounted 
to $27,032,926 versus $28,884,572. Revenue 
freight carried declined 8.5 per cent to 
54,205,877 tons and freight ton-miles 
dropped 13.8 per cent to 23,668,342,000. 
Passengers carried numbered 9,528,589, an 
increase of 1.1 per cent but passenger 
miles fell 2.9 per cent to 1,282,242 000.” 


Smoother, Faster, Safer . . . 


THRU-TRAILER CONNECTIONS 


VIA THE GARRETT GATEWAYS 


*Thru-trailer 
Salt Lake City-Dallas 





Expedited thru-trailer connecting car- 
rier service through ‘the gateway of 
Butte, Salt Lake City, Denver and 
Farmington-Albuquerque. Direct one- 
line service between Colorado and all 
three Pacific Coast points of Port- 
land, San Francisco and Los Angeles 


@ Winner ATA’S 1954 National Truck Safety 
Contest over 20-million-mile class. 





42 Years Under The Same Management 


EA AUAD AAMAS 


Headquarter Terminal, Pocatello, Idaho 
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Rail Employment—April 


Employes of Class I steam railway; 
excluding switching and termina! cop. 
panies, totaled 1,009,159 at the midd) 
of April, a decrease of 4.11 per cent unde; 
April of last year and an increase oj 
0.18 per cent over March of this year 
according to a rail employment cop. 
pilation prepared by the Commission’ 
Bureau of Transport Economics and Sta. 
tistics. The April, 1955, employment wa; 
reported as follows: 

Executives, officials, and staff assist. 
ants, 15,882; professional, clerical an 
general, 192,170; maintenance of way and 
structures, 181,969; maintenance of equip. 
ment and stores, 261,414; transportation 
(other than train, engine, and yard). 
121,735; transportation (yardmasters 
switchtenders, and hostlers) , 13,599; and 
transportation (train and engine sery- 
ice) , 222,390. 


It was noted in the compilation that 
returns of the Atlanta & West Point 
Railroad (including Western Railway of 
Alabama), Clinchfield Railroad, ani 
Georgia Railroad were not filed due toa 
strike. 
































TRANSPORTATION 
EDUCATION 


Piedmont Traffic Club Has 
Annual Scholarship Plan 


The Piedmont Traffic Club of Green- 
ville, S.C., has announced the establish- 
ment of a $300-a-year scholarship award 
to be granted a student from the Pied- 
mont area of the state for education in 
transportation and transportation man- 
agement. 


The announced purpose of the scholar- 
ship award is to promote better relation- 
ships between the transportation indus- 
try and the shipping public. The trafic 
club is asking the support of the public 
school system and has taken steps to 
present the scholarship plan to the high 
school senior classes of the area. 


The contribution will be made to a 
accredited or otherwise recognized school 
and will be made on recommendation 0 
the club’s educational committee and 
board of governors, after the applican! 
has stated his reasons for entering 
the study of transportation and has been 
interviewed. The award will be based 0 
the personal merit of the applicant. 






























‘Pennsy’ Employe Wins 
Two-Year Scholarship 


The Raritan Traffic Club of Ne 
Brunswick, N.J., at a recent “Railroaé 
Day” program, awarded a $515 essaj 
scholarship for a two-year course 2' the 
Academy of Advanced Traffic, New York 
City, to Donald G. Jaeger, of Teaneck, 
N.J. 


Mr. Jaeger, a graduate of the School 
of Business Administration of Ruger 
University, is employed in the <rall 
office of the Pennsylvania Railroad ™ 
New York City. 


Chairman of the club’s schola*ship 
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* 
Al vi to reduce in-transit damages on appliances with 
Acme Steel Strapping Ideas 


Acme Idea Man 
Ed Peterson 
continues to 
recommend 

new, better 
packaging and 
shipping 
methods. 


ask your 


Acme dea Man 


to help solve your 
problems 


Since using Acme Steel’s “anchor load” system of freight car 
bracing, in-transit damage has dropped to a new low for Deepfreeze 
Division, Motor Products Co., North Chicago, Illinois. Idea 448. 


The entire load is securely anchored to car walls with Acme Steel 
Unit-Load Band. Freezers stay in place... aren’t marred or 
smashed by jolts. Result? Damage claims are greatly reduced. 
Unloading is speeded too. Just cut bands, unloading begins. So 
consignees as well as shipper save time and costs. 


Your Acme Idea Man will gladly show you how to protect your 
shipments better and at lower cost. Call him today. Or write 
Acme Steel Products Division, Dept. OP-55, Acme Steel Company, 
2840 Archer Avenue, Chicago 8, Illinois. 


A ; M For Safe, Lower-Cost Shipping 
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committee was Francis A. D’Zurilla, 
traffic manager of Foster Wheeler Cor- 
poration, New York, N.Y. 


P.O. Officials Near End 
Of Traffic Study Course 


Postmaster General Summerfield an- 
nounced May 17 that about 30 officials of 
the Bureau of Transportation of the Post 
Office Department would shortly com- 
plete a voluntary traffic study course, be- 
gun last November, with the objective of 
familiarizing those officials with the 
way in which the transportation of mail 
fitted into and compared with the na- 
tional transportation pattern. 


The course was conducted by Dr. 
Beatrice Aitchison. Mr. Summerfield 
said that, as director of transportation 
research for the department, Dr. Aitchi- 
son was “the first woman official ever to 
to have been appointed to an important 
position in the Post Office Department.” 
He added that “Dr. Aitchison is to be 
commended for realizing the benefits to 
be achieved from such a course and for 
following through on it.” 

The group met twice a month for 
two hours in the evening. It was 
addressed by transportation experts on 
freight classification, freight traffic prob- 
lems, traffic management for a large cor- 
poration, truck transportation problems, 
and terminal materials handling. 

The Postmaster General said that the 


=. .For PORTLAND, OREGON 
The Columbia River Gateway to the World! 


Portland ships outward nearly twice as much dry cargo as 
any other Pacific Coast port. Portland is going places. 
Approximately $10,000,000 is being spent. Docks will be 
modernized and expanded. Marine grain elevator will be 
the largest west of the Mississippi. Modern bulk cargo facil- 


ities will be built. These projects are underway.. 


. construc- 


tion is going ahead. Now, more than ever... 


“It's Good Business to Ship Through the Port of Portland.” 


Commission of Public Docks 


3070 W.W. Front 
Portiand 10, Ore. 


T. P. Guerin 
Gen. Mgr. 


PORTLAND, OREGON 


‘The Columbia River 
Gateway to the World" 
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experts had given the officials ar 
into how postal transportation | 
were closely related to those of 
and that the solutions of those | 
in private industry had given th 
officials answers to many of th 

Field trips to companies n: 
headquarters of the Post Office Depart. 
ment in Washington were incliided jp 
the class program. Offficials atte ending 
the classes were required to study tex; 
material and were called on to write , 
“term paper” evaluating the various fea. 
tures of the course. One the basis oj 
those critiques, the announcement said 
it was planned to initiate similar course 
next fall in the department’s regiona) 
offices. 

Mr. Summerfield said that “gradug- 
tion” ceremonies would be held in the 
latter part of May and that those who 
successfully completed the course woul 
receive appropriate certificates of at- 
tendance from “a high department of- 
ficial.” 


ADDITIONAL 
TRANSPORT ITEMS 


nsight 
Oblems 
idustry 
oblem; 
Posta] 
ir OWn 
ar the 


Army Engineers Issue Data 
On Lake Carriers for ‘ 


Transportation lines and their vessels 
operating or available for operation un- 
der the American flag as of December 31, 
1954, on the Great Lakes system, are 
described in an 82-page booklet published 
by the Board of Engineers for Rivers and 
Harbors, Corps of Engineers, U.S. Army. 

Three comprehensive tables are pro- 
vided in this annual publication, entitled 
“Transportation Lines on the Great Lakes 
System, 1955.” The booklet is available at 
60 cents each from the Superintendent 
of Documents, Government Printing Of- 
fice, Washington 25, D.C. 

One table in the booklet lists 375 trans- 
portation lines (companies or individu- 
als) with their addresses. Another table 
identifies each vessel and gives data as to 
its type and construction, operation, net 
register tonnage, length, breadth, draft, 
horsepower, carrying capacity, highest 
fixed superstructures, cargo handling 
equipment, local operating base, and date 
when built or rebuilt. 


For each of the Great Lakes transpor- 
tation lines still another table shows, the 
localities served, schedules or operations, 
principal commodities carried, and the 
usual navigation season. Railroads hav- 
ing joint rates with water carriers at 
ports are also named, in instances where 
such information is available. 


Book on Transport Regulation 


The fifth edition of “Regulation of 
Transportation” by Joseph H. T°drow, 
edited by Lee K. Mathews, transpo: tation 
commissioner of the Chamber of! 
merce of Metropolitan St. Louis, h: 
published by William C. Brown ‘0. 
Dubuque, Ia. It is priced at $8 a co: y 

According to the preface of th 
edition, the work “is especially d: 
for the rate man or traffic manag 
wishes to learn more about his b 
and become acquainted with the 
of regulation, and the rights and 
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ON THE MOVE 
WITH 


CO-ORDINATED SERVICE! 











Why is the L&HR the preferred New England route of so many 
shippers? From terminal to terminal, east or westbound, the L&HR 


via the Maybrook Gateway provides a co-ordinated service with all 














its connections. Shippers of CL or LCL traffic use this Link with New 
England via the NYNH&H offering daily, all rail, diesel operated 


freight service the year around with these rail carriers: 


B&O-CSD 
CNJ-RDG-WM-P&WVa. 
DL&W 
LV 
NYS&W and SEATRAIN LINES 
PRR 










Traffic Offices located in Boston, Mass.; Chicago, Ill.; 
Cleveland, Ohio; New Haven, Conn.; New York, N.Y. and 
Pittsburgh, Pa. 















R. C. WINCHESTER 
GENERAL FREIGHT TRAFFIC MANAGER T 
' 





WARWICK, NEW YORK 
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ties of shippers and carriers. It shoul 
also be useful to the general awyer 
who may wish a quick study of ti - fielq 
The intent is to provide a compre’ ensiye 
plan of study at a reasonable pr. e.” 


ATA Foundation Receives 
White Motor Co. Suppor 


White Motor Co. of Cleveland, ©., one 

of the nation’s major motor truck manu- 
facturers, has joined the ATA Founda- 
ion, the trucking industry’s educational] 
and research organization, according to 
Walter F. Carey, foundation chairman 
and former president of the American 
Trucking Associations, Inc. 

Participation in the foundation by the 
White Motor Co. would be in the amount 
of $50,000, and this money would be used 
in “mass media advertising on the theme 
of truck transportation’s role in the na- 
tion’s economy,” Mr. Carey said. 

“In participating in ATA Foundation 
programs,” said Robert F. Black, pres- 
ident of White Motor Co., “we plan to 
develop a series of messages, widely cir- 
culated, which will capture readership 
attention and tell truck transportation’s 
story in terms that will be remembered, 
Our foundation program is, in effect, a 
concentration of the type of effort which 
White Motor Company has been making 
for many years in co-operation with the 
trucking industry to get the trucking 
story told.” 


Through All-Cargo Flights, 
N.Y.-Bogota, Announced 


Weekly scheduled all-cargo through 
flights from New York to Bogota, Colom- 
bia, will be inaugurated on June 19, 
according to an announcement by 
AVIANCA, Colombian National Air- 
ways. 

The airline said that, scheduled as 
flight 781, the all-cargo plane would leave 
New York’s Idlewild airport each Sun 
day at 3 am., arriving in the Colom 
bian capital late in the afternoon. The 
cargo would be prepared for early Monday 
morning clearance by consignees, it said, 
adding that a stop would be made at 
Kingston, Jamaica, and at Barranquilla 
en route to Bogota. 

No livestock would be carried, the air- 
line said, and that shippers could reserve 
cargo space for the flight at no ext 
charge. The announcement also said that 
there were no package size limitations. 
It was also obeserved that some cargo 
was carried on the company’s passen- 
ger flights between New York and Bogota. 


Chicago Practitioners’ Meeting 


A report on the annual meeting of the 
Association of Interstate Commerce Com- 
mission Practitioners was delivered to 
members of the Chicago Chapter of the 
L.C.C. Practitioners at their monthly 
luncheon meeting, on May 13, in the 
Palmer House, Chicago. 


Vore to Speak at Columbus 


Kenneth Vore, general traffic mane “er 
of the Westinghouse Electric Corporat 0n, 
will be the guest speaker at the reg ar 
dinner meeting of the Columbus  ‘).) 
Chapter of the National Defense Tra ‘S- 
portation Association in the Officers O} en 
Mess of the Columbus General De 0t 
May 24, the chapter has announced. 
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Dollars for Moline 





HE FARM IMPLEMENT business 

dominates the Moline, Ill., area like 
the automobile business dominates the 
Detroit area. Four 
of the great farm 
implement manu- 
facturers have fac- 
tories there, includ- 
ing Deere & Co., the 
Minneapolis-Moline 
Co., International 
Harvester Co., and 
the J. I. Case Co. But it is the multiple 
plants of Deere & Co. (eight of them) 
that dominate the eye wherever one looks 
in Moline and East Moline, and it is 
Deere & Co., alone of the four, which has 
its general offices in Moline. 

If you were to stop someone on the 
street in Moline, the chances would be in 
favor of talking to either a stockholder 
in, or a worker for Deere & Co.—probably 
a combination of the two—because Deere 
has more stockholders than it has em- 
ployes, and the latter number 21,000. This 
stockholder-employe would not talk 
about general offices; he would talk 
tather about the “general company,” be- 
cause the general office considers itself, 
in fact, a service organization for a con- 
siderable number of independent plants. 

“The component units of the company, 
whether factory or branch house, have 
always operated on a reasonably inde- 
pende:t, decentralized basis,” says Lloyd 
nnedy, vice-president and treasurer 
re & Co. “Each manager is vested 
pretty complete freedom of action 

the policy limits which must nec- 

be established in any organiza- 
tion. “ach factory and branch house is 
as a complete operating unit, and 
1e production or sales standpoint 

S very much as though it were an 
ndently owned and operated 
icturing or sales company.” 
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EQUIPMENT 





































Farm Implements Mean 


From 12 factories and two foundries, Deere & Co. 

jurns out variety of farm implements in quantity so large 
that total sales for one year—fiscal year 1954— 
aggregate nearly $320 million. Its inbound shipments 
of raw materials and outbound shipments of finished 
products total about 100,000 carloads a year. Meet 

the man who has charge of its trans portation requirements. 


Harold Alvin Stephens 





By ROBERT J. BAYER 


The home office, “or what we term the 
general company,” continues Mr. Ken- 
nedy, sets over-all policies and performs 
for the factories and branches specialized 
services in accounting, advertising, re- 
search, traffic and other areas. 


Decentralized Responsibility 


This decentralized responsibility ob- 
tains even where factories and branches 
are concentrated in a relatively small 
territory. There are five factories, a 
foundry and a factory warehouse in the 
Moline-East Moline area, for instance; 
and there are other factories as far away 
as Los Angeles, Calif., and Welland, On- 
tario, while sales branches are located in 
77 places, from coast to coast in the 
United States and Canada, all the way 
from Georgia to Minnesota and Mary- 
land to Oregon. The type of organization 
which gives as much managerial discre- 
tion to the local manager and, at the 
same time, affords the economies that 
come from elimination of overlapping 
services such as traffic, meets best the 
needs of the far-flung Deere operations. 

The name Deere is as intimately con- 
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INTIMATE SKETCHES OF LEADERS IN li) 
INDUSTRIAL TRAFFIC MANAGEMENT y, 





a cat 


nected with the plow as McCormick is 
with the reaper. Reading about John 
Deere’s development of a plow, with its 
share and moldboard made of steel, made 
clear to this writer for the first time why 
it was that early settlers in the midwest 
went to the trouble to establishing them- 
selves, at the cost of much labor, in 
clearings in the forests when there were 
millions of acres of rich prairie ground 
available from which no timber had to 
be felled nor stumps pulled. The rea- 
son lay in the fact that, once the grass- 
tangled prairie soil had been broken, 
no plow existed that could “scour” the 
heavy, rich soil that lay under it. 


That was the problem that intrigued 
the young blacksmith, John Deere, who 
had come to Grand Detour, IIl., in 1836, 
after a series of misfortunes in his na- 
tive Vermont. There were enough horses 
to be shod to keep him busy at his forge; 
but he could not be happy there when 
enormous wealth lay beneath the endless 
prairies for those who might till it. 


The shape of the moldboard had a lot 
to do with the cleanness with which the 
plow would turn over the heavy black soil, 
he knew. He knew, too, however, that the 
blade and the mold would only stay clear 
of the sticky earth and last any length 
of time if they were made of steel. He 
experimented with the shape by carving 
logs; and it was the community sawmill 
owner, Leonard Andrus, who later be- 
came his partner, who gave him the 
broken mill saw blade out of which to 
hammer his first plow. 


When it was finished, after long hours 
of forging and tempering, he took it 
across the river to the Crandall farm, 
the soil of which, it was said, no plow 
would ever scour. With neighbors watch- 
ing, he hitched a horse to his new plow 
and cut a clean furrow in the soil, the 





96 


Merchandise Shippers! 










TIMETABLE 
REGULARITY 
..ATLOW | 


GENERAL MERCHANDISE RATES 
CHICAGO—NEW ORLEANS 


FBL , 
ALL-WATER 






















SAVINGS 
PER 100 LB. 


Class 100 
85 
70 
60 
50 
40 
35 
30 
25 
20 


Rates are per 100 pounds and are subject to X-175-B (15% increase) 


EXAMINE THESE TYPICAL RATES FOR MERCHANDISE FREIGHT. 
See the savings possible when you ship via FEDERAL BARGE 
. whether you're a carload or less-than-carload shipper. 


ADD TO THESE SAVINGS — Federal's exclusive scheduled 
weekly sailings between and via Chicago, St. Louis and New 
Orleans — and you have a time and dollar-saving combination 
that's hard to beat. 


YOU CAN ALSO ENJOY JOINT RATES (rail-water and motor- 


water) into your markets — with important savings to you. 


ASK YOUR NEAREST FBL REPRESENTATIVE or write the St. Louis 
office for the profitable facts—and a copy of the Chicago-New 
Orleans Time Table. 








FEDERAL 
BARGE 
LINES 


PREVATEUTY 


ST. LOUIS 1, MO. 


OWNED 


PAUL BROWN BUILDING 





CORPORATION 
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slice falling back cleanly from th steg 
moldboard. 

That was the beginning of th huge 
enterprise now known as Deere & Co 
Within a few years, the hand forg: ; were 
turning out a thousand plows a yer. As 
time went on, steel had to be im dorteg 
from England, across the Atlani.c ang 
up the Mississippi and Illinois rivers 
Later it was obtained under contract 
from Pittsburgh. Distribution houses 
were added to the business, and other 
types of farm implements were added to 
the Deere line. Beginning in 1910, nop. 
competing manufacturing and selling 
organizations were brought into the or. 
ganization. Today, its 12 factories ang 
two foundries turn out equipment the 
total sales of which in the fiscal year 
1954 amounted to nearly $320,000,000. Its 
establishments include the new $20,000.- 
000 Grand River chemical division plant 
near Pryor, Okla., which recently started 
the production of chemical fertilizers: 
the previously mentioned factory mixed- 
car warehouse at Moline, handling mixed 
cars of various factories’ goods; 20 main 
sales branches owned and operated by 
the company, and 57 sub-branches and 
transfer houses controlled by these 
branches. 

The carrying on of these transporta- 
tion and distributing activities involving 
this organization are centered in the 
traffic department, in the new adminis- 
tration building of Deere & Co., at Mo- 
line, under the direction of Harold Alvin 
Stephens, general traffic manager. 

Inbound, the traffic consists of large 
quantities of raw materials and many 
manufactured articles. The _ principal 
raw materials include steel, pig iron, 
scrap iron, coal, coke, sand and lime- 
stone, to be used in the Deere factories 
and foundries. These facilities also use 
thousands of finished and semi-finished 
manufactured parts as well as other raw 
materials. Steel and pig iron comes to 
the Deere plants from the steel mills 
of Chicago, St. Louis, Pittsburgh, Ohio, 
California and Toronto. Much of it 
moves by rail, but a good portion by 
truck. Scrap iron comes from all parts 
of the United States, via rail. There is 
a considerable inbound rail movement 
of coke, from the principal United States 
coke producers, and coal from the fields 
of Illinois, Iowa, Kentucky and West 
Virginia. The thousands of manufac- 
tured items come from practically every 
industrial city of the United States and 
Canada. 

The interplant movement of parts and 
semi-finished products is also heavy. 
Within the Tri-Cities area—Moline-East 
Moline and Rock Island, Ill.—most of 
this movement is in the company’s own 
fleet of about 50 trucks. Between their 
seven Moline-East Moline plants and 
the four plants in Iowa, as well as be- 
tween the four Iowa plants, most of the 
movement of these materials is by con- 
tract highway carrier. 

The outbound movement of farm im- 
plements and tractors from factories, In 


carload and truckload lots, falls in‘o two 
classes. The first, and larger, is | dis- 
tributing houses, of which there are 77: 


and the second, to thousands of setail 
dealers throughout the world. Gen: rally, 
retailers obtain much of their John 
Deere goods from the distributing ! ‘uses, 
otherwise by direct shipment from fac- 
tories. Out of the distributing hous: 5 the 
deliveries are sometimes direct ' the 
purchaser on the implements oW? 
wheels; the retail deliveries are « most 
invariably that way. There is, in ddi- 
tion, a considerable traffic in par: and 
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replacersents, most of which is less- 
cklos.c. 

- Inbound, routings are specified by the 
peere factories. Purchasing departments 
work closely with the controlling traffic 
department as to those routings which 
are in control of the purchasers. Out- 
pound, the routings and complete ship- 
ing instructions governing shipments 
to their distributing houses are in accord- 
ance With a rate and routing guide fur- 
nished by the general traffic department. 
shipments to retail dealers are rated and 
routed on an individual order basis. All 
pills of lading covering these outbound 
shipments are properly rated, completely 
routed and carry the proper tariff de- 
scription of goods being shipped. 

Some of the Deere factories and 
pranch houses have qualified traffic 
managers of their own, consequently 
they are not so dependent on the general 
traffic department for regular help and 
service. 

The “general company” traffic depart- 
ment, of course, sets transportation policy 
for the Deere organization. It handles 
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all matters of rate negotiations. Freight 
bills of the 12 Illinois, Iowa and Wiscon- 
sin factories are all forwarded daily to 
the general traffic office for audit before 
payment and are audited and returned 
within 24 hours. Bills from the other 
factories and all branch houses are 
audited periodically, after payment. A)l 
loss and. damage claims involving the 
Moline-East Moline factories are han- 
dled by the general traffic office, while, 
generally, only those involving larger 
sums or important principles are handled 
by the general office for account of the 
remaining factories and all branch 
houses. 

All this adds up to approximately 
100,000 carloads annually—that is, it 
would make 100,000 carloads if all were 
shipped by rail. Deere uses all types of 
transportation, so that appreciable por- 
tions move by highway, water, and some 
by air. 

The handling of this vast industrial 
traffic job is in the hands of a com- 
paratively small but highly efficient 
force, numbering 19 employes. Rail 
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matters, as well as express and air, are 
headed by J. W. Pouzar, one of the 
three traffic managers who work under 
General Traffic Manager Stephens. Paul 
Gans is the traffic manager in charge of 
highway transportation, and he also 
supervises the operations of the depart- 
ment’s passenger traffic service, which 
are considerable. T. E. H. Snow is traffic 
manager in charge of rates. The com- 
pany operates its own fleet of five air- 
planes. 

An approximation of the amount of 
money involved in the transportation 
carried on and controlled by Deere & 
Co., in a year is around $25,000,000. It is 
among the responsibilities of Harold 
“Steve” Stephens. 

Steve was born on a farm near New 
Windsor, Ill, the son of John Emil 
Stephens, a native of Sweden, and 
Hilda, a native of Illinois. When he 
was five the family moved into the village 
and gave up the farm because of the 
failing health of the father. From then 
on, the welfare of the family was always 
in part the responsibility of the son. 
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PROVIDING SHIPPERS WITH 5 OUTSTANDING PLUS SERVICES 


EXTENSIVE COVERAGE. 103 terminals and offices located 
in 17 states throughout the industrial heart of America. 


MODERN EQUIPMENT. 650 new, larger trailers—includ- 
ing 350 vans of up to 35% greater capacity than aver- 
age units on the road. 150 new, more powerful tractors. 


fi STEPPED-UP SCHEDULES. Quicker pick-up and delivery 
of all shipments, inc!uding LTL. Teletype control en route. 


TRAINED PERSONNEL. A staff fully experienced in all 
ff phases of transportation insures best routing, careful han- 
dling, on-time delivery of all shipments. Employee instruc- 
tion including complete driver training, safety programs. 


PROMPT CLAIMS HANDLING. $1,000,000 of insurance 
tx on every load of freight. Efficient, modern claims depart- 
ment provides prompt, courteous settlement of all claims. 


AMERICA’S NEWEST YET MOST EXPERIENCED HIGHWAY TRANSPORTATION SYSTEM 
Com rising General inppereeye, Inc. (Forme: 
EXPRESSWAYS SYSTEM shin, Motor Expres ow oe)» Sama 
pn he, Inc. (lowa) (Formerly National Fre’ 
Seaboa 
103 CONVENIENT OFFICES 


ines, Inc.) « rd General Expressways, Inc. 
(Formerly Seaboard Freight Lines, Inc.) 




























when you ship 


WEST 


call 
Weyerhaeuser 
first 










San Francisco: 141 Battery St. 


New York: 21-24 State St. 





Los Angeles: 612 South Flower St. 





Portland: Board of Trade Bldg. 





Tacoma: Tacoma Bldg. 











Seattle: White Henry Stuart Bldg. 







! los angeles 

t san francisco. 

t oakland - alameda 
¢ portland 


. seattle 


WEYERHAEUSER 


Steamship Company 
THE PACIFIC COAST DIRECT LINE 
by Hinkins Steamship Agency, Inc., at 


Philadelphia, Chester, Baltimore, Norfolk, Rochester 
and Pittsburgh 


NWA STRATOCARGO KEEPS 
WAREHOUSE COSTS DOWN 


Warehouse costs go down when you 
ship NWA Air Freight. Merchandise 
spends less time in storage, inventories 
are lower, profits go up. NWA strato- 
cargo means quick turnover of capital 
because goods arrive at markets sooner. 


Call your freight forwarder or near- 
est Northwest office for rates and 
schedule information between cities 
coast-to-coast and Canada, Hawaii, 
Alaska and all the Orient. Only one 
responsibility—one air waybill. 


NORTHWEST 6.:ce¢ AIRLINES 


TRAFF: Wort 





By the time he was ten, he wa Selling 
popcorn, on the streets of New \ indgo; 
at the Fourth of July picnic, at th, 
baseball game—wherever enoug! people 


congregated to promise custon 
became something of an entrep 
an early age. Besides selling 


'S. He 
eur at 


/PCo; 
he sold newspapers, assisted at Mg ne 
motion picture threatre, washec dishes 
in the restaurant, swept the floo: in the 
barber shop, etc., etc. He couldn’: do qj 
these at the same time, of course, ang 
still have time left over to go to schog 
and work around the Burlington Rai. 
road station, so he “farmed out” some 
of his jobs to less ingenious youngsters. 







































When this very young man, name of H. A. 
Stephens, was giving some imaginary Indians a 
rough time, the ‘king of the wild frontier’ wos 
any character portrayed in some Western screen 
story by a movie actor named William S. Hart, 
and the market for ‘coonskin caps among the 
‘small fry’ remained untapped. 





always at wages a little less than he 
received so that there would be a little 
profit for the Stephens family in each. 

In the best tradition of the early years 
of the century, Steve did whatever he 
could find to do at the railroad sta- 
tion—and that without pay. In retum, 
he learned telegraphy, an art in which 
he became proficient and in which he 
still prides himself. As it happened, how- 
ever, he never used this proficiency to 
profit. 

While he was in high school, the 
family moved to Galesburg, IIl., and it 
was there he was graduated. Somewhere 
in the intervening years, he had decided 
that his life work would be as a me- 
chanical engineer. In 1921, in company 
with a schoolboy friend, he enrolled in 
an engineering course at Tri-State Col- 
lege, at Angola, Ind. Money and ambi- 
tion faded simultaneously. By the end 
of his freshman year, Steve was back in 
Galesburg looking for a job. 

For two years, then, he worked as 4 
clerk in a grocery store. He spent the 
first year trying to make up his mind 
as to where his future lay, and the 
second taking a course in traffic manage- 
ment by mail with the La Salle Extension 
University. Traffic was the office side 
of railroading—it was transportation; it 
was, in another way, what had gone on 
in the New Windsor railroad station. 50 
the money he had saved in his first year 
of clerking went for tuition, and by the 
time the second year had gone by h: had 
his certificate and was ready to £9 “ 
work in traffic. 

His acquired knowledge and his e” rs! 
landed him a job with the Ce.tral 
Freight Bureau, a consulting and fr ‘ght 
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NOW... 
Santa Fe 


Trailer-on-Flat Car 


Service 


between Chicago—Kansas City 


between Los Angeles—San Diego 


With this regularly scheduled Trail- 
er-on-Flat Car service, Santa Fe 
provides daily pick-up service for 
truckload shipments in Chicago and 
Kansas City, with delivery at destina- 
tion the next morning. Santa Fe also 


SCHEDULES 


operates similar service between Los 
Angeles and San Diego as shown on 
the schedule below. 

New Cities will soon be served by 
Santa Fe Trailer-on-Flat Car service. 
Watch for announcements. 


. Chicago 6:00 p.m. daily .. . Ar. Kansas City following 7:30 a.m. 
. Kansas City 5:30 p.m. daily . .. Ar. Chicago following 7:00 a.m 


. Los Angeles 9:05 p.m... ... Ar. San Diego following 2:15 a.m. 


(Daily except Saturday) 


. San Diego 3:15 a.m. ..... Ar. Los Angeles following 8:00 a.m. 


(Daily except Sunday) 


For complete information, just get in touch with 
your nearest Santa Fe freight traffic office. 


There are 61 Santa Fe Offices from ‘coast-to-coast’ with 
one in your territory as near as your telephone. Call today. 
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bill auditing organization in Galesburg. 
There he stayed for five years, until he 
was thoroughly conversant with the 
varied sides of traffic. 


When he was convinced that he was 
ready for wider fields he composed and 
sent to some 65 concerns a letter out- 
lining his qualifications and asking for 
employment in traffic. It was as a 
delayed result of one of those letters 
that, eventually, he was employed as a 
rate clerk by A. R. Ebi, then general 
traffic manager of Deere & Co., at 
Moline. 

He performed various jobs in the 
Deere traffic department for several 
years, and weathered the deep depres- 
sion of the mid-thirties, when he was 
furloughed, by doing some freight bill 
auditing on his own. By 1935 he was 
back with Deere, however, and since then 
his rise has been steady. In 1939 he 
was made assistant general traffic man- 
ager under H. J. Schroeder, then general 
traffic manager, and three years later, on 
the death of Mr. Schroeder, he succeeded 
him to the general traffic managership. 

You could start a pretty good little 
freight bureau and freight bill auditing 
operation in the attractive home the 
Stephenses have just purchased in Mo- 
line. Mrs. Stephens, who was once Es- 
telle Ingersol, was herself at one time 
employed with the Central Freight Bu- 
reau at Galesburg. There she first met 
Harold Stephens. That was in 1928. In 
the following years, although Steve 
worked in Moline, his visits to Galesburg 


PERSONAL 


The Chicago & North Western Rail- 
way has announced the appointments 
of Martin G. Gundersen as traffic man- 
ager—commerce, Harold A. Hoppe as 
assistant traffic manager—commerce, 
and Sherman H. Durell as commerce 
assistant, with headquarters in Chicago. 
The positions of general commerce agent 
and assistant general commerce agent 
have been abolished. 

x a ca 

L. R. Capron, vice-president—traffic of 
the Chicago, Burlington & Quincy Rail- 
road Co., has been elected a director of 
that company. 

* * co 

Appointment of E. A. Sugar as traffic 
and sales manager of Roberts Motor 
Express, Inc., with office in New York, 
N.Y., has been announced by J. T. 
Roberts, Jr., president of the company. 
Mr. Sugar has been engaged in trans- 
portation work for the last 15 years. 

» + * 


The Southern Pacific Co. has an- 
nounced promotions to newly estab- 
lished positions in the freight claim 
department. Edmund Burke, who has 
been assistant freight claim agent, has 
been named general freight claim agent, 
with headquarters in San Francisco, 
this being a new position created after 
the death, on April 11, of Heber Smith, 
freight claim agent since 1946. G. F. 
Garland has been promoted to freight 
claim agent, at San Francisco. Succeed- 
ing him as assistant freight claim agent 
at San Francisco is H. H. Fink. G. J. 
Peterson, assistant freight claim agent 


were frequent. It was no surprise to 
anyone when he and Estelle were mar- 
ried in 1936. 


The new house keeps them busy now- 
adays. Connected with it is a landscap- 
ing project which, while it may not in- 
clude elements of mechanical engineer- 
ing, will certainly give Steve a long-de- 
layed taste of engineering—whatever 
kind of engineering it is that is involved 
in filling in a man-sized ravine and do- 
ing the rest of the terrain altering nec- 
essary to give the home the setting it 
deserves. 


Speaking From the Fleor 


Stephens emanates that placid air of 
strength notable in Scandinavians. He 
contributes much to transportation or- 
ganizations, but usually from the back 
seats where the members sit. He is 
chairman of the board of directors of 
the Traffic Bureau of East Moline-Mo- 
line-Rock Island, Inc., a past president 
of the Tri-City Traffic Club, a member 
of a number of committees of the Moline 
Association of Commerce, of the trans- 
portation committee of the Illinois Man- 
ufacturers Association, and of the traffic 
committee of the Farm Equipment In- 
stitute. But when it comes to the Mid- 
West Shippers Advisory Board, the Na- 
tional Industrial Traffic League, and the 
Illinois Territory Industrial ‘Traffic 
League, he is content to list himself sim- 
ply as “member”; which after all, places 
him among those who really make any 
organization. 


at Los Angeles since 1950, has been ap- 
pointed to the new position of freight 
claim agent, Los Angeles. Ralph Piercy 
has been named to still another new 
position, that of assistant to the general 
freight claim agent. 

co cs ak 


Frank Porterfield, formerly employed 
in the traffic department of the Ford 
Motor Co. at Dearborn, Mich., has been 

appointed traffic 


manager of the 
Convoy Co., Port- 
land, Ore., a com- 
mon carrier auto 
transporter on the 
Pacific coast, ac- 
cording to an an- 
nouncement by 
John Youell, presi- 
dent of the com- 
pany. In the traffic 
department of the 
Ford Motor Co., Mr. 
Porterfield had been 
employed for the 
last six years in tariff, analytical and 
statistical work. In his new post, he will 
be in charge of relationships with con- 
necting carriers and with rate, tariff and 
I.C.C. matters. 


* * * 


John P. Butler, president of Anderson 
Motor Service, Inc., of St. Louis, Mo., an- 
nounces the following promotions: B. H. 
Boeger, formerly secretary-treasurer, to 
the office of executive vice-president; 
W. J. Bonds, formerly manager at the 


Frank Porterfield 
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Indianapolis terminal, now vi 
dent in charge of the central . 
J. J. Byrne, formerly sales mana 
vice-president in charge of sales 
Charles W. McIntire, formerly 
of the Cleveland terminal, nc 
president in charge of eastern 
R. C. Stevens, formerly operation 
ager, now vice-president in chirge of 
operations; Robert H. Butler, { rmerly 
assistant traffic manager, now secretary: 
Ray Swengros, formerly sales representa. 
tive in the St. Louis office, now genera) 
sales manager; Frank J. Cunningham, 
formerly sales representative in St. Louis 
office, now district sales manager of 
western division; Robert Farnham, for- 
merly sales representative in Indianapolis 
office now district sales manager of cep- 
tral division, and Fred Siefert, formerly 
sales representative in Cleveland office 
now district sales manager of eastern 
division. 
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* * * 


Election of E. G. Wangelin as vice- 
president—traffic, of the Illinois Ter- 
minal Railroad Co., St. Louis, Mo., and 
abolition of the position of vice-president 
and treasurer formerly held by Mr. Wan- 
gelin were announced by the board of 
directors of the company. 

” » . 

Harry E. Willis, vice-president of 
Shirks Motor Express Corporation, 
Lancaster, Pa., has announced the ap- 
pointment of Herbert W. Schnur as 
assistant to the vice-president, with 
headquarters at the company’s New York 
City terminal in North Bergen, NJ. 
Mr. Schnur was formerly chief of the 
transportation division, Middletown Air 
Materiel Area, Middletown, Pa. 

* a * 

Kenneth Hibbard, an employe of the 
Yawman and Erbe Manufacturing Co. 
Rochester, N.Y., for 25 years, has been 
appointed assistant traffic manager of the 
company. 

oe * 

John W. Powell, formerly vice-presi- 
dent and assistant general manager of 
Great Lakes Greyhound Lines at Detroit, 
Mich., has been appointed to the newly- 
created post of director of transporta- 
tion of the Greyhound Corporation, 
Chicago, Ill. 

a cd * 

George S. Lapham, Jr., a former Civil 
Aeronautics Board compliance attorney, 
has joined the legal staff of the Air 
Transport Association of America, Wash- 
ington, D.C., Stuart G. Tipton, general 
counsel of the association, has an- 
nounced. 

* * 

Appointment of William L. Weinacht 
to the newly-created position of rail- 
truck traffic manager of the Western 
Maryland Railway, with office at Balti- 
more, Md., effective May 16, has been an- 
nounced by C. R. Zarfoss, traffic vice- 
president of the company. Mr. Weinacht 
was formerly associated with the traffic 
department of the Nickel Plate Rai!road 
in Chicago. 

- 7 os 

A number of changes in the freight 
traffic department of the Rock Isiand 
Lines have been announced by E. Higg, 
vice-president, effective June 1. They in- 
clude: W. B. Futral, from general freight 
traffic manager, Chicago, to executive 
representative, freight traffic department, 
Los Angeles, Calif.; A. F. Hatcher, pres- 
ently general industrial agent, Chic go, 
to general freight traffic man: <e!, 
sales and service, Chicago; E. A. Th-rp, 
from assistant general freight tr fic 
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HOUSANDS of shippers and receivers are 
‘Nae the extra benefits of B&O Freight 
Service. Thanks to freight efficiencies—all 
along B&O lines—vital merchandise gets an 
extra measure of careful handling. These 
features support such service: 


On the Spot Attention .. .through a crew 
of “trouble shooters’ who solve difficult 
handling problems. 


Customer Assistance . . . by cooperation 
with shippers to plan the most efficient load- 
ing and stowing procedures. 


Education .. .by communicating to 
Baltimore & Ohio personnel good shipping 


IN FREIGHT 


EFFICIENCY! 


practices through the use of posters, bul- 
letins, charts and motion pictures. 


Testing . . . with use of “impact register” to 
determine safe switching speeds plus evalua- 
tion of loading and stowing methods. 


Advanced Techniques . . .the latest meth- 
ods in freight handling are continually intro- 
duced to B&O operating and traffic people. 
Careful handling is only one aspect of better 
freight service. Millions of dollars have been 
spent in new facilities, equipment and motive 
power to provide speedier, safer and more 
dependable B&O service. 


Ask our man! 


Baltimore & Ohio Railroad 
Constantly doing things —better ! 











ALWAYS “ON TIME” 



































BE-MAC TRANSPORT Co. 


ST. LOUIS 


CHICAGO — BELOIT — 






FREEPORT — SPRINGFIELD — ST.LOUIS 
TULSA — OKLAHOMA CITY 
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FUNDAMENTALS OF FREIGHT TRAFFIC 


The new editions of these popular texts and reference books 


AAy 


The LIFELINE of INDIANA 


4 ALL 


MICHIGAN 
CITY 


Se 
varaverte 


FRENCH LICK 
LOUISVILLE ® 


Monon fast freight 
service is growing 


fast in preference. 


re), £0), 4 


THE HOOSIER LINE 


have been completely revised. 


Forwarder 


IT’S JUST GOOD OLD “HOSS SENSE” 


4 by bage/ 


COYLE LINES 


Coyie Lines INCORPORATED 
ablished in 1865 





Vol. 1—RAILROAD FREIGHT CLASSIFICATION, RATES & SERVICES. . $3.00 
Vol. 2—RAILROAD FREIGHT RATE STRUCTURE 
Vol. 3—FREIGHT SERVICE & RATES—Water, Highway, Air, Pipe Line, 

CRC ie Sennen a $3.00 


Book Department, The Traffic Service Corporation 
815 Washington Bidg., Washington 5, D. C. 


Enjoy lower delivered 
prices to ports and inter- 
mediate points on the 
Gulf Intracoastal Water- 
ways, Warrior and Tom- 
bigbee Rivers, and their 
connecting waterways in 
Texas, Louisiana, Missis- 
sippi, Alabama, Florida. 
Also principal ports and 
intermediate points on the 
Mississippi, Ohio, Illinois, 
Missouri, Tennessee and 
Cumberland Rivers and 
their tributaries. 
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manager, Chicago, to genera! freight 
traffic manager, rates and visions 
Chicago; E. H. Gaiennie, rmerly 
vice-president—traffic, Toledo, Peorig 
& Western Railway, Peoria, (ll, to 
eastern freight traffic manag New 
York City; P. J. Schmidt, from « ‘sistant 
freight traffic manager, Kansas © ‘y, Mo, 
to general industrial agent, C nicago: 
A. J. Ferrell, who has been acting eastern 
freight traffic manager, New York City. 
to freight traffic manager, sales ang 
service, Chicago; M. H. Booth, frorn gen- 
eral agent, Colorado Springs, Colo., to 
assistant freight traffic manager, Kansas 
City, Mo.; J. E. Edwards, acting assistant 
to general freight traffic manager, Chi- 
cago, to assistant general freight agent, 
Chicago; C. E. McArthur, traveling 
freight agent, St. Louis, Mo., to assistant 
to general freight traffic manager, sales 
and service, Chicago, and B. M. Schwartz, 
from general agent, passenger depart- 
ment, Colorado Springs, Colo., to genera] 
agent, freight and passenger department, 
Colorado Springs. 
a * a 

Kenneth E, Heckel, rate clerk at the 
St. Louis, Mo., terminal of Eastern Motor 
Express, Inc., has been transferred to 
the company’s general office traffic de- 
partment in Terre Haute, Ind. 

* ~ 7 

Robert M. Reid has been promoted 
from traffic manager to the newly-estab- 
lished position of traffic assistant to vice- 
president—sales of the Tennessee Coal & 
Iron Division of the United States Steel 
Corporation, effective June 1. Cecil L. 
Gibbs, who has been assistant traffic 
manager, succeeds Mr. Reid as traffic 






R. M. Reid C. L. Gibbs 






manager. Mr. Reid has been actively as- 
sociated with the traffic and transporta- 
tion industry for 43 years. He received 
his first employment with the Alabama 
Great Southern Railroad in 1912.. After 
brief service with the Seaboard Air Line 
Railway he joined the traffic department 
of his present company in 1917 and be- 
came traffic manager in 1943. Mr. Reid 
is a member and past president of both 
the Birmingham Traffic and Transporta- 
tion Club and the National Industrial 
Traffic League. He is also a member of 
the Southeast Shippers Advisory Board, 
Delta Nu Alpha Transportation Fra- 
ternity, the American Society of Traffic 
and Transportation, and the American 
Iron & Steel Institute. Mr. Gibbs, a reg- 
istered practitioner before the Conm:mls- 
sion, began service with his present com- 
pany about 12 years ago. He previ usly 
served in the traffic department o/ the 
Birmingham Southern Railroad Co. be- 
coming associated with that rai! oad 
in May, 1925, and was assistant tr fiic 
manager prior to joining his pre ent 
company as assistant traffic manage iD 
1943. He is a member and past presi: =nt 
of the Birmingham Traffic and Trans °I- 
tation Club and of the Birming 1m 
Chapter of the Delta Nu Alpha Tr’. 25- 
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f you went along with your next shipment on the Rio Grande, 


you'd discover that your freight really gets a smooth ride. 


Smooth because Rio Grande’s freight service is designed and operated 
to insure arrival of your goods at destination damage free— 


in the same condition in which it left your docks. 

Diesel-electric power . . . custom-built railroad cars to meet 

specific shipping requirements ... cushioned roadbeds ... heavy-duty, RR * ss nda 
high-speed steel highways... and careful, efficient operation | Oo fr an © 
by skilled personnel—these are the Rio Grande transportation 


fectures you can use to smooth out your shipping problems. 


DiNVER & RIO GRANDE WESTERN RAILROAD “res hice 


in 33 Cities 
Th > DIRECT CENTRAL TRANSCONTINENTAL ROUTE 


R. <. BRADFORD, Vice President-Traffic ... Rio Grande Building, 1531 Stout Street, Denver, Colorado 








A GOOD MOVE... 


Se EST see SD REEF 


BECAUSE IT’S 
Pre-Planned 


UNITED VAN LINES plans 
every detail in advance...antic- 
ipates every problem... takes 
all the work and worry off your 
hands. For Pre-Planned moving 
in clean, Sanitized vans...con- 
sult Classified Phone Book for 
nearest UNITED AGENT. 


United Van LiNEs, INC. 


Moving with Care 
Everywhere! 
Headquarters: 
St. Lovis 17, Mo. 


FREQUENT 
SERVICES 


“PINPOINT” YOUR SHIPMENTS 
WHEN YOU ROUTE 


"VIA GULF PORTS 
AND LYKES!” 


The following are average sailing frequencies 
from U.S. Gulf Ports of modern LYKES Ameri- 
can Flag cargoliners. 


U.K. LINE —Every 10 Days 
CONTINENT LINE—Every 5 Days 
MEDITERRANEAN LINE—Every 7 Days 
AFRICA LINE—Every 15 Days 
ORIENT LINE—Every 7 Days 
CARIBBEAN LINE —Every 7 Days 











LIMITED PASSENGER ACCOMMODATIONS 


LYKES 
oh RES 


Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS, HOUS- 
TON, GALVESTON, NEW YORK, 
Beaumont, Brownsville, Chicago, 
Corpus Christi, Dallas, Kansas City, 
Lake Charles, Memphis, Mobile, 
Port Arthur, St. Louis, Tampa, 
Washington, D.C. 

OFFICES AND AGENTS .IN 

PRINCIPAL WORLD PORTS 















portation Fraternity. He also holds 
membership in the National Defense 
Transportation Association and _ the 
Southeast Shippers Advisory Board and 
is a past president of the Birmingham 
Junior Chamber of Commerce. 
* - + 

Appointment of E. A. Ryder as general 
freight traffic manager of the Canadian 
National Railways, at Montreal, Canada, 
has been announced 
by M. A. Metcalf, 
traffic vice - presi- 
dent for the system. 
Mr. Ryder succeeds 
G. E. Smith, who 
retires May 31 un- 
der pension rules of 
the company. Mr. 
Ryder joined the 
railway in its op- 
erating department 
in 1920. He served 
subsequently in var- 
ious traffic posi- 
tions, including 
those of traffic manager of the Atlantic 
region at Moncton and freight traffic 
manager of the central region at Toron- 
to, and in 1953 was appointed assistant 
general freight traffic manager at Mont- 
real. Other appointments announced in 
the freight traffic department of the 
railway, effective May 31, include Charles 
L. McCoy, as assistant general freight 
traffic manager (rates, tariffs and di- 
visions), Henry W. Craig as freight traf- 
fic manager, and Alexander H. Hart as 
assistant to vice-president of traffic. Mr. 


E. A. Ryder 





C. L. McCoy 


H. W. Craig 


McCoy has been freight traffic manager 
in charge of rates, tariffs and divisions 
since 1952. Mr. Craig has served as 
assistant to the vice-president, traffic, 
since 1951, and Mr. Hart has been a 
special assistant in the traffic depart- 
ment since 1954. 
os ” * 

Announcement has been made by 
Ralph Keating, general manager of the 
freight and passenger departments of 
the United Fruit Co., New York, N.Y., 
of the appointment of Henry J. Einer- 
man as assistant general manager, freight 
department. Mr. Einerman was pre- 
viously manager of freight traffic opera- 
tions. Three freight traffic managers 
have also been named: Donald Radasch 
for operations, William C. Rebenack 
for rates, and Victor Bonnaffee, Jr., 
for solicitations. Headquarters of these 
men will be at Pier 3, North River, 
New York. 


* * * 


D. C. King has been elected vice-pres- 
ident and general manager of the Vir- 
ginian Railway, with headquarters at 
Norfolk, Va. Formerly general manager, 
Mr. King began service with the com- 
pany in 1911. 

* * >» 

The Northern Pacific Railway has an- 

nounced appointment of Ray L. Merrill, 
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TRAFFIC AND 
TRANSPORTATION 
PERSONNEL 


> iit. This is 
+I. AS NEVER B 
~ for trained traffic and transportation 
E. personnel, skilled in all the technical 


T aspects of the: profession. The re- ~ 


-¢ quirements are great... . the oppor- 


_{ tunities rewarding. That’s why it will” 


ms pay you tO start now an intensive, 
*** ment... to enlarge on your experi- 
© ence in traffic and transportation... 
* to become better qualified for greater 

responsibilities -in this 
3 portant and growing field. 


‘«. The stability and authority of train- 
~ ing at the College of Advanced Traf- 
‘fic and the Academy of Advanced 
4 oTrafiic will help you gain recognition 


seer, 


- 


\@. portunities and responsibilities. Your 
skilled services are wanted by. ship- 
"€ pers and carriers . . 
; -... Start your program going now... 
“t. write for. complete. details ...no ob- 
,. digation, of course. 


: 
ep.t 





ING. 
° - 

£¢° SEND. COUPON TODAY 

“=: FOR YOUR COPY 


ie i 


Academy of Advanced Traffic 


63 Vesey Street, New York, N.Y. 


726 Witherspoon Bldg., Juniper & Walnut 
Sts., Philadelphia, Pa. 


College of Advanced Traffic 


22 W. Madison St.—Chicago 2, Ill. 


Please send me a free catalog outlining your 
resident training program in 


0 New York, oO Chicago, oO Philadelphia 


[| only want details about the home 
study plan. 


ASd eng 


EFORE, there's a need - 


» practical program. of self. improve < 


vitally im- *. 


_ciof your competency and ability. A | 
' certificate attesting to your successful ~ 
~ graduation will lead to greater op- ‘ 


. it’s up to you! * 


Sea 
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: He makes Parker Pens tly 
vt with Delta-C&S airFREIGHT 


ir “Moving Parker pens to our stores by air 
, is a big help in keeping them moving across our counters 
Ws at a profit,” says Manager J. Lester Longino 
of Miller’s Book Stores, Atlanta. 
Y Miller’s is typical of the many dealers that Parker supplies by . Peemcnna 
yp y M......%. 
. air in 48 states and 132 world markets from its modern ' A 
plant in Janesville, Wisconsin. Says Mr. Longino: “When oven 
gee, seasonal events or promotions cause a surge in demand, we’re 
fic | ready to cash in fast. The small added cost of the average 
l air shipment is often less than we’d lose on the sale of a single pen.” 
[nut , 
i 7 Your dealers’ supply source is as near as tomorrow 
Fic | moring when you ship by Delta-C&S, 
i: jute that success-story products 
ae > wider markets, bigger SHIP VIA 
7 lower costs. m 
rh.a 
od 
7 elta-C&S flights carry airFREIGHT ee 
| ut what flying freight can do for you! peaeee: 
| nswers to specific questions or a com- —= 
} free shipping analysis, call your local 


C&S office, or write us direct. 
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For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 
Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 


SAVE TIME-SAVE MONEY 


ROUTE SHIPMENTS TWA 


FAST, ALL-CARGO 
SKY MERCHANT SERVICE 
/ 2 coast-to-coast flights daily* 
4/ One transatlantic flight weekly 


4/ Get rates on specific commod- 
ity shipments now. Call TWA. 


*Except Sat.-Sun. 


IWA 


TRANS WORLD AIRLINES 
U.S.A. + EUROPE + AFRICA + ASIA 


All TWA flights carry Air Mail, Air Freight and— 


in U. S.—Air Express 





“4 / . J, 

yk 
HEAVY DUTY 
HIGHWAYS 


U. P. freight goes on pri- 
vate steel highways built for 
smooth, dependable freight 
transportation. 





formerly city freight and passenger 
agent at Tacoma, Wash., as special sales 
representative for its Seattle-Tacoma- 
Portland and California “piggyback” 
service, with headquarters in Seattle. 

* a 


Appointment of Charles A. Perkes to 
the new post of traffic manager of the 
Port of Oakland, Calif., has been an- 
nounced by Dudley 
W. Frost, general 
manager of the 
port. A veteran of 
38 years in the ship- 
ping industry, Mr. 
Perkes started his 
career at the age 
of 17 with the 
Robert Dollar Co. 
He served for nine 
years in charge of 
all freight traffic 
for the Dollar in- 
terests in the Far 
East, with head- 
quarters in Shanghai, and on his return 
to San Francisco he headed the Dollar 
freight department, supervising all 
freight traffic for the intercoastal, trans- 
Pacific and round-the-world service. He 
later served as system freight traffic 
manager of Pacific Steamship Lines, 
and as Pacific coast manager of C. F. 
Sharp & Co., of Manila, and Parry 
Navigation Co., of New York. He has 
also operated his own company, the 
Perkes Navigation Co., together with a 
brokerage business handling ship chart- 
ers. 


C. A. Perkes 


- s o 
Robert H. Wharton, assistant to the 
president in charge of employe relations 
of Delta-C. & S. Air Lines, has been 
promoted to assistant vice-president— 
personnel. 
- * 

Donald V. Lowe, of Tenafly, N.J. has 
been elected chairman of the Port of 
New York Authority, succeeding Howard 
S. Cullman, who has been named to the 
newly-created post of honorary chair- 


Donald V. Lowe (left), newly-elected chairman 

of the Port of New York Authority, is con- 

gratulated by Howard S. Cullman, who has 

been made honorary chairman. Bayard F. 

Pope, (right), newly-elected vice-chairman, joins 
in congratulating Mr. Lowe. 


man after 10 years as chairman and 28 
years as a commissioner. Mr. Lowe, presi- 
dent of the Lowe Paper Co., has been 
@ member of the board of the Port of 
New York Authority since 1945 and 
vice-chairman since 1953. Bayard F. 
Pope, of New York, N.Y., has been elected 
vice-chairman, suceeding Mr. Lowe. He 
has been a commissioner for 10 years. 
He joined the Port Authority 11 years 
ago and has been chairman of its com- 
mittee finance. 
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OBITUARIES 
Corneius E. Hurley, 57, who had 
served with the National Mediation 
poard as a mediator since April, 1943, 
died May 7 at Valdosta, Ga., while on 
an assignment at that location. Prior 
to joining the board, he had been in 
service of the Central Vermont Rail- 


way Co. for nearly 30 years. 
* * * 


Hubert C. Magee, 56, freight traffic 
manager of United Fruit Co., died un- 
expectedly May 8 at his home in Rose- 


dale, Queens, New York. A career em- 
ploye, he joined the company in 1919 
as a pier clerk and became freight 
traffic manager in 1950. He was a mem- 
ber of the Maritime Association of the 
Port of New York and a former presi- 
dent of the Foreign Commerce Club of 
New York. 
* ns * 

Walter B. Calloway, 81, who headed 
the passenger traffic department of the 
Baltimore & Ohio Railroad for 26 years, 
and retired in December, 1943, died May 
13 in Baltimore, Md. Mr. Calloway began 
his railroad career in 1891. He served 
as president of the American Associa- 
tion of Passenger Traffic Officers. 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
value. Items should reach -the Washington office early in the week to assure publication thaf 
week. It should be made the duty of someone in the club to keep us adequately and promptly 
informed as to the club’s activities. Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


St. Louis Traffic and Transportation Club Officers 


Officers elected by members of the Traffic and Transportation Club of St. Louis at a meeting May 4 
are shown here. In the first row, left to right, are: Edward Gundermuth, district freight agent, 
Republic Carloading and Distributing Co., first vice-president; Charles H. Steiner, traffic manager, 
Century Electric Co., president; Charles G. Cross, chief rate and special service clerk, Terminal 
Railroad Association of St. Louis, second vice-president, and William J. Lemen, commercial agent, 
Best Motor Lines, third vice-president. Standing, left to right, are: James O. Dodge, rate clerk, 
St. Louis division, General Motors Corporation, recording secretary; Robert A. Schmidt, assistant 
traffic manager, Ludlow-Saylor Wire and Cloth Co., financial secretary; Ray G. Engert, traffic 
manager, A. B. Chance Co., treasurer; Frank A. Vitt, traffic and warehouse manager, Hease Foods, 
industri=! director; and Stan J. Ledwidge, commercial agent, Best Motor Lines, transportation director. 
leitattthteermenemeciiemannnsieidiiniaicn:abiniiaiamemanmmetanie 


fcrum discussion of transportation, 
ich representatives of each mode 
asport participated, was a fea- 
the regular monthly meeting of 
rth Iowa Traffic Club held May 12 
on City, Ia. Plans were made for 
outing and dinner to be held on 

at Clear Lake, Ia. 

. * 7” 


enant Colonel Ralph O. Patterson, 
f the district traffic office of the 
terial Command, Dayton, O., was 


guest speaker at a meeting of the Trans- 
portation Club of Macon, Ga., on May 
10. He discussed the importance of 
facilitating shipments for account of the 
Air Force. J. L. Townshend, president of 
the club, presided. 
a * + 

The Sarnia (Ontario) Traffic Club has 
elected the following as its officers for the 
1955-56 term: President, L. Herr, North- 
ern Navigation Co.; first vice-president, 
H. Manktelow, Polymer Corporation, 
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A Freight 


Rate Primer 


Give a copy of this booklet te 
everyone in the traffic department 


Reprinted from a series of articles in 
TRAFFIC WORLD by G. Lloyd Wilson. 


Here is basic information 
on freight rates and rate mak- 
ing which can be used by 
everyone in the traffic depart- 
ment—even the seasoned traf- 
fic executive will find this a 
valuable review. 


Contents: Freight Rates and 
Classification . . . The Proc- 
esses of Freight Making. . . 
Interterritorial Freight Rates 
—Reparation .. . Freight Rate 
Making. 

Order at these special quantity rates: 


1 to 5 copies at 60 cents each 
6 to 10 copies at 50 cents each 
11 to 25 copies at 45 cents each 
26 and over at 40 cents each 


Book Department 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 
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Ltd.; second vice-president, K. Young, 
Dow Chemical of Canada, Ltd.; secretary, 
J. R. Sweet, C. N. Telegraphs; and treas- 
urer, J. S. Handyside, Dow Chemical of 


Canada, Ltd. The retiring pi 
E. M. Armstrong of Wester 
Lines. The club will hold its n 
ing on June 14 at the Sarnia 


dent js 
Freight 
t meet. 
f Club 


a 
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A. W. Pape, president of the Capital District Traffic Association, Albany, N.Y., is shown here, second 

from left, at the annual dinner of the association in the DeWitt Clinton hotel. On the left is John 

F. Robinson, president of Imperial Freight Lines, Inc. Third and fourth from left, are H. D. Vail, 

freight traffic manager of the New York Central Railroad, and C. J. Beatty, president of the Highway 
Transport Association of Upper New York State. 


Members of the Harrisburg (Pa.) Traffic Club recently celebrated the fifth anniversary of the club 
at a banquet in the Penn Harris hotel in Harrisburg. Shown here, seated, left to right, are: R. E. 
Hoke, administrative assistant, Pennsylvania Liquor Control Board; J. R. Thomas, division freight 
agent, Pennsylvania Railroad; A. Joseph Garner, traffic manager, Central Storage & Transfer; 
James K. McConnell, Jr., traffic manager, U.S. Steel Homes; Robert K. Cook, chief of tariff division 
of the Pennsylvania Public Utility Commission. Standing are members of the traffic club board of 
directors: Frank Floto, general agent, Reading Co.; Carroll W. Hale, control manager, Harrisburg 
Steel Corporation; Harold R. Zimmerman, freight traffic officer, Mechanicsburg Naval Supply epet 
and George M. Strucko, traffic representative, Hartman’s Transportation Co. 


renee eerie eae 


A “gala sports spectacle” will be pre- 
sented in the East Los Angles Junior 
College Stadium May 26 by the Southest 
Traffic Club of Los Angeles, Calif., in an 
effort to raise funds for a team to 
represent the United States in the next 


Olympic Games. David L. Gould, of the 
International Forwarding Co., general 
chairman of the club, has announced ‘hat 
former Olympic Games champions, °0l- 
lege sports stars and professional en- 
tertainers will participate in the »ro- 
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gram. He said that the club hoped to 
raise $20,000 for the Olympic fund. 
Among those taking part, according to 
Mr. Gould, were Rev. Bob Richards, pole 
vault champion; Parry O’Brien, holder 


David L. Gould, general chairman of the South- 
east Los Angeles Traffic Club and others par- 
ticipating in the club’s sports program are shown 
here. Left to right: Mr. Gould; Larry Houston, 
secretary of Southern California A.A.U.; Rev. 
Bob Richards; E. J. Williamson, president of the 
club, and Bill Schroeder, managing director of 
Helms Athletic Foundation, of Los Angeles. Mr. 
Schroeder and Mr. Houston are members of the 
United States Olympic Fund, California division 
committee. 


of the shot-put record; George Brown, 
broad jump champion; Bob Mathias, 
decathlon winner in the last two Olympic 
Games; Fortune Gordien, discus thrower; 
Tom Fears and Elroy Hirsch, of the Los 
Angeles Rams football team; and Jack 
Webb, Frankie Laine and Margaret 
Whiting, television performers. Mem- 
bers of the committee in charge are: 
Mr. Gould; E. J. Williamson, of Given 
Manufacturing Co., president of the club; 
Wally D. Burck, of the Santa Fe Rail- 
way; John W. Cummings, of National 
Lead Co; Adolph Hanson, of Interna- 
tional Forwarding; John Hoyce, of Re- 
public Carloading; Robert McCabe, of 
Trans World Airlines; Charles Mohler, 
of Paciffic and Atlantic Shippers; Reece 
Davis, of Overseas Shipping Co.; J. 
Robbins and James McMillen of Mer- 
chants Shippers Association. 
ok * oS 


Attendance at the annual ‘Motor Truck Night’ 
meeting of the York (Pa.) Traffic Club in the 
Valencia Ballroom, May 5, totaled 1,000 per- 
sons, it was estimated by the club. Shown here 
are: James Werner, district supervisor of the 
1.C.C. Bureau of Motor Carriers, left; Raymond 
Levin, general chairman of the club, and Ed- 
ward K. Reider, president of the club. 


The Charlotte (N.C.) Traffic and 
Transportation Club will hold its “elec- 
tion night” meeting on May 27 at the 
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Red Fez Club on the Catawba River. 


There will be dinner and dancing. 
* com o 


Events scheduled by the Transporta- 
tion Clup of Kansas City, Mo., include 
a@ dinner meeting, designated as “bowler’s 
recognition night,” on June 8 at the 
Advertising and Sales Club, and a golf 
outing on June 22 at the Santa Fe Hills 
Golf and Country Club. 

* > * 


The Traffic Club of Wilmington, Del., 
will hold its spring golf outing on June 
16 at the Brandywine Country Club, 
Talleyville, Del. W. F. Rash ts chairman 
of the committee. 

* * a 

The ‘Transportation Club of Bloom- 
ington, Ill., will hold an outing on May 
25 at Sportsmans Lake. 

* > * 


“Analyzing the Cabinet Committee 
Report” was the subject of an address 
by Warren W. Brown, president of the 
Chicago, Indianapolis & Louisville Rail- 
road Co., at a board of governors lunch- 
eon held May 19 by the Traffic Club of 
Detroit in the Statler hotel. He was 
introduced by Harry D. Fenske, vice- 
president—transportation, for the Great 
Lakes Steel Corporation of Detroit, who 
served as toastmaster. 

* ae * 


The eleventh annual outing of the 
Buffalo (N.Y.) Traffic Club will be held 
on June 11 at Walker’s Grove. 

” os * 


The annual golf tournament of the 
Oakland (Calif.) Traffic Club will be 
held on June 7 at Sequoia Country 
Club. The club will observe “Freight 
Forwarding Night” at a meeting on 
July 19. 

* * *~ 

The Traffic Club of Washington, D.C. 
will hold its “Ladies’ Night” spring dance 
on June 10 at the Shoreham hotel. Its 
annual bowling dinner will be held on 
May 25 at the Touchdown Club. 


* * * 


The Traffic Club of Baltimore is mak- 
ing plans for its summer outing to be 
held on June 14. 


* * * 


The Woman’s Traffic Club of Chicago 
will hold its fourth annual golf outing 
on June 9 at the Navajo Hills Golf and 
Country Club in Worth, Il. 

* ~ 7” 

The Traffic Club of Kansas City, Inc., 
has set June 15 as the date for its next 
golf outing at Excelsior Springs, Mo. 
Dinner will be in the Elms hotel. 


* * * 


The San Francisco Traffic Club will 
observe “Railroad Night” at a meeting 
on June 15. 

o a *. 

Under the sponsorship of airlines, 
freight forwarders, foreign freight for- 
warders and custom house brokers, the 
Pacific Traffic Association of San Fran- 
cisco, Calif., will hold its “freight for- 
warders-airline 1955 frolic” in the Gold 
Room of the Fairmont hotel on June 3. 


* * * 


A special train to provide civic leaders, 
industrialists, business and professional 
men an opportunity to observe railroads 
and the part they play in the business 
and industrial life of greater Rochester, 
N.Y., will be sponsored June 2, by the 
Transportation Club of the Rochester 
Chamber of Commerce and the Rail- 
road Community Relations Committee of 
the Rochester Area. The “Rail-Industry 
Special” will be made up of passenger as 
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well as ©pen cars, all equipped with a 
public a< iress system. It will leave from 
the Lehizh Valley freight station, and 
will trave: over the terminal tracks of the 
paltimore & Ohio, Erie, Lehigh Valley, 
New Lor: Central and Pennsylvania rail- 
roads. * * * 


The Terre Haute (Ind.) Women’s 
Traffic (lub was host to the Indiana 


state convention of women’s traffic clubs 
May 14, at the Elk’s Country Club in 
Terre Haute. Representatives from 
women’s clubs in Evansville, Indianapolis 
and Fort Wayne attended the conven- 
tion. 
x * * 

The Transportation Club of Saint 
Paul has set June 11 as the date for its 
spring dinner-dance. 


DELTA NU ALPHA 


Arthur H. Schwietert, traffic director 
of the Chicago Association of Commerce 
and Industry, will be the guest speaker 
at a meeting of the Chicago Chapter of 
the Delta Nu Alpha _ Transportation 
Fraternity in the rooms of the Traffic 
Club of Chicago, May 26. Mr. Schweitert 
will discuss informally some of the re- 
cent developments in the transportation 
field. Officers will be elected. 


* * * 


E. C. Curling, commercial agent, At- 
lantic & Danville Railway, was elected 
president of the Hampton Roads Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity at the regular monthly 
dinner meeting of the chapter at Ros- 
setti’s restaurant in Norfolk, Va., May 
12. Presiding at the meeting was J. C. 
Anderson, traffic manager, Planters 
Manufacturing Co., Portsmouth, Va., 
outgoing president. Other officers elec- 
ted were: A. E. Bates, first vice-presi- 
dent; E. J. Tunney, second vice-presi- 
dent; J. L. Fanelli, secretary, and R. 
F. White, treasurer. A. S. Corbin, C. 
W. Jarvis and C. R. Sandell were elected 
directors. The officers and directors will 
be installed at the regular June meeting. 


New Officers of Peoria 


Chapter 


The “election night” meeting of the 
Evansville (Ind.) Chapter of the Delta 
Nu Alpha Transportation Fraternity will 
be held at Evansville College, May 26. 
The speaker will be Jim Nicholas, general 
manager of the Indiana Moior Truck 
Association. 

* * * 

A chapter business meeting will be held 
by the Syracuse Alpha Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity in the Syracuse hotel, May 23. 
Officers will be elected and installed. 

* * * 

The Omicron Chapter of the Delta Nu 
Alpha Transportation Fraternity will 
hold its annual dinner meeting June 7 
in Rosoff’s Restaurant, New York City. 
The speaker will be Daniel B. Larusso, 
district superintendent of the I.C.C. 
Bureau of Motor Carriers, New York 
City. The chapter will install the fol- 
lowing new officers: William Cavanaugh, 
of the American Sugar Refining Co., 
president; Thomas B. Kavanagh, of the 
Baltimore Transfer Co., vice-president; 
Edward Prager, of the Wilson Freight 
Forwarding Co., secretary, and Carl 
Colzani, of the Interchemical Corpora- 
tion, treasurer. 


of Delta Nu Alpha 
:: A ee 


Officers and directors of the Peoria (Ill.) Chapter of the Delta Nu Alpha Transportation Fraternity 
who weve elected at the chapter's first annual dinner meeting in the University Club, May 9, are 


shown 
office © 


charter members. 


20ve with retiring president D. W. McFarland, administrative assistant in the general traffic 
Caterpillar Tractor Co., seated at the left. The chapter was formed last year with 34 
Thirteen new members were initiated May 9. Seated, left to right, are: Mr. McFar- 


land; H. F. Willis, general agent, Chicago, Burlington & Quincy Railroad, president; C. E. Zeman, 
traffic manager, Toledo, Peoria & Western Railroad, first vice-president; Farley Bresnahan, assistant 


traffic 


anager, Pabst Brewing Co., second vice-president. 


Standing, left to right: O. B. Eddy, 


genera’ traffic manager, Hiram Walker & Sons, Inc., a director; C. R. Sommer, traffic analyst, 

leTourr au-Westinghouse Co., secretary-treasurer; E. J. Davis, general traffic manager, Caterpillar 

Tractor <o., and H. W. Bell, division freight and passenger traffic manager, Gulf, Mobile & Ohio 
Railroad, both directors. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 








Situations Wanted 


TRAFFIC MANAGER. Young, ambitious, ag- 
gressive. 15 years Industrial experience Mid- 
western Grain Dryers, Feed Manufacturers 
& Processing Plants. 5 years rail appren- 
ticeship. Broad education M & M in Transit, 
Ratings, Routings, Demurrage, Claims, Re- 
consignments, Tracings, Proposals & Super- 
vision of general traffic work. Desire posi- 
tion with future. Will relocate. Available 
2 weeks notice. Write Box 731. 


AGGRESSIVE, CONFIDENT, capable former 


high ranking young army reserve officer, 
Trans. Corps., Military Intell., Engrs. Civilian 
background Mgmt. level Sales, Service, Rail 
Freight Traffic. Experience and knowledge 
asset to any firm, Rail, Midway, Waterway, 
Ports. Needs position with promising fu- 
ture preferably sales and outside activity. 
Midwest area. Will travel. Write Box 732. 


For Sale 


PETTIBONE-MULLIKEN Model 56 Track 
Cleaner in good condition, six new 13.00x24 
12-ply tires. A machine that is fast, thrifty 
and thorough. A perfect timesaver with 
all-season usefulness. F.O.B. Detroit—$4,- 
045.00. Michigan Tractor & Machinery Co., 
13801 Lyndon, Detroit 27, Mich., Phone—Ver- 
mont 17-5000. 








For Charter 


LIQUID CHEMICAL BARGES FOR CHAR- 
TER. We will have barges constructed for 
your special requirements which you may 
charter at reasonable rates. National Barge 
Company, 316 Fourth Ave., Pittsburgh 22, 
Penna. Member: American Waterways Op- 
erators Assn. 








Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, State-Madison 
Bldg., 22 West Madison St.. Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized fleld, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 

WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your 50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 













Where can you get 
a $1,000 return 
















on a $150 investment? 


Well, if we knew the answer 








to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 


that you’ll be interested in a 









daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 







| 

| 

| 

| 

| 

| Please give me the details of your 
] daily transportation reporting service, 
| and tell me about your special intro- 
| 

| 

| 

| 

| 

| 

| 










ductory offer. 








TRAFFIC DATES 


MAY : 


24—Southwestern Industrial Traffic League, 


Lubbock, Tex. 


24-26—Southwest Shippers Advisory Board, Lub- 
bock, Tex. 


24-26—Western 
Ore. 


31—National Rivers and Harbors Congress, 
Washington, D.C. 


JUNE 


1-2—Trans-Missouri-Kansas Shippers Board, 
Hutchinson, Kan. 


Traffic Conference, Portland, 


5-9—Customer Relations Council of American 
Trucking Associations (annual = spring 
meeting), Portsmouth, N.H. 


7—Texas Industrial Traffic League (annual 
meeting), Corpus Christi, Tex. 


7-9—Safety Section, Association of American 
Railroads, Buffalo, N.Y. 


8-10—National Traffic Committee of the Truck- 
ing Industry, Washington, D.C. 


9-10—Pacific Coast Shippers Advisory Board, Los 
Angeles, Calif. 


14-16—Freight Station Section, Association of 
American Railroads, Chicago, Ill. 


14-17—Naiional Freight Claim Council of 
American Trucking Associations, Inc. 


(annual membership meeting), Chicago, 
ill. 


15—Ohio Valley Transportation Advisor y 
Board, Indianapolis, Ind. 


Annual Dinner Dates of Traffic Clubs 


MAY 


24—Central Pennsylvania Traffic Club, Wil- 
liamsport, Pa. 


24—Western North Carolina Traffic Club, Ashe- 
ville, N.C. 


25—Women’s Traffic Club of Las Angeles, Los 
Angeles, Calif. 


26—Women’s Traffic Club of Pottsville, Potts- 
ville, Pa. 


JUNE 


1—Traffic & Transportation Club of St. Louis, 
Inc., St. Louis, Mo. 


6—Women’s Traffic Club of Lancaster, Lan- 
caster, Pa. 
















15—Allegheny Regional Shippers Board, Ren. 
(Oil City), Pa. 


15-16—Southeast Shippers Advisory Board, Nos}. 
ville, Tenn. 


16-17—Pacific Northwest Advisory Board, Tacoma, 
Wash. 


21-22—Great Lakes Regional Advisory Board, 
Cleveland, O. 


21-23—Mechanical Division, Association of Ameri. 
can Railroads, Montreal, Canada. 


27-30—Accounting Division, Association of Ameri. 
can Railroads, Atlantic City, N.J. 









JULY 


13-14—Mid-West Shippers Advisory Board, Nil. 
waukee, Wis. 


14-15—Middlewest Shipper-Motor Carrier Con. 
ference, Denver, Colo. 


27-28—Northwest 
Minot, N.D. 


Shippers Advisory Board 
September 
21-22—New England Shippers Advisory Board 
Portsmouth, N.H. 
October 


5-6—Atlantic States Shippers Advisory Board, 
Albany, N.Y. 


11-13—National Association of Shippers Ad- 
visory Boards, Pittsburgh, Pa. 







10—Women’s Traffic Club of Detroit, Detroit, 
Mich. 


11—Women’s Traffic Club of Central Califor: 
nia, Fresno, Calif. 


14—Women’s Traffic Club of New York, Inc. 
New York, N.Y. 


14—Women’s Traffic Club of Oakland Oak: 
land, Calif. 


20—Women’s Traffic Club of Lehigh 
Allentown, Pa. 


30—Women’s Traffic Club of Metropolit in St. 
Louis, St. Louis, Mo. 


alley, 


AUGUST 
9—Traffic Club of Great Miami, Miam’ Fle. 


Wort 


big step 
; toward a Modern 


ard, Reno 


a rd, Nash. 


-lransportation Policy 


of Ameri. 


of Ames On A pril 18, the White House released the report of 

° the Presidential Advisory Committee on Transport Policy 

and Organization calling for a revised national transportation 

_ policy. The railroad industry endorses this report as an 
important contribution toward working out to the best interest 

rier Con. of the public the changes in transportation policy which 


are made necessary by changed competitive conditions. 
' Board 


ry Board 


In its report, the Advisory Committee finds... 


@ That the public interest requires the maintenance of a sound and vigorous com- 
ry Board mon carrier transportation system, adequate for an expanding economy in peace 


and for the national security in war. 
pers Ad- : , —— 
e@ That, in many respects, present government policy prevents — or severely limits 


— the most economical use of the nation’s transportation plant and imposes 
large and needless costs upon common carriers and so upon travelers, shippers 
and the consuming public. 


@ That common carriers should be permitted greater freedom to utilize their eco- 
nomic capabilities in the competitive pricing of their services, so long as their 
prices do not exceed reasonable maximum rates or are not less than reasonable 
minimum rates fixed by the Interstate Commerce Commission. 


@ That the cornerstone of a modernized regulatory program under a system of 
dynamic competition is increased reliance on competitive forces in rate making, 
to enable each form of transport to reflect its abilities by aggressive experimenta- 

, Detroit, tion in rates and service in order to demonstrate to the full its possibilities for 


- Califor: service to the shipping and traveling public. 


The report of the Presidential Advisory Committee contains other sound recom- 
ork, Ine, mendations intended to establish and maintain the “progressive and financially 
strong system of common carrier transportation” which the committee feels is of 


sd, Ook “paramount importance to the public interest.” 

| Valley, That’s why the railroads regard the report of the Presidential Advisory Committee 
as a distinct step toward greater equality in transportation, with improved service 

Mitan & and economy to the public. 


Association of American Railroads 


. WASHINGTON, D. C. 
d. 
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THIS LOAD ° 
GETS A BARGAIN 





RATE ON 
THE PRR 








Most shipments of 5,000 pounds or over 
carry a special rate via Keystone Merchandise 
Service—lower than the usual low LCL rates! 





Considering the speed with which Keystone 
Service picks up, transports and delivers direct 
to consignee, it may prove most economical 

to plan shipments which take these bargain rates. 





In scheduled trains, your merchandise is 


LCL on the go 7 days a week . . . Regular delivery 
Keeps Your —with the dependability that 
GO! only railroad transportation can assure! 





Your first LCL shipment via Keystone 
Merchandise Service will convince you. 


e 8 
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Tansy VAN! . —_ me c 


a sn en 
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